


WL ANE WEWETT WA

FHAT U, 90%3 q=d T (ST97AT (9 a1iaes auer)
FIAAA T T 3R, AATHAT, FISHTTET

RIPINER TR 7. 09-¥q0R4 %Y FATHT 7. 09-¥4034%Y

Email: ankhukhola@yahoo.com, Website: aankhukholahydro.com.np

qu3il aIfties ATENROT AT &Kol el

TR UEdh Uit fafe: 20z9/0%/99

Jq SAgEe Sataga st fafreesr fafd R0¢2/0%/30 AT a0 HaTerd Afafdehr Sashan
TRt 2 3 aTfter |reer @uT T fufa, o T wmmT fe faweree S sdwe qr

TOTT T ST TTERTer HFYUT AT HRTIHTae%eh! STHeRRIGHT TATHT AT FET ShTRmd T S |

T g fafa, T T

fafd : Roce aTet Ffde ¢ Td (AR ¢, R0R¥) HHAR

auY : foe 22:00 AT

T : v uTet e, Afaadt

FAwRAHT [qoREe:

AT T

2 ITEET S IAT.F.R0¢0/ 0c? I AT TAIfq Tidere UL SABE TR AT T |

R IF.Roco/0c? hT AWV Ffaaa UL SeAthel T AT T |

3. ST 3T.F.R02/ 0¢R &I AN i@ ufitereh g T T drfeafaen fremor m |

¥

L\

. TaH GaTeisheh! I ST SeThal T STFHIG TH |
. Tafaer
qfties ATLTRUT THT TFaell T
?)  2waft i ATERT AT SRR @it fafd Rocg/ow/o0x T ¢ fo HeemeRr R aThEer
GRS < &8 |
R)  IRYHT HETIMTEEET HTERUT ATHT T T STT3ST SATHT I1- JHTOTTS 3T ATReRdT JHTOTTs 3T
ST R O T g WISl Afecehl 5 i o TmemT T 311sg e | i Godl TSt
TA@TE TITHT AT Tl Urgea |
3) BT 9 faq o5 ST AETgHTaEel 8T G TITHT SUTEId W§ SWTHT ol BTeRy
YRR THT S TS | 8T g fa BTt heert foem 22:00 aoiefE fadaT ¢R:00 aoiom
GodT &S | 91 guufs giel giedert s g1 |
¥) wfatta o (T BRW) SATgEeT Saiagd mHET [AatHeeeh! Heald hEed SHHTR
wmwmwmmwmmww@wwﬁ
Tl
w)  wfaffe o= (Sie BRI T 3% IR JHaH 6R HUST IS STITd R0¢2/ 0/ oc Td fagM
22:00 TSIV HEATHRI 2 AT SR HISHTS! Fdl THRHF] IS |
%) T ThYET SEt SAThals ST IR T i a7 317 4 Tehfamare geas wiedt for
U | Rt Taferd hEOHT U @7 UTe el dieheRl @ e fagues | HEeRT Srret
dTEh I ATl el faT TTgeT | el faushr Hiedt aet g |
©) IR Tie Wl Hfed HEMT AT FEOHIST HEATRI TEG OHE/3TEHER TR HT
RIS Tfaffer (o) Jortt T Her & | R TTeReT Gertd TTRuehT STareeITHT HATfd TehT
gfeffere et HEeTehT SRRE T TTaTT i SRETeTeRT 2T erdet aTaT T fer aa | Fe ufatafer
TSTSET TT GIWaT FHIFAHT W3 HUST SIS AT fAld R0c2/00/0¢ T faRM 22 aSif=mT
HEATRT Hal R SR, HISHTSIAT fafad Tomr STHwrT foguis |
¢)  UehSHT IPREI TRt dfgers fatter (Wieft) ger mar wfafafr (deet) @ a< gis |
X ufeerr feuanr ufafafuds (srereft wr) aet T ufe fegusr ufafafr gsens o ot far
ST Y gE U |rer yiatfr o (Fet wRw) qifuenl gur statafe gat T et g
ST U7 Uit gttt oo (Siedt Brw) @18 Jrar fegs |
]) wfaffy T iEehe! SRREHTer T¥TehT FIHRRETE G& §IWT STMS 3Th T JUReq o5
BT QReqehTHT GEqEd TRET &l eIl faueht Tfaffa-us (JrerdT) T Jat el JIfHs |
20) TTATCTeh qUT 3T I EEeh! qhaTE HEATEhT I ST fohdTeiehl HT&TehehT UHT AT & STUehT
Sfebet TUTET IIT T a1 gagH T ar wfaffer (Ferdt) drer qegis |
Haras AiAfdeT STam,
FHFOA qfaa

A FAAGT Do fASSDI



WU Ahe FWEETT Hell
ATENR 0T AATT 31a1 fotel 3murail Ufcfoifel forepeh orol foldGoid! Gian

AT ge=Tet afdia
ATg@ErT Staed HT fefaee,
AT 2, HISHUST |

fduar : ufafeifer forRp IR ®I arR |
......................... e e, AU/l TR AL L S T/EE
............................... & IE FHIOIRT IR 2faTael Haq o< @I Fifde AfET 2R T
AHaR T faT g aTiieh/faniv Aramer awmT W/ 8Tl &, 3T WS Sahal auT HURmT devmi
g TEE YUHTRT 3t ST B/ BT dhaTe 9T o T HaaH THaT @THT ... ISl
.................. FAT/ I, T e TR T

g WX/ T wiatafr T4 T IaTushl G/ IaTuehT B |

ufdfeifer forpn sned! RAfthd! -
TR T -

DMAT . :

IR 9T SRAGHT .

IR THT ATERATeRT FHTOTTS . -

ot - IGEEED

DMAT H. :
I JHTOYS .,
IO H&AT

ZS - AT oG BT §T § HwaT hEATHT W3 HUST SIS P! MTLE HATaT U T ] T & |

g : AT AET TTUROT T g =T h T 0 HUST S
FIOTRT TS AT U1 T T I S |

AT ARG BTN RAHSDY ®



WL ANE WEWETT WA

QfTeh YTEITRUT YHTAT JeATe WTATTDT ATATE STEAAGIRT W Ufdags

SR Ul AETHTARE :

AGETAT STeAtagd hraT fafregsht I Tt JTftieh TTLROT TTHT IUTERIT g WUShT STTEIUIRT SRYHT HET Taes,
FHETTeRT FE-=UTETS TR X UTed WUk Afafe HerqvTaes, e e ufafifa merqvreaes, i
FUEARIEE A UM TFYUl TEMTaReaTs Todies aiafd T B SAThTd dhele THd gk T T
ARG | IR TH T ATk ATTOT TUTHT TR U TodTereh AHfaehl ThaTe ShtuTeh! dTiieh Hfdera
AT ATl RIS Td T+ STTEL UT3ST TeATs = Gt AT & |

IR TRTTEEE fara aveeAT JEie queT MU Uideedr GO e i a9 derers atafagR et
HTeT T HETTRT STTAT GER et Tt 7T STrIrsieh! fafor qe sTferes ot sihiHient ATt Furer fodiosy
AIEATE TG IR FThTe bl Tfepfa fois gehug SR FISRTeTT qoIT Sfethiesh! TapaT ud QU TR AfehUsh! & |
TarTamT TTiushT Sfaagar STgET J6 HFIHTERT 3.9, 00/ 0£2 T FTHRIT THT FHIHT ¥ T T B |

Vet AETHTaEe

UTeT TReReRT i T STgeR fsit See stafagd sSR! fmior qur gsered T/ faea 39t e
T Taaeor T 3evereT Tfad a9 oI dTfew Toiean e Siig@iarerl 9t ST MY <. ¥ HEmR Stted
FHATRT STG@IAT -2 STATTEd STATSHIRT ThaIdTqadh ATV TF~ TR IedTiad faga Tied THRoT ATS-T
ST AfeRTenT TiT AT 22 I el |

HTERUTT JaRufer AEEHTIET

JTTATSTATERT AT THU=T 9 1T 3cqTeT & Tehl 22 TY YT TTHET Ui HEdfiet AThT TS TR AT
TATROT T THeheR T HeTereh HTd IRLEH HRTIWTaeE Uid -8 oI Tas | STied &fiar STJed faed Scara-H
YUY ST, TN 35 ANTASHT RO 31T (Interest) T Acdfersh UHT HRUTT I ATRIF I8T
T GHIRT SIS T HFIT TS Teohl S | HFaIeh! Hied hiT 0TI Toohl HIUT 3th T GHICHe T-ehT
AT ST BTeThl STRISHIETE STHEHET T T WAl heldl 7Tq HFIIeTs HTMT s daTeish difider
JFTIH NGUHT THYUT IURTEE H-T T bl & | et o aenl |remer aumere aiid gwo gfaerd gve
STRY T4 UehAT QAT T Hehehl T AT 89U IR Tasht &1 UTed TR R0 W9, &THaTeh! TOIST TerTel arggarer fer. A
AT T TTqaGaT 31T 3 ¢ IS 4 ARG TH HEUHIhT qhare M7 fedTer gegarer fot. o7 et T Gfehusnt
T | JHATE STATIgd SRS T€ TG AT {aXoT T To /Ted a3 o1 HeTeish FiHfden! a9
FHIAT=RIHT Toh ! STET Teahl FHU I HEIHIEEEATs SRR TS ATel-g | ST aidel e
=M T 3T ATNSHIATS FATIT 0T T TS 8T {asUh! © | ghe I foshiane 9Ted Wushl e oy
¥o FHUS b AN AT THehT §aT AN STHEEHT sfshehl SATST T g T8 Whad W Grolfed g HaTelsh
gufder ST ThT T |

VERUfT AETHTEEE

3 A I TAfGE STATSHTAT 3.d. Q0Z0/0Z9 WUET, IRIYHT Fel HlUee JAWHT Iead I arereg |
3Tk T R0co/0ct HT FHEUHIHT S FUT qUT AT T THAAT FHHT U5 08 VG HHAT-AHT S FIT &,
2 3T 3 LS T 3T IMMIcT A &. < IS &R AT ol & | AT, j0co/ 0 HT FIOHIT faga fashiame &
20 FUE ¥¢ ART ATEHT T & | S ATl THhT GoHTT &, ¢ FUS <o AT of HHT TTHT & | FEIHhT
STST T ATl T THehT JoHTHT &, 4 TAREe J6T T8 &. 22 FUS <2 AN ol & | 99 311.3.97 fagga
IcUTET AT Taaior @ &, ¢ S <4 ARG FIITST T T & | AT F.R0<0/ 0 AT &, ¥ A FT ANEHT
T @ | HATT.R00/0c2 HTE, 2 IS ¥ AT 93 TR HIET I S |

® SR ARG BTN [RAHSDY




WL ANE WEWETT WA

SR JrERufel HETHIEET :

POl ST TRehT T qT FHIS 7T et <o ATg fehdT IR JUTeT Teoh Uaei=otT =t RIS 80 9E
TRIHT 3T EhYS ITTHT TIHT STRY TRUST ¢ FUS 0 AT I LT THT 9T TR ATl T2k TFerl-HT giafhd
§ TRAT ST TeTRUaH S |

FHTIT AT SATTHIehdTe%eh! Jaar AT fad qur fanT ufathetsht ATHT shroiieT aTftieh Ea|T T 7T ST o 3T
TIEEETE AT 2T Yt ST TR STTHT SadTiTeh &HdTeTs (AG-al Taeai a4 SITJIae | JERT TN HFd-iel
AT STeATagd STRTSHHET HFIHT S0 HTARTd (& <o HUS) THIHT AT TRIT F0T ThH T & Yo FHUSHI YT
T ShFI1hT T TR FUT-AROT 7T W TTd |TEROT SHTHT THUshT TTqagdT Sereish drafdet J T SeheniaT
it e Hegd T B | JUEIE FHra-fiehT fafter STawemr gur o1 Sereieears wier 3 ey faawor m fogame
HeTeTeh Afafaesh! el & | F3T 7T STRTSHIEE fHHT0T 7T |fshuAT shroHienT srawtaes auar faar w8 gl &7
gfafashr Wl & |

SRV Ul AETHTARE :

g1 ST emare vafda Safasa wroieean! fafae ST areqad ddivysie el & | I Sertaga
FHEIGE HTETHT HAT STEhT S H ATHMT HeTield SIToRld HFd-Ieeel JHd F&TUT T ST ATHIT
ferareor 7T AferteshT & |

TS FCRRERT TTqaradT qT GRbIaT MU GiaeTes sl =aTe Fatad STTarsHIatel GHIHT = T TATTRT
T SIheh! SATST G HRUTCT THA STATIEd HFI-TEeen! T STTEIT HUSIR G TS ATHIST Tawor T arwamr
U BT STTTEhT SRR TS =TRT=g | 1T &rsfare vafad 2R 9T Siatagd STRSHIeee dATH GHaaE giashd
& (Posted Rate) ITIThT ThHT TUTE Teoh! LT & | HATGEIAT STA{SE[d hFdT TeT. 3T HeTersh afffaent et
FATE | WG AT AfshadTen! VT e aX (Posted Rate) ATIAhT AThT 2% FHUS AT T 31T 0v¢ HIEGT
TG TEAHT AT T &, @ FUS WY ARG HTS UT T SiehT el & | T ThH THIHT JTCd 7T FefehehT H0T FHETfier
AT TR SATST T ESTIHT SATST aTad e IREeahl STaeT § | &R &, Wo o Wid W4T, ST&T aTdshl ThH d8d
T U STAfagd SRR Tagehedel UT T Fdeheh! Fefd & | <. .91, SHATR! SRS fedTemT a9
FIOHTT &.% FUS R0 ARG T T T T G5, T ThY BTl TH 3T & Tehehl & |

& uTet e unferertoTg T T 7T O ST ATE T He- R EEehT T SHTHT T THUHT HHROTR
Ui T SASHTEEGIRT ScaTiad Toe[d BT 7T FHra-IelTs AT &1fd S Wehl ST © | T8l ThifeR fsft esgmr
IeqTied Tagd ©F S Wenl & W Tagaent ANT gfd mHenT aThiT Toeell Tagahesalts b T+ &t =T qleal Wiig
UHT RAaTe g ST 7t 7nT gfd iagent e 5 |

YT TRRETS FATSUaRT Hifd T SRIhHEEeh! HElad Tl T Fidagdr RepT giaense feft yagheears
U TIIET 220 TNh! 3TAGTT alehehl JUTCTeRT STeTfagd &rsfel el 3cUTe STHdTehT shal uiaera o faga
JCUTE T Hehehl B | UL TATSHT §aT o Tafia ScuTae sUehT 0T, USiierad UaTef T fe3aeht siefm wRdse faga
ST T dTereR! AT (Demand) G 7T IHEEaT & |

AT THETEEhT ATAS]E SGEIAT ST FEd . fel. Thet T Ea-= 3911 ScATaohatsh! TEIT 4Tl (3UM) T €Y
TRATT HIRY Soaii@d Afaagadr STIaTehT iauTee ured T+ Shamferer @ sTuet & | giasd &€ (Posted Rate)
STIERT el ThHeRT YTHIHT HheTdT THeTshT T Sfeht TohT SThTHT shT AT U8eT SNash! STl S |

AT ARG BTN RAHSDY ®



WL ANE WEWETT WA

HEUTE IRl AETEEE A ST POl WTal FISTT T AITEwe! Yot TEETeTe SR IRTST
aEg

T ETEMRUT ST YT hPITeT 8ohyg STRY T ehT fifamy Juret fdiosr sare Eeffand ured T gshue 1R fasht
T G STE W TR AT Sk 0T ST TRIUGhT T SifehT WA OIS TeHTeT BTegiiTe for. gRT yaeT
ATNTIERT SGE@IAT- STATIRT STATSHTET ST T TehTed SRS HATUT RIS STMET T@T3 AT

9 |

3t THRYGHIE UT ThHATS Sk qT Tafaar SEmeRl SATTETeh 0T SThTHT TaT I hu-Ten! fafae W 7 95
AT SARANSHIEIE U g AT T IS § SRS 3fera amvieT faawor T de get w1 gier
Torgamer feraer 1 |

forgd geTee (Leakage) WWH@W@LOSS TEATS HHT 714 HETTehT ATTR AT (Revenue) i
T AT |

AT TR HRUT FUThT ATSEl Tehl STSITHT GHT IJH HFIIeh! 3T aholl (Term Loan) 3T
STSIEL & YTATAHT T FHPUHT Ahel WUhT R | 8167 FuIel 8hUe TS YT UehT THAATS 31191
T ST 7RI o 0T HSTURT STEATAT U1 Sk SATSIEL a7 Aias  TqaaT & e (T Tohel WUhT
3

FIOTeT SIS TGRT HYH T IURIUTEesh! THAfad THd qom S9R R foAT STairg Sare T da HumT
Tt ATaid Tt el SATUHT & | Aiaded 715 U Fa ATehideh Tehlq STed aTe, Ufel, YehtT qeiT SATTeri
WWEWWWWWWW(LOSSMEO&) I E 20
F[S, All=Ieh TSt (Machinery Break down) T %, 22 HUS, ATi=h ﬂeaaﬁwwm?rgﬁ 12T (Loss
due to Machinery Break down) T E. 20 Eh"ﬁ_é, T ST G (Fixed Assets) IE. L A ¥ PUS
T HTESTe FT T ahl & ¢ SIS hl foT JHTSeE 3TN §4H FaT Te. ae Ul |

BT SRS &kt JrYUT foed SATAISHIERdTE Scatiad Toed U3e TTEaTe ahivad FHIOT ATSTHT SiTSUshT
FHROT T AT T T SRafehT THHT NG TSR Ale Jet 98 YUl ST STRISHT Heler T
TUTTHET T FFIHIRI TEAHT Aol TGS THT 3Tehi alTge THIUT HFI~T G =IXUTHT Toahl a1 STATHT
G ATHAT 3o GUT SHATHT STRATSHT ST T Hich §aT FIHTRT Revenue J(g 9§ HFIHTeRT STTYH
TeorfamT el gur e e |

AT T AT fmtorent fafifer 3sheR ot THSTT 9T HEae T sl 06 Tl NG 3FhT T
AT ookl [TaTaaTs Shal FFoHTET a6l THTas T Gre-amT Sethel TS TETSUaRT S | TTeT TFieh!
STTEAT FHITSTH SAhe] TR TIHT TSN TERTeh! §aT 3t 19a18 THTIH g favame feruen & |
re faea wrfeRtoreT faera @it fastt omprar (qdT g9red) vushr faga @fie ST geagfs (Posted
Rate) ATIdehRT R0 FTASTd ThT T UTel HLhIGIT U STUahT & Yo &g Ufd BTTaTe STa TohAaTs JThas
THTRT ATHT TEeT ST & | I T R00¢ HRAT AT Posted Rate ATIAehT ThH & 4 IS WY ARG
T 4o ARG Ui BIETE SIS aTIdeh! & ¥ U 0 1@ TR HA & R FUS 0% ARG ThH I 13+ aAfehT
! T | ATY IociiEd ThTeE TUIE ThHT UTed T GehHT sioh 0T QT Shoiiohl SJThT-HT JRINT A gaT
FEITehT Taei STTEIT Tad SIS Scch@iT HednT §= favare deree Afafdehl el & | AUl TR
ISl STeTETd qT f6=mg Aletdel 3T.d. 00/ o F SSICHT Gieshd alehl YThIHIHT ATHT FH oI
ToTTSTeT TTRWeRT & | UfSeall STaEATHT Sooli@d hHee T giaend ol aTadeh! ThH STHTTHT aF AT T wo
TG Ufd WIS SIS aTIdehl ThH 3Teh! ATRI oY Nt Ut g7 Ta Tavame dersh aftrfashr @l & |

® SR ARG BTN [RAHSDY



WL ANE WEWETT WA

SR JERufel HETHIEET :

TN Tadent ATRT JETeEaTe U g GoHTcHe quT s Hoalle, GYhIaetals htulel Tarvh T 3i=ehT &uT
fas ermet aa?@ | 9T G S (NASB) & AuTer fafqar widqaeT Ameue (Nepal Financial Reporting
Standards—NFRS) &1 THeRT ATHT 9Tt TS @B@Q\Hw MehT fawmTiea sfsT 3 geerment fdsm
ITIAR TG FHFHTT Tgd 3.9, 094/ 00 I NFRS HTIEUE STFER fafaer faator o Ml & | wqq 374,
Ro¢o/0cg & NFRS HIEUE TR TR ITHUERT ITEeATd, ATHT AT fedme, 7g yare faawor amra
AQTIEIHATS YT THUhT UfdaeT T8 A ¥ STEITHT ATHT TR(6eeATs SUTeH TS HIhUh! S HT Yidde aor
HeTeteh AT qheTe T8 TTERT ST THeT YT TR Trgul TEdTaesalls shra-Tehl ST ST T e
ToreRieTs Temsi 6 fearider STHIET T g8 I HdTersh atgfder favamd ferushr & |

Vet AETHTaEe

ST FHEUT HTFhT STIT FavaTeenT HTOT SATHT ST AT, FHEOIRT 3T9 G T4 q&T T g+ grqof
PR ARTIHTIEE, IcaTiad fag[d 3sTt @RIg T AUTeT fag[d UTTehur, 0T T T+ @HIshal e aeT
fordtar weerTe®, STTSHTRT fomT 7 Tt raet qur fafve gt freree 39t gemer, faga fem=
T, faga fashma fawmT, wraET e rent ®rEia™, T faumT Trd 7= Trag TRl qoT HTE
FHRT TehTerEs, TuTiad &It ITTa-Tes, I aUT SHT-ETHATeRT AT &TH T+ HF-IhT FHINIEEATs §ad
af@ F g=gaTe fam ety | SATHT STEAdTeh! STaS[E I8 TUTHT IUFESd 7§ HTI-hT STEe T8 fag et
AT YT TRIIHTEEEATs g-aa1e faq dTereh HIRfaarT U Tt idaaT AT Sahel T STgHIGH]
ATRT TEqd T4 |

gIIIS |
IA A
TR

AT ARG BTN RAHSDY ®



WL ANE WEWETT WA

3MRG[NeT Sicifdzid bl foifdiesadr

oit aftics ARNROT JAHTAT

aife ufddce

HFOET U, Q063 BT GUT Q0 BT SUIWT (8) THITHH Haad QHIAST Wraage
aTRies ast 9020/0Z9

quTeqT TR T AT 3.7, 3hT AATRETT STAT TFUT IR HRTTHISE%eh! STHhIIhT STHT SHFAHT UF R0%3 o
fafde T STgET e e faawor TeT TiuenT |

(&) ferra aeieT FRERST fHgradreda -
qufteIT STt (3. d.R0c0/ 042 UT TH FHETIhT TG HThT TIHT HITTRT eTfas fofea, FIgUg-Lr T,
e Sifg@IaT-2 Safagd SRS (¢.% H.aT.) A5 d4dT o darer R faga fasheme g1 smarars
AR SIS FATEHT 3 Hirgd &l | Gy, TEhl STetediehl AN T@TE, INihl dTel, FHRUT ATsT quT
Ti=Teh IUSHIUTHT STTUHT TSaET STEaT Ufasgeraraset et fad Sedra-ehl feerfa sToermend MU STTER el &
T | T HETMTEE%eh! STHeRTRT AT ShET-TeRT 31,9, R0c0 / 0c? @l T qu fafwr suersyr T @

a2 Heca Ul GaTha® df 3T SfHeat 17,987 o1 I FHETgar J&ga TREE & :-

awdict &, “gIEAT’
i ast e aet
T 0201029 (¥.) | 0OWB10Z0 (¥.) gta/ (@)
T foshieie ured st 20%,219% 233,20 (.3%)
TRt AFTA (Cost of Sales) (23,R%%) («2,9¢3)| (34.<0)%
SFAT STTRGTeT 980,E9 980,838 0.3y
e RCE] (R,49¢) (R¢,23%)|  (2.2¢%)
A AT ¥,C%R 032  23¢.%¥0%
AT T eI URITE e @ (2%,2209) (20,4%%) 3¥.4<%
FATAT HATET/ (FTEITeA) 03,6L8 903,929 0.0 %
fafaa = (22¢,2%9) (223,290) ©.34%
&Y JiftrepT Wg AT (98,993) (T,3CT) §C .B9x
HY Ufige! GG AT/ (FTee) (98,993) (t,3TT) §C.BOX
ﬁ'ﬂT‘v‘l‘EﬂT c,ooo c]ooo -
afer YR SR © (9.99) (9.09) §T .99
® SRR ST BT [AHESDY




WH AN HEWTT FH

“Zug YR fosarye Trewft e @ faarutee” AT Ieifad ST, Q020129 &Y wEifud faamut wr
arfasm AR faa=umr FRagsr fimmar arumf R v akeer g -

Ao
qrEdfa® e afg/
faaRor 0Z010Z | (75'\0za (%) RS (T.) | (@) wfe(
(%) aAr
Torgd fashiae uTed AT 20¥,202 20,248 23 0.02 %
&bt @TTd (Cost of Sales) (33,R%¥) (23,8%R) (39¢) (2.23%)
ST TFGTAT 2¥0,’30 2%¥0 K30 2%0 0.¢%
BTEehel T (R9,x0¢) (R9,u00) ?
3T 3T ¥,C%¥R ¥,004 LTl 9¢.¢%
SIS e a7 93 @< (2%,229) (23,404) %30 ©.22%
JATAd HATRT/ (FIEATH) 20%,R%% 203%,4R¢ %S 0.¥4%
fafaar &= (22¢,250) (22%,%<0) 3,%¢0 3.0%%
HY ST WG HATERT (2%,203) (22,24R) 3,02 R0.0%%
IR SFEAT
&Y URgeh! @G ATRT/ (RTaaTe) (2%,20%) (22,24R) 3032 R9l0%%
sﬁ’q:[ H’@Eﬂ' £,000 £ 000
ufq IR SATRTET ¥ (2.90) (2.%0) 0.3 R%.¥3%
BIRUEE

% Togga fashiame ureq e gaifud TitushT WeaT SafashAT ITHiehT STaTe g TUahT gATel farld Scare afq
Shfe ATATHT Sl MU & |

% farsBt AW (Cost of Sales) AT Tarfaa TUeRT Y=aT STEATIHAT THT TOIR @ HT WTHT §aT =T HHT
WU |

X8 WWWWWW%@WSingatiHydro aInAI'Right Share Tesht TRETUdRT
STRETHIeT TT&T W & |

% RIS | T JeTTafeh @< Jarfaa Tiush! WwaT arediaenT Jig ggeh! SRUT Right Issue T @eiel
et TR 2 |

% fafaa @< warfaa miwenr veaT areafeasrar gig ggeet R waftaaT STTTe Surfaes @i S feedr gerguen
T I ATEATIRHAT TG STRT THAT STHTGHT §F Fehohl SIRUTCT STHTEHT fafeer @< aeft e & |

(@) iftgar T siftear ufiffaare wrosier sRERAE e ™Y (-
oIuT URT Jhg qoT STalifed JoaeatdT WUeh! JigenT R0 TSR ATHT THd THERT AT
e 7T o fafi=T T SUeRToT, STTST Uyt qeiT 317 STTash HTHRfEeeh! TR YodHT Iig s @
G T B |
ST T TEaT UTohiaeh STHT STCTEqTHT WUehT BTH aT Taga URIehvIgRT &g 9’ [iedT qui &HamT
HelTe T ATG3UehT SHRUTeT STRITSHT T&qUT T SHITSTHehT &THATHT HATel g7 THeh! SIied &THdTeh! hide
67 % T I Tagd IcaTaT 9T S |

(1) wftrage qaR WosT fafa o7 =g asieT Sudett ¥ WITRMT I U HRTHT TFaRIAT ST rHfdeT
RO :-
(37) = FFOHIGRT Yafgd ThATT HAGEIAT-2 STAfaR]d STRASHT (<.% H.aT.) §1¢ 3.9, Roco/0cg H

&

FACT STArAgd Do fAfFesd



WH AN HEWTT FH

IcaTiad T 2,02,33,R4R.0¢ Thallane/ ST i< Tad o=t ML &.219 ¥ 2, w0, blo, 33/ - HATRHT T
TehT Tora |

(T) ufseed! BTUROT TYTETE UG ghyg SR areelt e Rudiasr Sidare wifsia uS gwvesh! Hiear
o= TR ToreT ferrer e rTer fafadegr vatda o BIEE efHdTsh! STGEIAT R STRISHTT & ¢
FUE <4 AT T T 3 SATESHIATS THT0T SOTHT FIST TS TAT & ¥o hilg siel 13T F0T
BT TR 3 |

(&) HFeltepT TR ar HauTRics Trae: -
FATT SATHRAT ST TUT STTENTTeh &ISTET Ycder o UieT qrael e 9 HTT, THehaee aem aier
3T T, ot TTeRehr FRITe, a7 TUT ITAERT T=Terd, TR T a-= e, T8 T=er, T
T ofiAT S, AuTer s €, e ok e, fateuw we faaity fathee, st 8 T
TR TAT T TehiT THahrres, Trlﬁ‘e’»Tﬂ'léﬂ@'f(SpareParts) WWW@W’TWWW
FFTGEHIT FFOTeT HIETEYUT GHL T4 hiaw e 3T 3 |

(T) Teorras ATHHAT HYST FRBR T I BT HROT -
TJH FHOTeR! THIHTEE TR HIHT HEATIH TR THE “F* H qhATE ¥ ST, THATIRT
YEREHTEEHT THE ‘@ T R ST T Ta- GATeTeh 2 ST T ST © ST S=Tetes ¥ IS et AT g
3 HaTears atafaa yfafafc T e gt FHraHisl HaaTeaemT @R, g avy gqg “6-
1 gidttaca T ¥ SHT ST L AETaRT GEaTe 9¥9 g WUaHT HiedT HaTae digd T8 ‘@ ah
gfattaca T T R AT HATATREE d8Td Aaled HUHN S T AT.F. R0<0/0c? 0T HATAH HIHIGHT FHt
TTHT THTHT |

aRilc1
o |dma. 09k /0ZOAT HRRA FATAHET 0w T TATAGHAT TEY
¢ | uwos HTeth ITETE ® PRICK
R | oft T wETE "enTer T qeeT ® PRICK
3 | off feowr yeme o T e ® PRI
¥ | ot ToreeT=a amTs ses GTeTeh daey * RRICK
W | off § T U HaTeTsh dae g JTad
% | offeft Yupent T HaTeT Hee T @ PRIk

(%) FRERATE SR Td TEX FRIET -
(37) Juretent Gfaem sEIfST HfoRAT FHrRIT-aRFeRT SFHAT SR SRR JUT UTe¥Teh TRehiel SR T F37 U,
FHI, FomeEE quT faera U T Seiee quT aiedter st asere ya@d T Siafagd STRITSHIehT
TRIOT qIT ST 3T%heT/ Uidehet 3TEL O da |

SRR TG ET BTSN



U Ates TEMWRVT |l
(31 aTelt, ufedr, @t 3TTfe STEaT ST Urehiden Wehld, AT YRTRhdT, Sreenl Iod gfg, Sihehl STSIaTT
gig, faf e uftedT snfe stivien/ fafar swroTeeer uft Safagd sTTsHIEEeh TRt Hfdeet 3TaT
e |
(3) sriforfen Siifewes: -
< @, IR, STeTHIdsh! JEHHT ST TNE, STeary Tiad-erT HRUT g1 STUTEd STarereT T
TfeehT RO qTeRT AT ST STTTHT IS ETIdThT HHT TS T |

% UTeRTdeh FeRIT T fa=I0T STttt qifeefaee gt WS STRISHIRT Hifder ST T SUHUTEEHT &fd
TATCHT @ Jig G T T AFHTieh ST St § Te |

% TRTROT SATSHHT g7 Her TTfaleen o ATi-=eh TSaSIohT HRUT IcaTiad Tae[d Il Taes g T |
% Tagd heaur Sifeq Ui qIm A1fe=reh STRTUTERHT g GTEehT 0T Taed IcqTe quT SMYfd Ta%g g1 T |

SUITh GrITIad STEHEEATs LR TuT T4 IUHIUTEEH! BTH W ! TICATHT AT TH HEUHTh! STcAfaed
g GFQUT TTAT, BiE, TSR qAT IURTUTEEeh! AHT0T JITEHATE ~HHL0T T SHT THTHT S |
arer, Tafaa qem STresieqesh FaAT AI=E, IUaRtT, Tafer ST T YITRUT Argd ATigent fafeeror T ada
TR A sTaeT faaTsgsT ard Siafag]d dgah! faafaq aud G9eRT 1T SATavTs 94 SHrgr qre gt
RFITIN Usedeho hl TIEAT TR B |

(%) AETURTEAVT UiraGaAT Bl BIRaA IJed HUHT WY U1 SUR aTardh AT WierasaT: -

(37) TS @ € (NASB) & I=RIfed 9Tl @™ &g (NASB) &1 9U&T (Nepal Financial
Reporting Standards — NFRS) 3T STTEITHAT G Teh! Jutet fafaer wfdee amaeve (Nepal Financial
Reporting Standards — NFRS) @] THehT ATRT TUTeT A0S U132l TEITeTTS Teh! Ferehricer srmtfsrey
3 Gl NFRS T 7T TFaweft HoiaTs oHT Tehl §aT shidiel 313,204/ 00% a@l NFRS
qTIgve TgER fafaer faewor qam Mt |

(3T) TrETET SfqeeTaT FAtHd SHRIERAT INGURT AT hi6ad, T T gehlase [y deresh
AT SATTHRSUT gkt AT | T YT T STaweh hed ATt S |

(W) AT TSRt e RaoeTive wfvgeT vae :-
FIHIRT 3T F.R0<0/0¢? T THATIEE FFIHICT ST STERT €8T I I8 I AT faawor T e
STTEAT TEhT & | UfgeaT ATk aieedT SHrdiel Tiefd GATHT STTSi T HbHHT AT Sehigeh! iy
ISEEED

(¥) JAR TG HUHT HT T HUHT 9T X T, AT JARDT 3ehd Hed, TU¥aT YR Fhd g Hegl
MG WY AT HFOAT YT IRBT TEAT YHH T AT IAR oha WY Ufig 97 IR oo ot vaeitar
U IRET JHH TUT S HYhT JAR AU b fimdt TRebr WY &1 &7 fqeror:
JAT.T.R0c0 /02 HT AL SThT Trarefl T YUahT 7 |

(37 fevra sl anciAT FHFET T ATDT TEAS HFUR DT HRIARGT WItd ¥ |l SRAE aciehl STdT JgbT
FOIGEIREHCRICT I
T HETHIhT 3% F TR HEIHT Teh! B | T HETIhT SHRISTEhRT T AT ool THUHT S |

(€) HFUAT TAT AGDT YEAD HFUATS STk TEAT TFUeA AT THE HIRIGTREE AT STATAT HFURTHT HIRT
qRAT YT Hel AFcAYUT TR :

SR STCTga BT BB



WH AN HEWTT FH

T FFUHIhT 3TE FHF TETIh FHIAHT &7 | T 0Tl HTfH THHT TFI~ TR TH@ ATTF FRER T A0
ST FHFoTeRT FHRISTHET STTThT Heeaqol TNEd Hel JTEeTd, AT Fea feare T T8 vare faewor
AT i graeef feaufier T UEs |

(3) Tt amiiiies aEAT HFURTST FTTRHA JATHAETA BFIAIATS JUAC IRTUHT ATAHNT
TarTa STTffeh AT hFUTohT TR YRHHIEEe hFIHICTS o SRR JUeTed TIURT & |

(€) fevrer snfdich aEiAT HFIEIBT TeATEd qAT UGTRIGRIEEA AUHT FARH! TarfHeaa! faavur ¥ weusiteT
AR FRIEARAT fisEe T WH! WY T TRwAT [Toetare FFOaia U IS AR
JAT.T.R0c0/ 0 Tl JA-THHAT T FFIIhT TeTclsh quT UeTehiiggeh! SR EaTiHee =T STior T&eh!

3|
AW/ AR g IR FeEr
off U0 IS R 24,000
ot T 1S IRl SEISED 24,00
ﬁmm% EEINED ¥4 000
AT ToTeeT=q T s HdTeTsh 3,&R0
oft 75 FHOT IS EIGED 2,33%
#fiereft TopeRT fetrg gITedh Q00
() fovr onifdies TEAT FHFURRAT Trafod THATATERAT G FaTad quT folTal Afhad! AR SAfehrd
T SIRAT JUA IRTSTHT ATABNIh! SAERT

Y UehT{oh! SR 3UcTsY THUH |

(0T) FFUAI STTEAT IR ST WIRG IRSBT WY AT AT IR @RG Tt HRUT, AT IR T T
T AT AT AT IR @G IR 0T HFAAT HTHTH T IRl IHA -
FHICT SATRAT I 3AThT WG T B |

() TN TR0t YUTRlT Wg ar YT T WYaT WY & faega faawoT:
(37) FFITRT ST THEI0T HUTTE Telet oI THTEeR R §TS ShRIR T eI Yoa eord §9HT Heeish
TR ATHT HeTere afffdel Sg@ra Siataed T fafiee HHary dar faf=mmEe, 0 T aTiie
e greefl fafadrecdt, 0w TG TR GHIHT HEOH] TSRS s MavHee SR T
TR HRT-I TRUHT F |

(3TT) AT <T@ TUTTET T ST T FHFHT HeTereh AAdETE & TRATIRIEvTeR! Gaaor g1 e T
qrafash! TG Te STHAHT FFIHTRT TH@T JUTTelT ST g5 ST S |

(3) FrofeRT Trutdehl STEd sqaemds, fafaar qur oram areft ufsharee T fe=oree gramemr om.a.
Roco/ 02 AT Td-T Q@TUEH: RMSA And Associates, Chartered Accountants SITE i@ afteror TITIS'QEhlf D |

() fowrer amTRies asiT @ aTUR Ee@T faavor ¢
3.9, R0c0|oc? T HeT HTLATIT e AL G/ FHAR .40 2R <%/ - (3TeNUT T3~ AT A1
EIR 313 T SIMes T9IT 0T T HATAT T T 8%, 9%, vco / -(TeRUT IHT ARG TIH &SR]
qTq G THT FUIAT T ) VTR S | STHehT Taawor AT e fedTemT Soaie T @ |

(F) AEURTEAUT HTAHT TGEaeEad! ATHIEH!, fooieeal WItd IR®T UIRHTHE, WAT qur qiaur, T qtAfaer
IRET HH FRAEHT (qa0T T T FHITT o T fGUaT WY |1 1 faawor
2. FHIIThT G AETIIEI0T TTafa TLEehT T &7 Tra-et Grqul s Sener Gfifaent ATaedT ¥ &l |
R, TETIET HiAfael fEUeRT FawhTie ToIT Eehiaee -

GACT FAEGT BTN AN




WH AN HEWTT FH

(37) I FIUHIRI AWT Ufeh IM.F. 0<o0/0cg T AQTINEIV T TR T ekl ATiies ifieh
TaauTenTs weTers afdiare it MR STHIGeRT ATRT STermoT a7 wer fawri et |

(3T TTTehT @I Erh A Tgfchent @TT TR e GaT SRFIHThT 3.3, 02/ 0¢R AT HRISR @R T
T RMSA and Associates, Chartered Accountants c_fl'l':‘a£ AETIIOT 9okl ATREfaeh Td 3179, 8%k s
ToR e AT T J18e €.3,00,000 / -(TERUT A1 TG W) YA TS T 3T.9.302/ 0¢R T &
@rersh TRt SATHT |TermoT aT Toer faehTie et & |

(1) WA, Wew W, BRI UHE, HFIEHT STRHT JARust ar fasie! Afwiemed! amagre ar fosr
WA BT G, HERA AT GATST AT BEUAATE ol THH oIS afeht WY WY T
T FHFIIRT IRRETEEeT SAT-3RAT ATHAT 1T Tohl AL ATTAh! GFYUT ThE FehT YTh TREweT
3T e Ui UETThTY, STEREHT ST forstent ASTehehl ATAGR AT f9ST Her Weh! %W, Pt T HTfad derer
FIIHIATS T TR RIS alen Tgehl & |

(@) TATAD, YIRT ATAD, BIABIRT THE qUAT UGTRIBTRIEEaATE. HThTaT AT TR, WAT quT Flaermant
THA
T SN ST HTEROT TNTehT TuTer SRS 3%k WTEROT AT USETdeh! eTeish diafden! sde W= J1id
YR HeTAhEedTs Wid 3, Uid HeTeieh &.4,000/ - &7 &l d3%h Wl IqTY TISUh! & | Tellelsh
Afafq TS 311.9.R0¢0 / 0<2 HT 3k T ATId STFHT ThH &.R,R0,000 / - YTHTHT THTEhT AT HealTaThi
TS AT, R & .3¢,%0,000 /- 3UASH TR S |

(@) VIRE I STt IZBT AT THH:
RTCTOF I FHFOTeT T SATTeT faraor et & |

(@) F@T 989 FwIfw wrafar wfvg RS &7
JM.F.R0¢0/ <2 HT WG TNUERT T W TS ST drHTehT faawor amiier s faarumr 3eer@ it
Th 3 |

(q) TWT 99y TATGH TFg HFURT qiel HUDT BRIARDT [davuT :
TToreT feHTeT RIS IUTeR fel AT 3.9, R0co/0c? HT &, 34, 00,000|- AT SHTHT THTHT |

() U qUT YA BT GHITTH TeATAD AHTADT WAAGaHT FATST Ul BT

HTereh iAfdel SATHRAT aTfbeh TTqoaTaT TRERf WS AT U auenT TFe-oHT dad dod & T aduT
3 ThTH T UT] 0 HUEE T 916 AN |

() 3T STEAVIH HIET :

2. SHEIHIC TG TRehT Ueh AT SIS 9Tfaw feleal T <. % .37 HdATeh! SAG@IT-2 STefaed AT
STATeRT TUTOT JRITSTeRT ATRT Sk Shsil UTed T+ UTSH FHTIRIST ook Tef. 3T STETEHT & a1 e qur fafas
HEITEEHT U HE(ATaa holl HYRIAT =TT 81T holl ThA 2,33,00,R%,%%3.00 (TGN UH 376
q38 FUs e e9TR & T Taier 9T H1ST) STRitdT ol © |

R. I HIHET 3AT.T.R0¢0 / 0cg AT Thd THT UTfafersh at ¢ STHT quT URITE at % ST T q8Teh &
HT UTfafesh d ¢ ST aT J9IE dt 7RI el 33 ST HHART HIE ol & | ST SF-aiid
FHUERIEE T HETHT Thad TR 3R SHT T IR AT ¢ SHT HoalTeThR & JUH S |

3. HETeT THAT HIIIR/ FHAREEh! TadelTs ST TR THT THIHT doid aT 9= i Jaetioht
T i fewent & T A At el STaerra i TR S |

¥, TS gEted O e e e e fara T ST, st e rent srtier, fargd

SR STCTga BT BB



WH AN HEWTT FH

CDSC TTRIdeRT THehRTIeEHT i3y U+ faatures fHafad &auT Shse ST S |

AT HUA TUT UeddTg,

T STTHTAT T FHFITehT TATIHT hTeTe NG HFIH 1T SATITSTTE%eh! FATUT qiT H<Tel, s3ered, HHd §R SATfeAT
YcTeT a7 TRIET ST Hea S Foea Jed T q=sg g drul SR fehT, T el e qe safhesaTs ged
3@t 3 g faT 9eg |

ST TrQUT SR WRTMIEEeaTs heoHT T hrd-ish! HaTersh afafd ufd S@Tsd Jueh! 8anT, dqume T
fargameent AT ETfder Sasar qUT g=raTg 9 e HeTetsh AtafagrT wega gfdde a1 Sether TR STHIEhT
AT TR e |

Hedlq |

frfd Roc2lowl2R IH NS
SFEE, HATeleh diHid

SR ST U AN



WH AN HEWTT FH

JATgET STeAfaga T fafee |
firaust qaf aen forsmbrere forRkradctt, 20103 @ forra 2¢ @Y 3uford (2) ot Axdfoerd
3TeRYel 9Y gaf5iam aiffas fdazor (31m.@.20co/0ca)

q. FodE iAfaeT wieags : G- SN ST TEwE |
Q. AEUNRIUTSHT Uferdea : graf-erd sfives s=qiiq ufaue |
3. QETUREAuT Wua fafaa faavur arafq s r=ariq afgue |
8. DIl HIRATE! Fraeeil faawuT :
() STTen STaftmT Wafed TR aT WEATHT favg o HET GEIR HUST WY |
9 FEORT el oAl THBIT 3T heegae TTehT ShUR SHITSIHGRT TR WIS U1 W1 EMT I:
HEEIhd] TS T4 3= ITeTAd e 1 TSN UTed HUhT |
(@) TS YEATHT JEATU® a7 YeATAGS aT GLATUSH a7 FeATdAbha! favgdT yafad foawer sragm ar
HISERT 3TURTY IREBT GIAT FHof HET GEAR IRBT a1 WS WY,
- I FHFIHThT STHRRIAT THU |

(M) el FEATYH o YeaTcleh (a0 ST STURTH IHT FrIUAT Tl HET JHAT HYSHT HT,
- G FHFTeRT STHRTIHAT T |

Y. Tofed FETSHT IR FRER qdr wifder fayasor
(@) RaTu TRHRAT WTHT TITET TEATHT JREBT HFRER FFERIAT AGEATUADT UTRUT
- T T2 TaelwsT quT Fardiosy Sreeht Yuiiaretur sareeimehT STRIFHET T RIS TEhT |

) SMA.0C0/0T9 AT FIfod TEATHT STRIBAH, ~AAH ¥ AfeciH AHT T & BRI AT F&aT 3

FRER foa
= fom e e
T ST 22%.%0 2%%.2 2%%.20 %2 CREIRS 99,3% ¥<¥.0
T ST ¥o 2%2.30 9% ¥%| 20%3¢.0 2,3%,300.0
| AT Ko R0%.% QY be|  2%,%R%.0 ¥2 3% 30,0
Freft ST Re.8 2%, % 0.0 %¢| 2¥,00¢.0 ,103,3¢R.0

§. WHEAT qAT Telret
(&) HATeATeH TAGAT TAT T
- I JUKIUSEAT 34 g Uifafee quT Arfseh Teae |
TeT STSTich SAAETITHT AT |

(@) aTEd FHEAT qUT FAIAT
e HIE HTEHTHT Hol¥T TRehT ST oheg, HQ¥T T T TUhR &t TH-aamT et qor sded T

SRR &1 TFaeft STt |
STATagd TaehTHHT SehRETE HISUIT HUGh! iaaT quT giaad shia-<=-aT feamge |
Jefaren fafToeremaT g i@ |
U, SHTT AT R i forrmer gt |

SR STCTga BT BB



WH AN HEWTT FH

T ATHE ATGHT 300 g WTTafesh THETes |
- JeT, ufetl, @S, YT ST UTshiaen faufaere g1 ge SifE |
(1) JuTefa
- TR eeh! HTahel GHTTed ST AIq@mT 318 U+ JAldiesah! qiga, faeeioor T qeaish
STTEThT FIHT GROT T, T3 |
9. JETA FITE
- yatad U, T STgER araiud MEmeni TeREeegnr ST TRueh! T qu aitasTesshl qul &9uT
T TTHUEhT & | HEITTT YRS dod 3o0 TYHehaT Teq STTUHRT T HEITTd e aree s

T ITI=E%hT qUT Fel ITeHT THUHT & |
farfrmmaedt, R00R T 3Tl gemE Tret fafmreed, 00 TTHT THT THIAT FHFHT FTEATIATE

AT MEIe® ST TR I k! -3 TR S |

SRR TG ET BTSN



WH AN HEWTT FH

R M SA Assurance | Advisory | Taxation

& Assoc i ates (A firm licensed and regulated under Nepal Chartered Accountants Act, 1997)

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF ANKHU KHOLA JALVIDHYUT COMPANY LIMITED

OPINION

We have audited the accompanying financial statements of ANKHU KHOLA JALVIDHYUT
COMPANY LIMITED (“The Company®”), which comprises the Statement of Financial Position as at 31
Ashad 2081 (15 July 2024), the Statement of Profit or Loss and other comprehensive income, the Statement of
Changes in Equity and the Statement of Cash Flows for the year then ended, and the notes to the financial
statements, including a summary of the significant accounting policies.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid

s the financial statements present fairly, in all material respects, the financial position of the Company, as at 31st
Ashad 2081 (15 July 2024), and its financial performance, changes in equity, cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information, in accordance with
Nepal Financial Reporting Standards.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs).
Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with the
Handbook of The Code of Ethics for Professional Accountants issued by The Institute of Chartered
Accountants of Nepal (ICAN), and we have fulfilled our other ethical responsibilities in accordance with the
ICAN’s Handbook of The Code of Ethics for Professional Accountants. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

KEY AUDIT MATTERS

Key audit matters are those matters, that in our professional judgement, were most significance in our audit
financial statements of the financial year ended on Ashad 31, 2081 (15" July 2024). These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters described
below to be the key audit matters to be communicated in our report.

Key Audit Matter How our audit addressed the key audit matter

Particulars

Payment dispute between Ankhu Khola
Jalvidhyut Company and Ramechhap Sherpa
Construction Pvt. Ltd

As reported in Note 6.6.7 regarding payment dispute e We have evaluated the litigation matters
of NPR 19,28,00,000 between Ankhu Khola provided by the management.

Jalvidhyut Company and Ramechhap Sherpa —
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Construction Pvt. Ltd (Civil Contractor of the e We read the summary of litigation matters
Ankhu Khola Hydropower Project) the proceedings and held discussion with company legal
have been carried out at Honorable High Court. The counsels,
honorable high court has decided to send back the « We reviewed the assumptions & assessed the
dispute for the process of Arbitration. estimates,

Other Information

We have nothing to report on the other information in the Annual report. The directors are responsible for the
other information presented in the Ankhu Khola Jalvidhyut Company.

Responsibility of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in
accordance with Nepal Financial Reporting Standards, and for such internal control as management determines
is necessary to enable the preparation of the financial statements that are free from material misstatement,
whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

We have communicated with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on the Requirements of the Companies Act, 2063

We have obtained information and explanations asked for, which, to the best of our knowledge and belief,
where necessary for the purpose of our audit. In our opinion, the Statement of Financial Position), the
Statement of Profit or Loss and other comprehensive income and the Statement of Cash Flows have been
prepared in accordance with the requirement of the companies Act, 2063 and are in agreement with the books
of account of the company; and proper books of accounts as required by law have been kept by the company.

To the best of our information and according to explanations given to us and from our examination of the
books of account of the company necessary for the purpose of our audit, we have not come across cases where
Board of Directors or any employees of the company have acted contrary to the provisions of law relating to
the accounts, or committed any misappropriation or caused loss or damage to the company relating to the
accounts in the Company.

Report on Other Legal and Regulatory Requirements

Based on our examination, we would like to further report that:
e We have obtained all the information and explanation, which to the best of our knowledge and belief
were considered necessary for the purpose for our audit.

e The company has kept proper books of accounts as required by law, in so far as it appears from our
examination of those books of account.

e The Statement of Financial Position, the Statement of Profit or Loss and other comprehensive income,
the Statement of Change in Equity and the Statement of Cash Flows and attached Schedules dealt with
by this report are in agreement with the books of account maintained by the company.

Page 3 of 4
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In our opinion and to the best of our information and according to the explanations given to us, the
Board of Directors, the representative or any employee of the company has not acted contrary to the
provision of law relating to accounts nor caused direct loss or damage to the company deliberately or
acted in a manner that would jeopardize the interest and security of the company.

The operations of the company were within its jurisdiction.

We have not come across any fraudulence in the accounts, based on our sample examination of the
books.

Date: 2081/05/14 CA. Sushil Adhikari
Place: Kathmandu, Nepal Partner
UDIN: 240908CA01237mb3Vx R.M.S.A & ASSOCIATES

Chartered Accountants
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Ankhu Khola Jalvidhyut Company Limited

Statement of Financial PositionAs at 31st Ashadh 2081(15 July 2024)

Figures in NPR
Particulars Note As at 31 Ashadh 2081 As at 31 Ashadh 2080
Assets
Non-Current Assets
Property, Plant & Equipment 4 1,766,088,305 1,793,580,396
Capital Work in Progress - -
Investment in Associates 5 - -
Other Equity Investments 10,100,000 6,600,000
Other Non-Current Assets 7 - -
Deffered Tax - -
Total Non-Current Assets 1,776,188,305 1,800,180,396
Current Assets
Inventories 8 - -
Trade Receivables 9 99,788,862 102,026,892
Cash & Cash Equivalents 10 144,203 1,125,332
Term Deposit 11 - -
Other Current Assets 7 5,447,399 5,263,253
Current Tax Assets 12 - -
Total Current Assets 105,380,463 108,415,477
Assets Held for Sale - -
Total Assets 1,881,568,768 1,908,595,873
Equity & Liabilities
Equity
Equity Share Capital 13 800,000,000 800,000,000
Other Equity 14 (261,250,625) (247,078,123)
Total Equity 538,749,375 552,921,877
Non-Current Liabilities
Borrowing 15 1,121,022,264 1,195,357,180
Trade Payables 19 - -
Other Financial Liabilities 16 - -
Provisions 17 - -
Deffered Tax 12 - -
Other Liabilities 18 - -
Total Non-Current Liabilities 1,121,022,264 1,195,357,180
Current Liabilities
Borrowings 15 135,593,176 107,634,193
Trade Payables 19 4,746,597 4,800,875
Other Financial Liabilities 16 81,409,141 47,833,472
Current tax Liabilities (Net) 12 - -
Provisions 17 - -
Other Liabilities 18 48,214 48,276
Total Current Liabilities 221,797,129 160,316,816
Total Liabilities 1,342,819,393 1,355,673,996
Total Equity & Liabilities 1,881,568,768 1,908,595,873
The accompanying notes are integral part of these financial statements
""" Ram Shrestha Ram Prasad sapkota Dinesh Prasad Shrestha Bristant Tamang Bamjan
Chairman Director Director Director CoA. Sushil Adhikari
R.M.S.A. &Associates
Chartered Accountants
Indra Krishna Shrestha Renuka Limbu Pratikshya Sharma Subash Sharma
Director Director Acting CEO Finance Officer
Date: 2080.05.29
Place: Kathmandu,Nepal
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Ankhu Khola Jalvidhyut Company Limited

Statement of Profit or Loss & Other Comprehensive Income
For the Year ended 31st Ashadh 2081 (15 July 2024)

Figures in NPR
" Period Endin; " Period Endin;
Particulars Note | 5 Ksh(ﬁm 2?)81g" 31 Zsl:idh 2((1)83'
Revenue 20 174,170,770 192,217,314
Cost of Sales
Generation & Distribution Expenses 21 33,243,900 51,783,237
Gross Profit 140,926,870 140,434,077
Depreciation 4 27,578,091 28,134,876
Other Income 22 4,842,216 2,031,963
Administrative & General Expenses 23 14,196,677 10,549,077
Gain/(loss) on sale of Non-Current Assets Held for Sale - -
Profit from Operation 103,994,318 103,782,087
Finance Income 24 - 31
Finance Costs 25 118,166,820 112,170,348
Profit before taxes (14,172,502) (8,388,231)
Income Tax Expenses
Current Tax 12 - -
Deftered Tax Credit/Charge 12 - -
Profit for the Year (14,172,502) (8,388,231)
Other Comprehensive Income
Other Comprehensive Income not to be reclassified to profit or loss in
subsequents periods
i. Re-Measurement (losses)/Gains on Post Employment Defined Benefit
Plans
ii. Equity Instruments through Other Comprehensive Income 26 - -
iii. Tax Relating items that will not to be classified to Profit or Loss 12
Other Comprehensive Gain/(Loss) for the Year (Net of Tax) - -
Total Comprehensive Gain/(Loss) for the Year (Net of Tax) (14,172,502) (8,388,231)
Earning Per Share of Rs. 100 Each
Basic Earning Per Share-Rs. 27 (1.77) (1.05)
Diluted Earning Per Share- Rs. 27 (1.77) (1.05)
The accompanying notes are integral part of these financial statements
""" Ram Shrestha Ram Prasad sapkota Dinesh Prasad Shrestha Bristant Tamang Bamjan
Chairman Director Director Director
Indra Krishna Shrestha ‘Renuka Limbu i S SRR
Director Director Acting CEO Finance Officer

C.A. Sushil Adhikari
R.M.S.A. &Associates
Chartered Accountants

&

Date: 2080.05.29
Place: Kathmandu,Nepal
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Ankhu Khola Jalvidhyut Company Limited
Statement of Cash Flows
For the year ended 31st Ashadh 2081 (15July 2024)

Figures in NPR

Particulars

" Period Ending 31 Ashadh 2081 "

" Period Ending 31 Ashadh 2080 "

Cash Flow from Operating Activities

Profit for the Year

(14,172,502)

(8,388,231)

Adjustments

Loss/(Gain) on Sale of Assets Held for Sale

Depreciation on Property, Plant & Equipment

27,578,091

28,134,876

Finance Income

(€29)

Finance Cost

118,013,310

112,114,208

Loss/(Gain) on Sale of Non-Current Assets Held for Sale

Profir on sale on Property, Plant & Equipment

Gain/Loss on Equity Method of Investment

Prior Year Adjustments

Working Capital Adjustments:

(Increase)/Decrease in Other Assets

(184,145)

14,95,804

(Increase)/Decrease in Term Deposit

20,00,000

(Increase)/Decrease in Inventories

(Increase)/Decrease in Trade Receivables

2,238,030

1,04,28,202

Increase/(Decrease) in Trade Payables

(54,278)

(929239)

Increase/(Decrease) in Financial Liabilities

61,534,652

41483506

Increase/(Decrease) in Other Liabilities

(62)

43776

(Increase)/Decrease in Current Tax Assets

Increase/(Decrease) in Current Tax Liabilities

Increase/(Decrease) in Provisions

Cash Generated from Operations

194,953,097

186382871

Income Taxes Paid

Net Cash flow from Operating Activities (A)

194,953,097

186382871

Cash Flow from/(Used in) Investing Activities

Proceeds from Sale of Asset

Proceeds from Sale of Assets held for Sale

Finance Income

31

(Increase)/Decrease in other Equity Investment

(3,500,000)

(Increase)/Decrease in Investment in Associates

Acquisition of Property, Plant and Equipment

(86,000)

(2,357,182)

Purchase of Intangibles

Increase in CWIP

Bank Balance other than Cash & cash Equivalents

Net Cash Flow from Investing Activities (B)

(3,586,000)

(2,357,151)

Cash Flow from Financing Activities

Issue of Share

Issue of Bonus Share

Share issue Cost

Borrowing (Repaid)/Taken (Net)

(74,334,916)

(70,952,434)

Dividend Paid

Finance Cost

(118,013,310)

(112,114,208)

Net Cash Flow from Financing Activities (C)

(192,348,226)

(183,066,642)

Increase /(Decrease) in cash & Cash Equivalents (A+B+C)

(981,129)

959,078

Net Foreign Exchange Difference on Cash & Cash
Equivalents

Cash & Cash Equivalents at Beginning of the Year

1,125,332

166,255

Cash & Cash Equivalents at End of the Year

144,203

1,125,332

The accompanying notes are integral part of these financial statements

Ram Shrestha Ram Prasad sapkota Dinesh Prasad Shrestha Bristant Tamang Bamjan
Chairman Director Director Director C.A. Sushil Adhikari
R.M.S.A. &Associates
Chartered Accountants
Indra Krishna Shrestha Renuka Limbu Pratikshya Sharma Subash Sharma
Director Director Acting CEO Finance Officer
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Date: 2080.05.29
Place: Kathmandu,Nepal
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Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the year Ended 31st Ashadh 2081 (15 July 2024)

Note 5
Investment in Associates:

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080

No of Shares Amount No of Shares Amount

Unquoted Investment at Fair Value (FV)
Investment in Associate Companies
Gross Investment (A)
Adjustment for Equity Method
Total Adjustment (B)
Net investment at Cost (A+B)
Note 6
Other Equity Investment:

v As at 31 Ashadh 2081 As at 31 Ashadh 2080

No of Shares Amount No of Shares Amount

Through Other Comprehensive Income
Singati Hydro Energy Ltd 65000 6,500,000 65000 6,500,000
(Equity Share of NPR 100 each fully Paid up)
Shahid Sanchar Sahakari Ltd 1000 100,000 1000 100,000
(Equity Share of NPR 100 each fully Paid up)
Advance for Shares in Ganesh Himal Hydropower Ltd. 3,500,000 -
Total 66000 10,100,000 66000 6,600,000

has been taken at cost of the investment.

The company has classified Other Equity Investment as Fair Value Through Other Comprehensive Income. The Fair vaule of the investment

Note 7
Other Assets (Current & Non-Current):

®

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Current
Prepaid Expenses (7.1) 1,223,631 1,400,972
Advance to Suppliers (7.2) 1,115 -
Advance to Landlord (7.3) 3,625,000 3,625,000
Loan & Advances to Staff (7.4) 50,396 50,000
Other Receivables (7.5) 547,256 187,281
Total 5,447,399 5,263,253
Non-Current
Prepaid Expenses - -
Advance to Suppliers - -
Advance to Landlord - -
Loan & Advances to Staff - -
Other Receivables - -
Total - -
G. Total 5,447,399 5,263,253
Details of Other Expenses
Prepaid Expenses (7.1)
Pre-Paid Insurance 1,223,631 1,400,972
Sub-Total 1,223,631 1,400,972
Advance to Suppliers (7.2)
Explore Earth Movers Pvt. Ltd 1,115 -
Sub-Total 1,115 -
SIFRANT ST DI fAfHSSD
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Advance to landlord (7.3)
Advance to landlord 3,625,000 3,625,000
Sub-Total 3,625,000 3,625,000
Advance to Staff (7.4)
Shambhu Timilsina(Advance) - 50,000
Bimal Rana Magar 15,000 -
Sunil Sharma 35,396 -
Sub-Total 50,396 50,000
Deposit (7.5)
Bhajuratna Engineering (Deposit) 45,000 45,000
Shanker Oxygen Gas (Deposit) 23,975 23,975
Legal Deposit 5,280 5,280
Advance Tax (TDS Deducted) 473,002 113,026
Bank Margin - -
Sub-Total 547,256 187,281
Total 5,447,399 5,263,253
Note 8
Inventories

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
General Stock/ Office Supplies/Consumables
Stock of Electrical Goods
Engineering Spare Parts
Total
Note 9
Trade Receivables

Paticulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Receivabe From NEA (Forced Majeure Event) 12,729,977 12,729,977
Receivable from NEA (20% Posted Rate) 55,588,411 55,588,411
Receivable from NEA (IEE) 3,000,000 3,000,000.00
Receivable from NEA (Normal) 28,470,474 30,708,504
Total 99,788,862 102,026,892
Note 10
Cash & Cash Equivalents

Paticulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Bank Balances
In Current Accounts
Prabhu Bank Limited (Current Account) 10,000 10,000
Prime Commercial Bank Limited (00101367 CA) 115,002 1,069,492
Prime Commercial Bank Limited (00103772 CA) 5,000 5,000
Rastriya Banijya Bank 10,000 10,790
Sunrise Bank - -
Kumari Bank - -
Machhapuchree Bank - _
In Call Accounts
Prabhu Bank Limited (Call Account) - -
Cash
Cash on Hand 4,201 30,050
Cheque on Hand - -
Total 144,203 1,125,332

HFACT Sfagd DU fAafdesdr
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For the purpose of the statement of cash flows, Cash & Cash Equivalents comprise the following:

©

Paticulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Bank Balances
In Current Accounts
Prabhu Bank Limited (Current Account) 10,000 10,000
Prime Commercial Bank Limited (00101367 CA) 115,002 1,069,492
Prime Commercial Bank Limited (00103772 CA) 5,000 5,000
Rastriya Banijya Bank 10,000 10,790
Sunrise Bank - -
Kumari Bank - -
Machhapuchree Bank - -
In Call Accounts
Prabhu Bank Limited (Call Account) - -
Cash
Cash on Hand 4,201 30,050
Cheque on Hand - -
Total 144,203 1,125,332
Note 11
Term Deposit
Paticulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Term Deposit - -
Total - -
Note 12

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Income Taxes
Total - -
Note 13
Equity Share capital

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080

No of Shares Amount No of Shares Amount
A. Equity Shares
Authorised 20000000 | 2,000,000,000 11500000 | 1,150,000,000
Equity Shares of NPR 100 each with voting rights
Issued 20000000| 2,000,000,000 8000000 800,000,000
Equity Shares of NPR 100 each with voting rights
Subscribed & Fully Paid 8000000 800,000,000 8000000 800,000,000
Equity Shares of NPR 100 each with voting rights
B.Reconciliation of number of shares outstanding at the beginning and end of the year
- As at 31 Ashadh 2081 As at 31 Ashadh 2080

Particulars No of Shares No of Shares
Balances at the Beginning of the Year 8000000 8000000
Add: Issue of Shares: IPO Local - -
Add: Issue of Shares: IPO Public - -
Balances at the End of the Year 8000000 8000000
C. Details of the Shareholding more than 1%

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080

No of Shares Share % No of Shares Share %
Pramod Prasad Chaudhary 0 0.00% 0 0.00%
Mahesh Prasad Rijal 0 0.00% 0 0.00%
Sharmila Tamang 0 0.00% 152000 1.90%
Chandra bahadur Tamang 0 0.00% 0 0.00%
SIFRANT ST DI fAfHSSD
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Shekhar Basnet 0 0.00% 0 0.00%
Janak Prasad Bhatta 0 0.00% 0 0.00%
Nabaraj Adhikari 0 0.00% 0 0.00%
Total 0 0.00% 152000 1.90%

D. Terms/Rights attached to equity shares

The company has only one class of equity shares having par value of NPR 100 per share. Every Member holding equity shares
therein shall have voting rights in proportion to the members share of the paid up equity share capital. The company declares and
pays dividend in nepalese rupees. The dividend proposed by the board of directors is subject to the approval of the shareholders
in the ensuring Annual General Meeting. In the event of liquidation of the company, the holders of the equity shares will be
entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in
proportion to the number equity shares held by the equity shareholders.

E. Dividend Paid and Proposed:

Declared Dividend & Proposed Dividend As at 31 Ashadh 2081 As at 31 Ashadh 2080
Declared and approved for during the year
Dividends on Ordinary Shares
Note 14

. Retained Earning & Reserves
Oilire By Share Premium General Reserves | Retained Earnings el
Balance as at 31 Ashadh 2080 - - (247,078,123) (247,078,123)
Balance as at 1 Shrawan 2080 - - (247,078,123) (247,078,123)
Profit for the Year (14,172,502) (14,172,502)
Other Comprehensive Inccome - -
Total Comprehensive Income (261,250,625) (261,250,625)
Dividends to Shareholders -
Issue of Right Share -
Prior Year Adjustments - -
Balance as at 31 Ashadh 2081 - - (261,250,625) (261,250,625)
Note 15
Borrowing
Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080

Measured at Amortised Cost
Non-Current
Term Loan 1,119,675,063 1,194,163,491
Short Term Loan - -
Add/(Less) Loan Balance - NFRS Adjustment 1,347,201 1,193,690
Sub-Total 1,121,022,264 1,195,357,180
Current
Term Loan 109,002,381 80,634,193
Short Term Loan - -
Overdraft 26,590,796 27,000,000
Sub-Total 135,593,176 107,634,193
G. Total 1,256,615,440 1,302,991,373
Sub-Classification Period wise
Consortium Loan
Within 12 Months 109,002,381 80,634,193
After 12 Months 1,119,675,063 1,194,163,491
Add/(Less) Loan Balance - NFRS Adjustment 1,347,201 1,193,690
Total 1,194,639,885 1,194,639,885
Rastriya Banijya Bank
Within 12 Months - -
After 12 Months (merged with consortium loan from FY 79.80 -
onwards)
Total 144,271,534 144,271,534
Overdraft Loan
Within 12 Months 26,590,796 27,000,000
After 12 Months - -
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Note 16
Other Financial Liabilities
Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080

Non-Current
Employees Account Payable - -

Interest Payable - -
Royalty Payable - -
Other Payable - -
Sub-Total - -
Current - -
Employees Account Payable (16.1) 3,662,762 3,847,286
Interest Payable (16.2) 58,593,425 22,968,494
Royalty Payable (16.3) 2,251,260 2,295,861
Other Payable  (16.4) 16,754,695 18,671,831
Director Payable 147,000 50,000
Sub-Total 81,409,141 47,833,472
G. Total 81,409,141 47,833,472

Employees Account Payable (16.1)

Achyut Bogati - 123,007
Bhojraj Puri Adv. 2,135 2,564
Dal Bahadur Thapa Magar 15,000 -
Payable to Site Security 20,000 -
Gratuity Payable 3,625,627 3,721,715
Total 3,662,762 3,847,286
Interest Payable (16.2)

Interest Payable on Personal Loan (16.2.1) 22,968,494 22,968,494
Interest Payable on Term Loan (16.2.2) 35,624,931 -
Total 58,593,425 22,968,494
Royalty Payable (16.3)

Royalty Payable 2,251,260 2,295,861
Total 2,251,260 2,295,861
Other Payable (16.4)

Other Short Term Personal Loan (16.4.1) 15,953,548 15,953,548
Sibakoti & Associates 71,500 71,500
Meeting Allowance Payable 85,000 42,500
Meghraj Pokhrel - 55,750
Sarada Kumari Bhandari Poudel 676 4,004
Other Payable 643,971 2,443,009
Retention amount - 101,521
Total 16,754,695 18,671,831

Other Short Term Personal Laon (16.4.1)

payable to Ananda Kumar Jha 50,000 50,000
Payable to Babu Sherpa 1,700,000 1,700,000
Payable to Chungwa Sherpa 2,750,000 2,750,000
Payable to Parmananda Thapa 1,500,000 1,500,000
Payable to Pramodh Chaudhary 1,053,548 1,053,548
Payable to Punya Pd. /Indra Shekher 3,900,000 3,900,000
Payable to Tendi Sherpa 5,000,000 5,000,000
Total 15,953,548 15,953,548
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Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Interest Payable on Personal Loan (16.2.1)
Interest on PL(Ananda Kumar Jha) 387,671 387,671
Interest on PL(Babu Sherpa) 2,783,808 2,783,808
Interest on PL(Dipak Maskey) 262,577 262,577
Interest on PL(Keshav Tuladhar) 27,408 27,408
Interest on PL(Parmananda Thapa) 2,610,849 2,610,849
Interest on PL(Praladh Limbu) 2,787,395 2,787,395
Interest on PL(Punya Prasad/Indra Shekhar) 7,238,027 7,238,027
Interest on PL(Ram Shrestha) 233,532 233,532
Interest on PL(Shekher Basnet) 666,641 666,641
Interest on PL(Siddhi Charan Shrestha) 1,701,918 1,701,918
Interest on PL(Sri Ram KC) 1,665,382 1,665,382
Interest on PL(Sunil pokhrel) 101,675 101,675
Interest on PL(Tendi Sherpa) 2,501,610 2,501,610
Sub-Total 22,968,494 22,968,494
Interest Payable on Term Loan (16.2.2)
Interest Payable to Kumari Bank Limited 2,007,047 -
Interest Payable to Machhapuchhre Bank Limited 9,265,683 -
Interest Payable to Prime Commercial Bank Limited 13,631,614 -
Interest Payable to Prabhu Bank Limited 4,420,474 -
Interest Payable to Rastriya Banijya Bank Limited 3,972,046 -
Interest Payable to laxmi Sunrise Bank Limited 2,328,068 -
Sub-Total 35,624,931 -
Note 17
Provisions
Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080

Non-Current

Provisions for Gratuity (Net)

Provisions for Leave Encashment

Sub-Total

Current

Provisions for Gratuity (Net)

Provisions for Leave Encashment

Sub-Total

G. Total

Note 18
Other Liabilities

Particulars

As at 31 Ashadh 2081

As at 31 Ashadh 2080

Non-Current

Bonus to Employees

Dividend Payable

Sub-Total

Current

Bonus to Employees

Dividend Payable

TDS Payable (18.1)

48,214

48,276

Sub-Total

48,214

48,276

G. Total

48,214

48,276

TDS Payable Details (18.1)

TDS on Individual/Proprietorship Firm  (11111)

10,050

9,000

TDS on Salary (11112)

33,148

TDS on Public Limited Company. (11122)

2,550

TDS on Private Limited Company (11123)

30,965

5,970

TDS on Rent (11131)

3,523

(4)

Social Security Tax (1%) (11211)

1,126

161

Total

48,214

48,276
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Note 19
Trade Payables

Particulars As at 31 Ashadh 2081 As at 31 Ashadh 2080
Non-Current
Sundry Creditors - -
Sub-Total - -
Current
Sundry Creditors (19.1) 4,746,597 4,800,875
Sub-Total 4,746,597 4,800,875
G. Total 4,746,597 4,800,875
Creditors Details (19.1)
Bageshwori Auto Parts 101,261 101,261
Infitity & Partners - 9,625
Ganesh Himal Crucher Udhyog Pvt. Ltd. - 331
Lalit Hardware Concern - 8,725
Miscelleneous Supplier 1,311,109 1,311,109
Payable to Land owner 1,040,956 1,040,956
Pragati Nirman Sewa 45,357 45,357
R.J Construction Civil Works 1,506,331 1,506,331
Bailee International Pvt. Ltd. 234,000 234,000
Adidev Implex & Trading House Pvt. Ltd. - 80,455
Kailash Traders & Nirman Sewa Pvt.Ltd. - 16,520
Keren International - 67,106
RMSA and Associates 334,500 334,500
World Publication Pvt. L Td - 44,600
D.G.B.A Associates 133,800 -
National Tech Hydro & Electric P. Ltd 36,725 -
Nepal Jagaran Media Pvt. Ltd. 2,559 -
Total 4,746,597 4,800,875
Note 20
Revenue
Particulars FY 2080.2081 FY 2079.2080
Revenue From Sale of Electricity 174,170,770 192,217,314
Total 174,170,770 192,217,314
Note 21
Generation & Distribution Expenses

Particulars FY 2080.2081 FY 2079.2080
Dashian Allowance (Site) 787,271 875,883
SSF Contribution (Site) 1,847,989 1,949,878
Salary Expenses (Site) 10,577,131 11,227,681
Over Time Expenses (Site) 2,871,086 3,291,315
Communication Allowance (Site) 46,150 47,400
Site Security Expenses 260,000 260,000
Royalty Expenses 4,323,415 4,684,346
Electricity Charge (General) 7,992 9,936
Equipment Hire Expenses 95,530 426,362
Festival Celebration 56,745 30,570
Fuel Exp(Oil & Lubricants) 528,521 786,321
Fuel(General Expenses) 156,969 1,044,990
Insurance Premium Expenses 5,979,376 6,642,535
Medical Expenses (General) 11,265 4,611
Printing & Stationery (General) 7,960 5,060
Repair & Maintenance Expenses  (Sub Note 21.1) 4,726,968 16,758,664
Site Expenses (General) 638,480 1,063,007
Transportation Expenses 161,056 621,212
Telephone and Comm. Exp (Office) 41,208 33,565
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Wages Expenses 28,788 1,879,901
Compensation Expenses 90,000 140,000
Total 33,243,900 51,783,237
Sub-Note 21.1
Repair & Maintenance Expenses
Particulars FY 2080.2081 FY 2079.2080
Repair & Maintainance of Powerhouse Equipment 1,622,730 14,422,607
Repair & Maintainance of Site (General) 929,084 229,214
Repair & Maintenance of Transmission Line 1,699,492 89,694
Repair & Maintenanceof Headworks 475,661 2,017,150
Total 4,726,968 16,758,664
Note 22
Other Income
Particulars FY 2080.2081 FY 2079.2080
Other Income 4,842,216 2,031,963
Total 4,842,216 2,031,963
Note 23
Administrative & General Expenses
Particulars FY 2080.2081 FY 2079.2080
Salary Expenses (Head Office) 4,685,559 4,441,443
Dashain Allowance (Head Office) 304,217 290,620
SSF Contribution(Head Office) 730,120 697,489
Repair & Mainenance Head Office 55,184 480
Advertisement Expenses 63,451 61,088
AGM Expenses 316,941 306,810
Annual Expenses 270,000 270,000
Conveyance and Fare Expenses 41,970 49,610
Consultancy charges 22,600 898,900
Commission exp 34,795 -
Donation Expenses 8,000 36,000
Office Expenses 262,640 229,402
Printing & Stationary Expenses 38,875 69,465
Registration & Renewals Expenses 295,500 35,500
Rent Expenses 660,000 660,000
Rates & Taxes 11,074 7,006
TADA Exp. 24,000 -
Telephone & Communication Expenses 97,530 94,030
Fuel Expenses 233,500 300,000
Fine & Penalty - 20,400
Audit fee 339,000 339,000
Board Meeting Expenses 220,000.00 405,000
Membership Fee 30,000 30,000
Newspaper & Periodicals 300 -
Travelling exenses 133,188 81,859
Legal Fees 226,000 275,999
Bank Charges 5,910 5,626
Utilities & Securities Expenses 93,820 90,115
Website Expenses 6,780 6,780
Right Issue Expenses 3,866,358 -
RTS Fee 100,000 100,000
Rating Fees 372,239 188,428
Farewell Exp. 3,210 17,200
Legal Documentation - 10,100
Rebate Expenses 643,916 530,727
Total 14,196,677 10,549,077
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Note 24
Finance Income:
Particulars FY 2080.2081 FY 2079.2080
Interest Income - 31
Total - 31
Note 25
Finance Cost: Charged to SOPL
Particulars FY 2080.2081 FY 2079.2080
Interest on Term Loan 100,480,228 96,791,347
Interest on OD ,Personal Loan 2,951,462 158,142
Interest on RBB Loan 12,697,954 13,211,937
Loan Management Fee 1,883,666 1,952,781
118,013,310 112,114,208
Add/(Less) Finance Cost - NFRS adjustment 153,510 56,141
Total 118,166,820 112,170,348
Finance Cost:
Particulars FY 2080.2081 FY 2079.2080
Interest on Personal Loan -
Sub-Total (A) - -
Interest on Overdraft Loan 2,951,462 158,142
Sub-Total (B) 2,951,462 158,142
Interest on TL- Prime Commercial Bank Limited 42,655,242 37,404,334
Interest on TL- Machhapuchree Bank Limited 29,926,142 31,152,393
Interest on TL- Rastriya Banijya Bank Limited 12,697,954 13,211,937
Interest on TL- Prabhu Bank Limited 12,414,851 12,160,075
Interest on TL- Sunrise Bank Limited 9,013,087 9,337,913
Interest on TL- Kumari Bank limited 6,470,906 6,736,632
Sub-Total (C) 113,178,182 110,003,284
Loan Management Fee 1,883,666 1,952,781
Sub-Total (D) 1,883,666 1,952,781
Interest On Short Term Loan - -
Sub-Total (E) - -
G. Total 118,013,310 112,114,208
Note 26
Equity instruments through other comprehensive income:
Particulars FY 2080.2081 FY 2079.2080
Gain/(loss) on investment on Associates - -
Gain/(loss on other equity investment through OCI
Total
Note 27
Earning Per Share:
Particulars FY 2080.2081 FY 2079.2080
Profit for the year (14,172,502) (8,388,231)
Weighted Average number of Equity Shares Outstanding 8,000,000 8,000,000
Earning Per Share (Rs.) Basic (1.77) (1.05)
(Face Value of Rs. 100 Per Share)
Add: Weighted Average number of Potential Equity Shares - 0
Weighted Average number of Equity Shares Outstanding 8,000,000 8,000,000
(including dilutive shares)
Earning Per Share (Rs.) Diluted (1.77) (1.05)
(Face Value of Rs. 100 Per Share)
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Note 28
Related Party Disclosures:
a. Those Charged With Governance
Those Charged with Governance of the AKJCL include members of the Board of Directors namely:
Name Appointment Date Designation
Ram Shrestha 2079.03.12 Chairman
Ram Prasad Sapkota 2079.03.12 Director
Dinesh Prasad Shrestha 2079.03.12 Director
Bristant Tamang Bamjan 2079.03.12 Director
Indra Krishna Shrestha 2080.09.20 Public Director
Renuka Limbu 2079.03.12 Public Director
The following provides expenses incurred for those charged with governance of AKJCL
Particulars Current year Previous Year
Meeting Allowance 220,000 405,000
b) Transactions with Key management personnel
Key Management person includes:
1. Utsav Baral (From Magh 2077 onwards)
Particulars Current year Previous Year
Salary (Utsav Baral) 2,140,000 2,140,000
Note: The amount disclosed in the table are the amounts recognised as an expenses during the
reporting period related to Key management personnel.
C) Other Related Party Transactions:
Nature of Transaction Current Year Previous Year
Name of the Related Party
Transaction Balance Transaction Balance
Ram Shrestha Loan - - 100,000 100,000
Note 29
Contingent Liabilities and Commitment:
Sn Particular Purpose Amount Expire date if any
NA

HFACT Sfagd DU fAafdesdr




Wl atiee WERVT |A
Ankhu Khola Jalavidyut Company Ltd.

Notes to financial statements for the year ended
31st Ashadh 2081 (15 July 2024)

1 General Information of the Company

AnkhuKhola Jalvidhyut Company Ltd is a public company having limited liability incorporated under
Companies Act, 2063 and registered with the Office of Company Registrar on 13th Bhadra 2067 with registration
number 1254/067/068. Its corporate office is located at Anamnagar, Kathmandu and Hydro-project is situated at
Salyangkot, Dhading. The Required Commercial Operation Date (RCOD) was 13th February2012 (corresponding
t0 2068/11/01 BS). It has started generation and distribution of electricity from 24th August 2013 (corresponding
to 2070/05/08 BS).

2. Basis of Preparation and Measurement

2.1 Statement of Compliance

The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS)
to the extent applicable and as published by the Accounting Standards Board (ASB) — Nepal and is approved
by the Board of Directors on its meeting held on authorization date of financial statements and have been
recommended for approval by shareholders in the 17th Annual General Meeting. The financial statements have
also been prepared in accordance with the relevant presentational requirements of the Company Act 2063 of
Nepal.

2.2 Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of Financial Statements, opted to adopt Nepal Financial
Reporting Standards (NFRSs) from the erstwhile Nepal Accounting Standards (NASs) both pronounced by
Accounting Standards Board (ASB) Nepal. NFRS was pronounced by ASB Nepal as effective on September 13,
2013.

A number of new standards and amendments to the existing standards and interpretations have been issued by
IASB after the pronouncements of NFRS with varying effective dates. Those only become applicable when ASB
Nepal incorporates them within NFRS.

2.3 Accounting Convention

The Financial Statements have been prepared on a historical cost convention except for certain financial elements
that have been measured at fair value, wherever NFRS requires or allowed such measurement. The fair values,
wherever used, are discussed in relevant Notes.

The Financial Statements are prepared on accrual basis.

The Financial Statements have been prepared on a going concern basis. The company has a reasonable expectation
that it has adequate resources to continue in operational existence for the foreseeable future.

The accounting policies are applied consistently to all the periods presented in the financial statements. All the
assets and liabilities have been classified as current and non-current as per the company's normal operating cycle.
Based on the nature of the products and the time between acquisition of assets for the processing and realization
in the cash and cash equivalents, the company has ascertained the operating cycle as 12 months for the purpose
of current or non-current classification of the assets and liabilities.

2.4 Presentations
2.4.1 Presentation Currency

The Company operate within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the presentation and functional
currency of the Company. Accordingly, the Financial Statements are prepared and presented in Nepalese Rupees
which is the currency of the primary economic environment in which the company operates.

2.4.2 Rearrangement and Reclassification
The figures for previous years are rearranged, reclassified and/or restated wherever necessary for the purpose of
facilitating comparison. Appropriate disclosures are made wherever necessary.
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2.4.3 Statement of Financial Position

The elements of Statement of Financial Position other than equity is presented in order of their liquidity by
considering current and non-current nature which are further detailed in relevant sections.

2.4.4 Statement of Profit or Loss and Other Comprehensive Income

The elements of Statement of Profit or Loss and Other Comprehensive Income has been prepared using
classification ‘by function’ method. The details of revenue, expenses, income, gains and/ or losses have been
disclosed in the relevant section of these notes.

Earnings per share have been disclosed in the face of ‘Statement of Profit or Loss and Other Comprehensive
Income’ in accordance with the NAS 33.

2.4.5 Statement of Cash Flows

The statement of Cash Flows has been prepared using indirect method and the activities has been grouped under
three major categories (Cash flows from operating activities, Cash flows from investing activities and Cash Flows
from financing activities) in accordance with NAS 07.

2.4.6 Statements of Changes in Equity
The Statements of Changes in Equity has been prepared disclosing changes in each elements of equity.

2.4.7 IFRIC 12 Considerations:

IFRIC (International Financial Reporting Interpretation Committee) 12 gives Guidance on the accounting by
operators for public-to private service concessions arrangements. This interpretation sets out general principles
on recognizing and measuring obligations and related rights in service concessions arrangements. The company
has not considered IFRIC 12 while preparing these financial statements on the following grounds.

The company sells electricity to Nepal Electricity Authority at the price independent of the price charged by
NEA to general public. NEA, for ultimate sale of electricity is bound by the rates determined by electricity tariff
commission set up by the government, whereas NEA purchases electricity on the basis of different commercial
agreement (PPA) with the power producers. Electricity Tariff Commission does not determine the rate at which
NEA purchases or has to purchase electricity from the power producers. There have been instances where the
rates charged by NEA to general public is lower than it paid to some of the power producers.

The company does not receive any specific concession for the use of the natural resource. The company has to pay
to government for the use of the natural resources in the form of royalty.

The company under power purchase agreement (PPA) sells energy to NEA and not directly to the general public.
Though the project is to be transferred to the government at the end of the licence period the legal title of the
project is with the company, including control of access to the project site. In addition, the company has right to
pledge the assets as lien for availing finances from financial institutions.

3 Accounting Estimates & Judgements

3.1Accounting Estimates

The preparation of Financial Statements in line with NFRS requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of Financial Statements and the reported amounts of revenue and expenses during the
reporting period.

Management has applied estimation in preparing and presenting the Financial Statements. The estimates and the
underlying assumptions are reviewed on an on-going basis. Revision to accounting estimates are recognised in
the period in which the estimates are revised, if the revisions affect only that period; they are recognised in the
period of revision and the future periods if the revisions affect both current and future periods.

Specific accounting estimates have been included in the relevant section of the notes wherever the estimates have
been applied along with the nature and effect of changes of accounting estimates, if any.
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3.1.1 Useful life and residual Value of Property, Plant & Equipment

Management reviews the useful life and residual values of property, plant and equipment at least once a year. Such
life is dependent upon an assessment of both the technical life of the assets and also their likely economic life,
based on the various internal and external factors including relative efficiency and operating costs. Accordingly,
depreciable lives are reviewed annually using the best information available to the management.

3.1.2 Impairment of Property, Plant & Equipment

At the end of each reporting period, the company reviews the carrying amount of its property, plant and
equipment to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the assets is estimated in order to determine the extent
of the impairment loss (if any). Recoverable amount is the higher of the fair value less cost to sales and value
in use. Value in use is usually determined on the basis of discounted estimated future cash flows. This involves
management estimates on the anticipated commodity prices, market demand and supply, economic and regulatory
environment, discount rates and other factors. Any subsequent changes to the cash flow due to changes in the
above-mentioned factors could impact carrying value of the property, plant and equipment.

Impairment test for the property, plant and equipment has not done except the capital work in progress (expenses
incurred for the project whose ownership does not exist with the company)

3.1.3 Contingencies

In the normal course of business, contingencies may arise from litigation and other claims against the company.
Potential liabilities that are possible but not probable of crystallizing or are very difficult to quantify reliably are
treated as contingent liabilities. Such liabilities are disclosed in the notes but are not recognized.

3.1.4 Fair Value Measurements

Some of the company's assets and liabilities are measured at fair value for the purpose of financial reporting.
The management determines the appropriate valuation techniques and market observable data to the extent
available. Where the level 1 data are not available, the company engages third party qualified valuators to perform
the valuation. The management works closely with the professionals to establish the appropriate valuation
techniques and inputs to the model.

3.1.5 Recognition of Deferred Tax Assets

Significant management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together with future tax planning
strategies. The company based its assumptions and estimates on parameters available when the financial
statements are prepared. Existing circumstances and assumptions about the future developments however may
change due to market changes or circumstances arising beyond the control of the company.

6 Significant Accounting Policies

6.1 Accounting Polices

The Company, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances
and operating environment. The preparation of Financial Statements in conformity with the Policy requires
management to make judgments, estimates and assumptions in respect of the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses.

Specific accounting policies have been included in the relevant notes for each item of the Financial Statements.
The effect and nature of the changes, if any, have been disclosed.

6.1.1 Property, Plant and Equipment

Property, Plant and Equipment (PPE) are those tangible assets used for generation and supply of energy, for
administrative purpose or for rentals to others. These are recognised as PPE, if and only if it is probable that
future (i.e. for more than one accounting period) economic benefits associated with the items will flow to the
Company; and the cost of the item can be measured reliably.

PPE are stated in the SFP at their cost less accumulated depreciation and accumulated impairment losses, if
applicable.
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Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the asset to the location
and conditions necessary for it to be capable of operating in the manner intended by management. Subsequent
costs that do not qualify the recognition criteria under NAS 16 are expensed as and when incurred.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling and removal of the assets
and restoring the site on which they are located. Management perceives that such costs are difficult to estimate
and considering the past practice the amount of such costs will not be material to affect the economic decision of
the user as a result of such non- inclusion. Therefore, asset retirement obligation has not been recognised.

Intangible Assets

1. Intangible Assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses. Intangible Assets with indefinite useful lives are carried at
cost less accumulated impairment loses.

2. Gain or loss arising from de-recognition of an intangible assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss
when the asset is derecognized.

3. The company has applied IFRIC 12 "Service Concession Arrangements" and has accordingly classified project
assets as intangible assets.

4. TAS 38 Intangible Assets applies to the intangible asset recognized under IFRIC 12. IAS 38 allows intangible
assets to be measured using the cost model or the revaluation model if there is an active market for service
concession arrangements.

Service Concession Arrangements
IFRIC 12 - Service Concession Arrangements applies to public to private service concession arrangements if:

a) The grantor controls or regulates what services the operator most provide with the infrastructure, to whom it
must provide with them and at what prices; and

b) The grantor controls through ownership, benefit entitlement or otherwise any significant residual interest in
the infrastructure at the end if the term of the arrangement.

Infrastructure used in the public to private sector concession arrangement for its entire useful life (whole life of
assets) is within the scope of IFRIC, if the conditions in (a) above are met.

These arrangements are accounted on the basis of below mentioned models depending on the nature of
consideration and relevant contract law.

Intangible Asset Model:

The intangible asset model is used to the extent that the company, being an operator, receives a right (a license)
to charge users of the public service. A right to charge users of public services is not an unconditional right to
receive cash because the amounts are contingent on to the extent that the public uses the services. Both type
of arrangements may exist within a single contract to the extent that the grantor has given an unconditional
guarantee of payment for the construction and the operation i.e. considered as a Financial Asset and to the extent
that the operator has to rely on the public using the service in order to obtain payment, the operation has an
intangible asset.

The company manages concession arrangements which include power supply from its hydropower plant. The
company maintains and services the infrastructure during the concession period. These concession arrangements
sets out rights and obligations related to the infrastructure and the services to be provided. The right to
consideration gives rise to an intangible asset and accordingly, the intangible assets model is applied.

Income from the concession arrangements earned under intangible asset model consists of (i) Fair value of the
contract revenue, which is deemed to be the fair value of consideration transferred to acquire the asset; and (ii)
payments actually received from the users. The intangible asset is amortized over its expected useful life in a way
that reflects the pattern in which the asset's economic benefits are consumed by the company, starting from the
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date when the right to operate starts to be used. Based on these principles, the intangible assets are amortized
in line with the actual usage of the specific public facility, with a maximum of the duration of the concession. In
case of any changes in the expected useful life of such intangible assets, the change in estimate shall be disclosed
in the financial statement.

Any asset carried under concession arrangements is derecognized on disposal or when no future economic
benefits are expected from its future use or disposal or when the contractual rights to the assets expires.

Amortization

From FY 2077.78, the estimated useful life of the project assets presented under intangible assets under IFRIC 12
has been revised from 3.2% p.a. to 1.5% p.a. Such change in accounting estimate has been applied prospectively
as per NAS 8 "Accounting Polices, Changes in Accounting Estimates and Errors".

As per Para 97 of NAS 38 "The depreciable amount of intangible assets with a finite useful life shall be allocated
on systematic basis over its useful life. The Amortization method used shall reflect the pattern in which the asset's
future economic benefits are expected to be consumed by the entity". The revision in depreciation method is
adopted considering the pattern in which the asset's future economic benefits are expected to be consumed by
the entity. The depreciable amount of intangible asset with a finite useful life has been allocated on systematic
basis over the useful life. The method used is selected on the basis of the expected pattern of consumption of
the expected future economic benefits embodied in the asset. The company will depreciate all the investments
made on civil works, electricity generation, transmission or distribution within remaining license period. The
depreciation has been charged as per rate mentioned in below table

Years Depreciation Rate on IA
l1to5 1.5%
6to8 4.5%
9to 15 6.0%
16 to 22 9.0%
23 Remaining

Considering 77/78 as year 1 and depreciating for remaining period of 23 years.

6.1.2 Change in Classification, Useful Lives and Depreciation Method

6.1.2.1 Re-classification

Assets have been reclassified wherever required for compliance with NFRS. Capital work in progress, are
assets that are in the process of construction or installation have been reported under PPE without charging
depreciation. These were previously being shown separately from property plant and equipment.

The Company used to carry the costs of access road as a separate component of PPE even though direct control
and ownership of such road is not with the Company. However, under the provisions of NFRS, costs that are
directly attributable to bringing asset to the location and condition necessary for it to be capable of operating in
manner intended are to be included in the cost of PPE. Therefore, the cost of access road has been included to
the assets at the generation site.

6.1.2.2 Estimation of Useful Lives and Depreciation Method used

The useful life of assets has been reassessed and adjusted as at the date of opening NFRS SFP. Depreciation
method has been selected considering the pattern of inflow of economic benefits to the organization and thereby
depreciated using Diminishing Balance Method (DBM).

SN Category of Assets Rate Useful Life (Year)
1 Office Equipments 15% 6.67
2 Furnitures & Fixtures 15% 6.67
3 Vehicles 20% 5
4 Machiney & Equipments 15% 6.67
5 Other Assets 15% 6.67
6 Hydro Project Equipment SLM 30

Only those assets having value of more than NPR 5,000 per item are capitalized.
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6.1.3 De-recognition

Assets that have been decommissioned or identified as damaged beyond economic repair or rendered useless
due to obsolescence, are derecognised whenever identified. On disposal of an item of PPE or when no economic
benefits are expected from its use or disposal, the carrying amount of an item is derecognised. The gain or
loss arising from the disposal of an item of PPE is the difference between net disposal proceeds, if any, and the
carrying amount of that item and is recognised in the Statement of Profit or Loss.

6.1.4 Other notes on PPE

6.1.4.1 Land
Land properties with ownership documents (i.e. in occupation and with valid documentation) have been
recognised meeting the asset recognition criteria.

6.1.4.2 Land under BOOT Arrangement

AKJCL has obtained the license for operation from the then Ministry of Water Resource (Current: Ministry of
Energy) for a period of 30 years (i.e. from 2070-05-08 to 2100-05-08), therefore the useful life of assets of the
project cannot exceed 30 years even if the economic life of the asset is more as the entire generation unit needs
to be transferred to the Government of Nepal at the end of this license term. Therefore, the Company depreciates
its land assets at the generation unit using systematic basis.

6.1.4.3 Building and Civil Structure
All civil infrastructures of Project site have been classified on the basis of their built type..

6.1.5 Restriction on PPE

AKJCL has obtained the license for operation from the then Ministry of Water Resource (Current: Ministry of
Energy) for a period of 30years (i.e. from 2070-05-08 to 2100-05-08), the useful life of assets of the project cannot
exceed 50 years even if the economic life of the asset is more. After the end of 30 years of operation, AKJCL will
have to transfer the entire generation unit to Government of Nepal under BOOT provision.

6.1.6 Capital Work in Progress (CWIP)

Assets in the course of acquisition and installation of new plant and equipment till the date of commissioning,
or civil works under construction till the date of completion are recognized as Capital Work in Progress (CWIP)
and are carried at cost, less accumulated impairment losses, if any.

Depreciation on these assets commence when these assets are ready for their intended use. These items are
shown at cost and disclosed as CWIP under PPE.

All the costs directly related to the development of the projects are charged to the CWIP and carried until the
assets are ready to be used to be recognised under property plant and equipment. Any charges are subsequently
transferred to CWIP as they directly and indirectly contribute toward creation of those assets. Expenses that
are of administrative nature are also included in the cost of CWIP as these expenses are considered directly
attributable to the project cost by the management.

6.1.7 Other Intangible Assets

Intangible assets with finite useful lives that are acquired re carried at cost less accumulated amortisation and
accumulated impairment losses. Intangible assets with indefinite useful lives are carried at cost less accumulated
impairment losses. Certain computer software costs are capitalised and recognised as intangible assets based on
materiality, accounting prudence and significant benefits expected to flow there from for a period longer than
one year.

Gain or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the assets and are recognised in the statement of profit or loss
when the assets is derecognised.

6.1.8 Impairment of Tangible and Intangible Assets

At the end of each reporting period, the company reviews the carrying amount of its property, plant and
equipment to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the assets is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual assets, the
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company estimates the recoverable amount of the cash generating unit (CGU) to which the assets belong. When
a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
CGU, or otherwise they are allocated to the smallest unit of CGU for which a reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
at least annually and impairment loss (if any) is recognised wherever there is any indication that the assets may
be impaired.

Recoverable amount is higher of fair value less cost of disposal and value in use whichever is higher. In assessing
the value in use, the estimated future cash flows are discounted to their present value using pre-tax discount
rate that reflect current market assessment of the time value of money and the risk specific to the asset for
which the estimates of the future cash flows have not been adjusted. If the recoverable amount of an asset or
CGU is estimated to be less than its carrying amount, the carrying amount of the asset or CGU is reduced to
its recoverable amount. An impairment loss is recognised immediately in statement of profit and loss. When
the impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised
estimate of recoverable amount, but the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset or CGU in prior years. A
reversal of impairment loss is recognised immediately in statement of profit and loss.

Non-Current Assets Held for Sale

The company classifies non-current assets held for sale if their carrying amounts will be recovered principally
through a sale rather than through continuing use. Actions required to complete the sale should indicate that
it is unlikely that significant changes to the sale will be made or that the decision to sell will be withdrawn.
Management must be committed to the sale expected within one year from the date of classification. The criteria
for held for sale classification is regarded met only when the assets or disposal group is available for immediate
sale in its present condition, subject only to terms that are usual and customary for the sale of such assets, it is
highly probable, and it will genuinely be sold and not abandoned. Non-current assets held for sale are measured
at the lower of their carrying amount and the fair value less cost to sell. Assets classified as held for sales are
presented separately in the consolidated balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale/distribution to owners are not
depreciated or amortised.

6.2 Borrowing Cost

Borrowing cost consists of interest and other cost that an entity incurs in connection with the borrowing of the
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to borrowing
costs. Borrowing cost directly attributable to the acquisition, construction, or production of an asset that
necessarily takes substantial period of time to get ready for intended use or sale are capitalised as part of the cost
of the asset until such time as the asset are substantially ready for the intended use or sale. All other borrowing
cost is expensed in the period in which they occur.

6.3 Cash & Cash Equivalents

Cash and cash equivalents in the statement of financial position comprises cash at banks and on hand, demand
deposits with an original maturity of three months or less and highly liquid investments that are readily convertible
into known amount of cash and which are subject to an insignificant risk of changes in value net of outstanding
bank overdrafts as they are considered an integral part of the company's cash management.

6.4 Inventory
Inventories are carried at the lower of cost or net realisable value (NRV). Cost comprises of all cots of purchase,
cost of conversion and other costs incurred in bringing the inventories to their present location and condition.

Cost is measured using First in First out (FIFO) method.

Cost is measured using First in First out (FIFO) method.
6.4.1 Store, Spare Parts and Loose Tools

NAS 16, paragraph 8 and 9 specifically says that,
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o Spare parts and servicing equipment are usually carried as inventory and recognised in Statement of Profit or
Loss when consumed.

» Major spare parts and stand-by equipment qualify as PPE when and entity expects to use them during more
than one period.

« Thestandard does not prescribe the unit measure for recognition and judgement is to be applied in determining
what constitutes an item of PPE

Management determines that these stores and spare parts are of consumable nature and are held for consumption
in the production (generation) of electrical energy. These are either expected to be used within one year or the
economic values will be obtained when consumed. Therefore, these store, spare parts and loose tools have been
considered as inventory and presented accordingly.

6.5 Prepayments

These are expenses paid for the period beyond the financial period covered by the financial statement. These will
be charged off as expenses in the respective period for which such expenses pertain to. AKJCLs prepayments
pertain to insurance premium.

6.6 Revenue Recognition

6.6.1 Sale of Electricity

Revenue is recognized to the extent that it is probable that economic benefit will flow to the company and that
the revenue can be reliable measured. Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated rebates and other similar allowances. Revenue is recognized when
substantial risk and rewards of the ownership is transferred to the buyer under the terms of the contract.

6.6.1.1 Other Income
Following are the details of the other income recognized by the company during the fiscal year 2080.2081

Particulars Amount Remarks
Other Income 3,97,666.34 | Scrap sales, discount received and
5% rebate on Interest.
Insurance Claim 8,00,000.00 | Insurance claim
Gain on Sale of Security 36,34,550.15 | Sale of Right share of Singati hydro
Income 10,000.00 | Nomination Fee
Total 48,42,215.49

6.6.2 Dividend and Finance Income

Dividend income (net of withholding taxes) from investments is recognised when the shareholders right to
receive payments has been established (provided that it is probable that the economic benefits will flow to the
company and the amount of income can be measured reliably) In case of Stock dividend only the number of the
shares is increased. Interest income from the financial assets is recognized when it is probable that the economic
benefits will flow to the company and the amount of the income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and the at the effective interest rate applicable,
which is the rate that exactly discounts the estimated future cash receipts through the expected life of the financial
assets to that asset's net carrying amount on initial recognition.

Finance Income comprise of the interest income received or receivable from bank(s) on temporary deposits.

6.6.3 Foreign Currency Transactions:

The functional currency of the company is determined on the basis of primary economic environment in which it
operates. The functional currency of the company is Nepalese Rupee (NPR). In preparing the financial statements
of the company, transactions in currencies other than the entity's functional currencies (Foreign currencies) are
recognized at the rates of exchange prevailing at the dates of the transactions. The effect from fluctuation of
exchange rates raises foreign exchange gain/loss which has been charged to statement of profit and loss.

At the end of each reporting period, monetary items denominated in foreign currencies are translated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in foreign currency shall be translated using the exchange rate at the date of
transactions.
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6.6.4 Employee Benefits
The company provides employee benefits in accordance to its by-laws in compliance with the local laws and
regulations. The employee benefits are classified as current benefits and post-employment benefits.

The company has schemes of employment benefits namely provident fund. The company has accounted for
gratuity payable till Jestha 2078 and after Jestha 2078 onwards, the gratuity amount has been deposited as per
Contribution based Social Security Act in Social Security Fund.

6.6.4.1 Defined Contribution Plan:

Under defined contribution plan for the provident fund, the company pays pre-defined amounts to separate
funds and does not have any legal or informal obligation to pay additional sums. Contributions to defined
contributions plans are charged to profit and loss statement in the year to which they relate as the company has
no further defined obligations beyond monthly contributions. Contributions to defined contribution scheme are
deposited with citizen investment trust and Social Security Fund.

6.6.4.2 Short Term Employment Benefits
A liability is recognized for the benefits accruing to employees in respect of wages and salaries.

Liabilities recognized in respect of short-term employee and contractual employees' benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

Staff Loan facilities: The Company does not provide loans to its staffs.

6.6.5 Income Tax

The company has adopted the policy of accounting and reporting tax related elements of Financial Statements in
accordance with NAS 12 and it represents current tax and deferred tax for the year. Income Tax is recognized in
the profit and loss statement except to the extent that it relates to the items recognized directly to equity.

6.6.5.1 Current Tax

Current tax payable (or recoverable) is based on the taxable profit for the year. Taxable profit differs from the profit
reported in the Statement of Profit or Loss, because some item of income or expense are taxable or deductible in
different years or may never be taxable or deductible.

Current tax is expected tax payable on the taxable income for the year using tax rates at the balance date and any
adjustment to the tax payable in respect of previous years.

The Company has been granted a 10-year 100% tax holiday and 5 year after that 50% tax holiday starting from the
date of generating electricity for commercial purpose i.e. 2070-05-08 BS (2013-08-24 AD) by the tax authorities
under Income Tax Act, 2058. However, the company has provided for income tax liability pertaining to other
incomes except electricity income in accordance with the Income Tax Act, 2058 enacted and as applicable in
Nepal.

Income Tax rates applicable to the Company:

Income from sale of electricity @ 10% (FY 2080/81) ,@ 0% (FY 2079/80), @0% (F/Y 2078/2079)

,@ 0% ( F/Y 2077/78) , @0% (F/Y 2076/77), @0% (FY 2075/76), @0% (FY 2074/75), @ 0% (FY 2073/74)
Income from Other Services if any: 25% there are no such Income from other services for the reported periods.

6.6.5.2 Deferred Tax
Deferred Tax is the tax expected to be payable or recoverable in future arising from:

a. Temporary differences between the carrying amounts of assets and liabilities in the Financial Statements and
the corresponding tax bases used in computation of taxable profit,

b. Unused tax losses and/or

¢. Unused tax credits.

Deferred tax is provided using balance sheet liability method, providing for temporary differences between the
carrying amounts of assets and liabilities for the financial purposes and the amount used for taxation purposes.
The amount of deferred tax provided is based on the expected realization or settlement of the carrying amount
of assets and the liabilities using tax rates at balance sheet date.
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A deferred tax asset is recognized only to the extent that is probable that future taxable profits will be available
against which the assets can be utilized. The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the assets to be recovered.

Deferred tax liabilities and the assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the assets realized, based on the tax rates (and tax laws) that have been enacted or
substantially enacted by the end of the reporting period.

Currently, The Company has not recognized deferred tax due to 50% Tax holiday period, company is incurring
loss and company has no other sources of revenue.

6.6.6 Earnings Per Share (EPS)
Earnings per share has been disclosed on the face of ‘Statement of Profit or Loss and Other Comprehensive
Income’ in accordance with the NAS 33.

I. Basic earnings per share are computed by dividing the profit/loss for the year by the weighted average number
of equity shares outstanding during the year. The weighted average number of equity shares outstanding during
the year is adjusted for treasury shares, bonus issue, bonus element I the right issue to existing shareholders, share
split and reverse split (Consolidation of shares).

II. Diluted earnings per share is computed by dividing the profit/(loss) for the year as adjusted for dividend,
interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive potential
equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share
and the weighted average number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to equity shares
would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares are
deemed to be converted as at the beginning of the period, unless they have been issued at a later date. Diluted
EPS has not been calculated as no potential equity exists on the reporting periods.

6.6.7 Provisions Contingent Liabilities and Commitments

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the company expects
some or all of the provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expenses related to provision are presented in statement of profit
and loss net of any re imbursement. If the effect of time value of money is material, provisions are discounted
using a current pre-tax rate that reflects, when appropriate, the risk specific to the liability. When discounting
is used, the increase in provision due to passage of time is recognised as finance cost. A provision for onerous
contracts is recognised when the expected benefits to be derived by the company from contract are lower than
the unavoidable cost of meeting its obligations under the contract. The provisions are measured at the present
value of the lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before a provision is established, the company recognises any impairment loss on the asset
associated with the contract.

A contingent liability is identified as follows:

(a) A possible obligation that arises from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the entity; or

(b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is possible asset that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the entity.
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Commitments include the amount of purchase order (net of advances) issued to parties for completion of asset.
Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

a. Regarding payment dispute between Ankhu Khola Jalvidhyut Company and Ramechhap Sherpa Construction
Pvt. Ltd. (Civil Contractor of the Ankhu Khola Hydropower Project) the proceedings has been carried out at
Honourable High Court. The honourable high court has decided to send back the dispute for the process of
Arbitration and till date Arbitrator has not been appointed.

6.6.8 Financial Instrument

6.6.8.1 Financial Instruments
The company classifies financial assets and financial liabilities in accordance with the categories specified in NAS
32 and NAS 39.

6.6.8.2 Effective Interest Method

The effective interest method is a method of calculating the amortised cost of the financial instrument and of
allocating interest income or expenses over the relevant period. The effective interest is the rate that exactly
discounts future cash receipts or payments through expected life or where appropriate, a shorter period. Income/
expenses arising on financial instruments after applying an effective interest rate is recognised in the statement
of profit or loss. Where interest component is present in the financial instruments, the implicit rate approximates
the effective interest rate.

6.6.8.3 Financial Instruments: Financial Assets
Financial asset is any asset that is:

(a)Cash

(b)An equity instrument of another entity;

(c)A contractual right:

i) To receive cash or another financial asset from another entity; or

ii)To exchange financial assets or financial liabilities with another entity under conditions that are potentially
favourable to the entity; or

(d)A contract that will or may be settled in the entity’s own equity instruments and is:

(i)A non-derivative for which the entity is or may be obliged to receive a variable number of the entity’s own
equity instruments;

or

(ii)A derivative that will or may be settled other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the entity’s own equity instruments.

Financial assets are classified under four categories as required by NAS 39, namely,

o Fair Value through Profit or Loss (FVTPL),
« Held to Maturity,

« Loans and Receivables and
 Available for Sale

Financial Assets of the Company comprises of Advances, Deposits, Other Receivables, Trade Receivables and
Cash/Bank Balances.

These instruments are interest bearing and non-interest bearing. Where interest component is present, the
implicit interest rate approximates effective interest rate. It is assumed that the carrying amount represents the
amortised cost of the assets.

6.6.8.4 Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market and it is expected that substantially all of the initial resource will be recovered, other than
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because of credit deterioration.

6.6.8.5 Held to Maturity

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments that an
entity intends and is able to hold to maturity and that do not meet the definition of loans and receivables and are
not designated on initial recognition as assets at fair value through Profit or Loss or as Available for Sale. Held-
to-maturity investments are measured at amortised cost.

6.6.8.6 Share Issue Expenses
Rs. 38,66,358 has been incurred during this year as expenses for Right Share issue process .

6.6.8.7 Impairment of Advances, deposits and other receivables
Impairment of advances deposits and other receivables are tested if any indication is known. The Company has
a system of tracking the recoverability of these assets.

6.6.8.8 Cash and Cash Equivalent
Cash and cash equivalents include deposits account balances maintained with banks and financial institutions.
These enable the Company to meet its short-term liquidity requirements.

The carrying amount of cash and cash equivalents approximates their fair value. They are readily convertible to
known amount of cash and are subject to insignificant risk of change in value.

These balances have been used as Cash and Cash Equivalents for the presentation of Statement of Cash Flows as
well.

Banks and financial institution in Nepal are closely regulated by the Nepal Rastra Bank. The Company closely
assesses the risks of these instruments and there is no apparent indication of impairment of these balances.

6.6.9 Risk Associated with Financial Assets

The Company closely monitors the risks associated with the financial assets. The Company has an enterprise
risk management system commensurate with the nature and the size of the business, which the management
considers sufficient to identify, manage and monitor risks.

6.6.10 Financial Assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business
model whose objective is hold these assets in order to collect contractual cash flows and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principle amount outstanding.

6.6.10.1 Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are
held within a business model whose objective is to hold these assets in order to collect contractual cash flows
or sell these financial assets and the contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding. Financial asset not
measured at amortised cost or fair value through other comprehensive income is carried at fair value through
the statement of profit and loss. For the financial assets maturing within one year from the reporting date, the
carrying amounts approximate fair value due to shorter maturity of these instruments.

6.6.10.2 Impairment of Financial Assets

Loss allowance for expected credit losses are recognised for financial assets measured at amortised cost and fair
value through the statement of profit or loss. The company recognises impairment loss on trade receivables using
expected credit loss model. For financial assets whose credit risk has not significantly increased since initial
recognition, loss allowance equal to twelve months expected credit losses re recognised. Loss allowance equal to
the lifetime expected credit losses is recognised if the credit risk on the financial instruments has significantly
increased since initial recognition.

6.6.10.3 De-recognition of financial assets
The company derecognises the financial assets only when the contractual rights to the cash flows from the financial
assets expire. Or it transfers the financial asset and the transfer qualifies for de-recognition under NFRS 9. If the
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company neither transfers nor retains substantially all the risks and rewards of the ownership and continue to
control the transferred asset, the company recognises its retained interest in the assets and as associated liability
for the amounts it may have to pay. If the company retains substantially all the risks and rewards of ownership of
the transferred assets, the company continue to recognise the financial assets and also recognises a collateralised
borrowing for the proceeds received.

On the de-recognition of financial assets in its entirely, the difference between the carrying amounts measured at
the date of de-recognition and the consideration received is recognised in statement of profit and loss.

6.6.11Financial Liabilities & Equity Instruments

6.6.11.1 Classification of Debt or Equity
Financial liabilities and equity instrument issued by the company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liabilities and an equity instrument.

6.6.11.2 Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting
all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue cost.

6.6.12 Financial Liabilities
A financial liability is any liability that is:

a) Contractual obligation:
(i) To deliver cash or another financial asset to another entity; or

(ii) To exchange financial assets or financial liabilities with another entity under conditions that are potentially
unfavourable to the entity; or

b) A contract that will or may be settled in the entity’s own equity instruments and is:

(i) A non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own
equity instruments;

or

(ii) A derivative that will or may be settled other than by the exchange of a fixed amount of cash or another
financial asset for a fixed

Number of the entity’s own equity instruments.
Financial Liabilities are measured at fair value, net of transaction costs, and are subsequently measured at
amortised cost, using effective interest rate method where the time value of money is significant.

6.6.12.1 Trade and Other Payables

Trade and other payables mainly consist of amounts the Company owes to suppliers and government authority
that have been invoiced or are accrued. These also include taxes due in relation to the Company’s role as an
employer. These amounts have been initially recognized at cost and it is continued at cost as it fairly represents
the value to be paid since it does not include interest on payment. The carrying amount approximate fair value
due to short maturity of these instruments.

6.6.12.2 Financial Guarantee Contract

Financial guarantee contract issued by the company are those contract that require a payment to be made to
reimburse the holder for the loss it incurs because the specified debtors fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contract are recognised initially as a liability
at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantees.

6.6.12.3 De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liabilities is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or terms of the existing liability are substantially modified, such an exchange or modification is treated as de-
recognition of the original liability and the recognition of the new liability. The differences in the respective
carrying amount is recognised in statement of profit and loss.
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6.6.12.4 Off-Setting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle
on net basis, to realise the assets and settle the liabilities simultaneously.

6.6.13 Leases

The determination of whether an arrangement is (or contains) alease is based on the substances of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent
on the use of a specific assets or assets and the arrangement conveys a right to use the asset or assets even if that
right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. For arrangements entered into
prior to 01 Shrawan, 2076, the company has determined whether the arrangement contain lease on the basis of
facts and circumstances existing on the date of the transition.

6.6.13.1 The Company as a Lessee

A lease that transfers substantially all the risks and rewards incidental to ownership to the company is classified
as a finance lease. A leased asset is depreciated over the useful life of the assets. However, if there is no reasonable
certainly that the company will obtain ownership by the end of the lease term, the assets is depreciated over the
shorter of the estimated useful life of the assets and the lease term.

Finance leases are capitalized at the commencement of the lease at the inception date fair value of the leased
asset or, at the present value of the minimum lease payments at the inception of lease, whichever is lower. Lease
payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognized in finance cost in the
statement of profit and loss, unless they are directly attributable to qualifying assets, in which case they are
capitalized in accordance with the company's general policy on the borrowing costs.

Operating lease payments are recognized as an expense in the Statement of profit and loss on a straight-line basis
over the lease term unless either:

Another systematic basis is more representative of the time pattern of the user's benefit even if the payments to
the lessors are not on that basis; or the payments to the lessor are structured to increase in line with expected
general inflation to compensate for the lessor's expected inflationary cost increases. If payments to the lessor vary
because of factors other than general inflation, then this condition is not met.

6.6.13.2 The Company as Lessor

Rental Income from operating leases are generally recognized on a straight-line basis over the term of the relevant
lease except where another systematic basis is more representative of the time pattern in which economic benefits
from the leased assets are consumed. Initial direct costs incurred in negotiating and arranging an operating
lease4 are added to the carrying amounts of the leased assets and recognised on a straight-line basis over the
lease term.

6.6.14 Segment Reporting

6.6.14.1 Operating Segment

NFRS 8 Operating Segments requires particular classes of entities (essentially those with publicly traded
securities) to disclose information about their operating segments, products and services, the geographical areas
in which they operate, and their major customers.

The Company has only one reportable operating segment (both in terms of geography and products) and
therefore, identification, classification and disclosure of separate reportable operating segments in accordance
with NFRS 8 is not disclosed separately.

6.6.15 Share Capital
The company’s registered share capital structure is as follows:

Promoters 75%
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Public 25%

It is the Company’s policy to net off share issue expenses with the capital collected under NFRS. However, the
Company’s share capital has not been adjusted for such expenses as they pertain to previous periods and will be
net off from share capital in subsequent year where share capital is recognised. Therefore, share issue expenses
incurred for the year has been deferred and settled when the share capital is recognised. As the lock in period for
promoter share has been opened since 2078.07.11, all shares are now traded as public share in secondary market.

6.6.16 Staff Bonus
Provision for staft bonus has been made in line with Electricity Act, 2049. The company is still in loss so provision
for staff bonus is nil for the reported periods.

6.6.17 Long Term Loan

AK]JCL has obtained long term loan consortium financing for project construction from Prime commercial Bank
Limited as Lead bank including Machhapuchhre Bank Limited, Sunrise Bank Limited, Kumari Bank limited and
Prabhu Bank Limited. The company has also availed Long term loan from Rastriya Banijya Bank Limited against
the posted rate amount as per the PPA between the company and NEA and recommendation from Ministry of
Water Resources and Energy.

7 Other Explanatory Notes:

7.1 Interim Reports

Interim reports have been publicly reported in accordance with the requirement of Securities Board of Nepal
(SEBON) and Nepal Stock Exchange Ltd. (NEPSE). These requirements are materially aligned with the
requirements of NAS 34.

7.2 Related Parties Disclosures
The Company identifies the following as its related parties:

a. Those Charged with Governance

Directors and their Relatives

The Company has a 6-member Board of Directors (BOD) appointed under the provisions of Companies Act
2063. Except for the following transactions, the Company has not conducted any other transaction with directors
or their relatives during the financial year 2080/2081 (2023/2024).

S.N. Name Position Date of Appointment Tenure

1. |Ram Shrestha Chairman 2079/03/12 Till date
2. |Dinesh Prasad Shrestha Director 2079/03/12 Till date
3 |Bristant Tamang Bamjan | Director 2079/03/12 Till Date
4. |Ram Prasad Sapkota Director 2079/03/12 Till Date
5. |Indra Krishna Shrestha Public Director 2080/09/20 Till Date
6. |Renuka Limbu Public Director 2079/03/12 Till Date

The following provides expenses incurred for those charged with governance of AKJCL (Amount in NPR)

Particulars Current year Previous Year

Meeting Allowance 2,20,000.00 4,05,000.00

b) Key Management Personnel and Their Relatives
1. Utsav Baral as Consultant (from Magh 2079 till Date)

Key Management Personnel compensation
Compensation to key management Personnel of the Company amounts to NPR 21,40,000.00 during fiscal year
2080/2081 for Utsav Baral.

¢) Transaction with BOD of the Company (Amount in NPR)
Particulars Nature Current Year Previous Year

Transaction Balance Transaction Balance
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Ram Shrestha Loan - - 1,00,000

d) Other Matters
The Company has not entered into any related party transaction except those mentioned above..

7.3 Disclosure on Financial Instruments and Risk Management

NFRS 7 Disclosure on Financial Instruments is applicable on the financial instruments. The definition of Financial
Instruments is inclusive and covers both financial assets and liabilities. The company's business activities expose
it to a variety of financial risks, namely primarily to fluctuations in foreign currency exchange rates, interest rates,
equity prices, liquidity risks and credit risks which may adversely affect the fair value of its financial instruments.
The company's board and senior management has overall responsibility for the establishment and oversight of the
company's risk management. The company's risk management policies are established to identify and analyses
the risk faced by the company to set appropriate risk limits and controls and to monitor risk and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
company's activities. The risk management is done by the company's management that provides assurance that
the company's financial risk activities are governed by appropriate policies and procedures and that financial
risks are identified, measured and managed in accordance with the company's policies and risk objectives.

7.3.1 Credit Risk

Credit risk is the risk that the counter party will not meet its obligations under a financial instrument or customer
contract, leading to financial loss to the company. The company is exposed to credit risk from its operating
activities primarily trade receivables and advances and from its financing activities including loans. The company
practices of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate,
as means of mitigating the risk of financial loss from defaults. The company's exposure and creditworthiness of
the counterparties are continuously monitored and analyzed.

7.3.2 Liquidity Risk

Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses. In order to control and mitigate the liquidity risk and for
better working capital management considers both normal and stressed conditions. A material and sustained
shortfall in cash flow could create potential business continuity risk. To mitigate the risk the company has made
arrangement of adequate level of Cash Credit facility for short term financing from Prime Commercial Bank
Limited. The company's finance department regularly monitors the cash position to ensure it has sufficient cash
ongoing basis to meet operational needs. Any short term surplus cash generated by the operating entities, over
and above the amount required for working capital management and other operational requirements are retained
as cash and cash equivalents (to the extent required) and any excess is invested in interest bearing term deposit
or call deposit to optimize its cash returns on investments.

7.3.3 Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market prices comprises mainly following types of risk.

7.3.4 Currency Risk

The company is subject to the risk that changes in foreign currency values impact the company's import of
inventories of spare parts and property, plant and equipment. There is no un-hedged exposure to the company on
holding financial assets (Bank balances and trade receivables) and liabilities (trade payables) other than in their
functional currency. The company is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to United State Dollar. The aim of the approach to management of currency risk is to leave
the company with no material residual risk. Since there is no significant currency risk, the company has not
entered into any forward contract.

7.3.5 Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of the financial instrument will fluctuate
because of changes of interest rates in market. The company's exposure to the risk of changes in market interest
rates relates primarily to the company's long term and short-term debt obligations. Since the interest rate is
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influenced by market forces, which is beyond the company's control, the company has little role to play for
minimizing this risk. However, the company mitigates the risk through negotiations with respective authorities
on reasonable periods.

7.3.5 Capital Management

For the purpose of Company's capital Management, capital included issued capital and all other equity reserves
attributable to the equity holders of the company. The company manages its capital so as to safeguard its ability
to continue as going concern and to optimize returns to the shareholders. The capital structure of the company
is based on management's judgment of the appropriate balance of key elements in order to meet its strategic and
day to day needs. The company considers the amount of capital in proportion to risk and manages the capital
structure in the light of changes in economic conditions and the risk characteristics of the underlying assets.

The aim of the company is to translate profitable growth to sufficient cash generation through efficient capital
management. The company's policy is to maintain a stable ad strong capital structure with a focus on total equity
so as to maintain investor, creditor to build market confidence and to sustain future development and growth
of its business. The company's focus is on keeping strong total equity base to ensure independence, security, as
well as high financial flexibility for potential future borrowings if requires without impacting the risk profile of
the company. The company will take appropriate steps in order to maintain, or if adjust, its capital structure. The
management monitors the return on capital as well as the level of dividends to shareholders.

7.3.6 Disaster Management

A disaster is sudden, calamitous natural event that seriously disrupts the functioning of the community or society
and causes human, material, economic or environmental losses that exceed the community's or society's ability
to cope using its resources. Disaster occurs when a hazard impact on vulnerable people. Disasters are older than
mankind. We cannot control the hazard like flood, earthquake, fire, and landslide and so on but we can minimize
the damage which may cause by such hazards. Preparedness is the key point for minimizing the loss or damage
which may occurs due to disasters. As we know hazards are older than the mankind so there is some trend in
accordance of such events like flood, earthquake so we have to predict and prepare for these kinds of hazards.
Disaster is the product of process and exposure through the process or hazards are natural so we cannot exactly
identify it but by listing possible hazards like flood, landslide and fire and so on which may occur. The company
can only reduce the damage by reducing such things on exposure of disasters. AKJCL has tried to reduce the
chances of damage by installing gabion and protection wall for protection from flood and installing fire fighting
equipment for protection from fire.

7.4 Subsequent Event:
There has not been any significant reportable event after the reporting date which requires be either adjusting or
disclosing while preparing financial statements.

8. Effect of NFRS implementation
A.Property, Plant & Equipment

Under the previous GAAP, depreciation charged for PPE was based on depreciation rate prescribed by Income
Tax Act 2058, now the depreciation rate charged for the PPE has been charged estimating life of the assets.

B. Other Equity Investments
Investment in shares is reclassified separately as Investment in Other equity investments.

C. Other Non-current Assets
Advance to Supplier which is outstanding for more than 12 month from reporting date and other deposit has
been reclassified as other non-current which was previously reported under current assets.

D. Other Current Assets
Advance to suppliers and prepaid expenses have been grouped as other current assets which were earlier grouped
under advance & deposit.
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E. Other Equity
Net Effect of change in assets and liabilities due to different measurement changes on account of NFRS adjustment.

E Non-Current Financial Liabilities
Borrowing which is payable after period of 12 months have been classified under Non-Current Financial Liabilities

G. Borrowing
Current portion of long-term loan has been classified as short term borrowing which was previously reported as
Current Liabilities.

H. Trade Payables
Current portion of payable of suppliers has been reclassified as Trade Payable which was previously reported
under Current Liabilities.

I. Other Financial Liabilities
Royalty payable and other payables have been grouped under other current financial liabilities.

J. Other Current Liabilities
Bonus Payable, VAT payable, TDS payable, employee accounts payable, have been grouped under other current
liabilities which were earlier grouped under current liabilities.

K. Other Income
Financial income from bank has been classified and shown separately as finance income on the face of SOPL
which was previously reported under other income.

L. Finance Income
Interest effect of measuring the non-current financial assets/liabilities on amortized cost has been classified as
other finance income/(cost).

M. Finance Costs
Interest effect of measuring the non-current financial assets/liabilities on amortized cost has been classified as
other finance income/(cost).

9. Approval of Financial Statements:

The accompanied financial statements have been approved and authorized for issue by the Board of Directors in
its meeting held on 2081/05/14 and have been recommended for approval by shareholders in the Annual General
meeting.
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