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L FINANCIAL STATENSENTS.

+ The unaudited financia! statements for the fourth quarter and financial ratios have

been published along with this report.

Special Refinance Loan of amount Rs. 20 crore has heen chtalned since Falgun 2078

fram MNRE, for a period of one year,

The compary will depreciate all the investments made an civil works, electncity

[penerstion, transmission or distribution within remaiing licensa pariod.

In case of other fixed assets, depreciation has been calculated based on Written

DCrown Value [WDV).

Trade receivables include Rs. 5,55,88,410 far 20% increment in PPA rate (Posted

Rate) of the third amendment of Power Purchase Agreement entered on 19th

Ashad 2068, The amaunt of posted rate was not received since Mangsir 2071

and the company had filed a writ petition &t Patan High Court against concerned

government authorities for posted rate receivables. After the honaurable High Court

had made decision in fvour of company, Bs, 105,016,971 has been received fram

Ministry of Energy, Water Resaurces and Irrigation tll faurth quarter of FY 2076/77

and additional Ry, 97,656,843 is received for second guarter of FY 207778 Remnaining

amount i expected to be recesved during FY 2079,080.

s decided by Council of Ministers on 8th Chaitra 2067 and approved by Federal

Parllament, Nepal on 9th Chaitra, 2067 for projects completed and connected

te National Grid by 2079-80, lump sum amount of Rs, 50 lakhs per Mega Watt ta be

provided as Gwemment ﬁrant Additonal 10% will be provided to these projects

which will by d cted to National Grid by 2074-75. Ankhu Khola -1,

|84 MW} has been connected to National Grid on 8th  Bhadra 2070. Being|

installed capacity of 8.4 MW, the company will get grant of Re. 4.62 crore from Mepal

‘Government. This income has not been induded in revenue as it is not received yet

fram Negal Gowernment
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Tatal Revenue up to fourth guarter has been Increased by As. 29.20 milllon &

oompared ta total ravenue up to fourth quarter of FY 2077078,

ldmlmstranue& General Expanses for fourth guarter has been increased by Re0.28

million 5 compared to Administrative & General Expenses for the fourth guarter of|

FY 2077/076.

= Gangration and Distrivution expenses for fourth quarter have been increased by Rs.

10,74 million a= compared to Generation and Distribution Experses for the faurth

quarter of FY 2077/078 due to increase in Insurance Cost, maintenance cost of

retention wall, turbine and power house.

Finance Cost for the fourth quarter has been decreased by Rs 5,21 million as

to Finance cost for the fourth quarter of FY 2077/078 due to special

refinance loan and increase in payment of principal portion.

Other income for the fourth guarter had been decreased by Rs. 0.13 million as)

compared to faurth quartes of FY 2077078, Other income is received fram NEA|

which was deducted a5 shart supply penalty an FY 2077/78.

LEGAL PROCEEDINGS

Ri ing payment dispute of Ankhu Khola Jalvidhyut Company Limited and

Ramechhap Sharpa Construction Pvt. Led. (Civil Contractor of the Ankhu Khola

Hydropower Project| the proceedings is being carried on at Patan High Court.

ANALYSIS ON SHARE TRANSACTION OF THE COMPANY

Ankhy Khota Jahvidhyut Company Limited's [AKICL) shares were actively traded

during fourth quarter.

The major highlights of share transaction during the guarter are as follows:-

= .

.
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] Relwﬂm af skilled human resources.
= Ta maintain operational effickency on Powes plant operition,
Extemal

Inconsistent regulatory and palicy level commitment from the gowernment
regulatory agencies in development of hydroslectric projects.

Delay on payment by the government autharities for the paymant such a5 posted
rate, Rs. 50 Lakhs per MW of Grarit etc.

High rate of interest charged by banks and financial institutions for lang term
projects such as hydropawer.

Loss duse to natural disaster and shut down of Power Plant opesations.
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L#se of Internal manpower enhancing raming and development.

Maintaining optirum operational efficiency.

(ORPORATE GOVERNARCE

The Baard of Directors and Management team are committed for strengthaning
good corparate gowernance within the company. The mampany has Fnancial
Administrative Policy, Employee Sarvice regulation and other policies and guidelines
Fnrnr;lp'r funictioning of the operations of the Comaany.
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I, the Expeutive Head of this Company, take the responsibiity of acouracy of the
information and dutalis mentianed in this report far the periad up to Saurth quarter
of FY 2078079, hereby declare that the informatian and details provided in this
Repart are true, based on facts, and complete to the best of my knowbedge and that

far taking informed dectsion by the are nat concealed.




