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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF ANKHU KHOLA JALVIDHYUT COMPANY LIMITED

OPFINION

We have audited the accompanying financial statements of ANKHU KHOLA JALVIDHYUT COMPANY
LIMITED (“the Company”), which comprises the Statement of Financial Position as at 31 Ashad
2080{16 July 2023}, the Statement of Profit or Loss and other comprehensive income, the Statement
of Changes in Equity and the Statement of Cash Flows for the year then ended, and the notes to the
financial statements, including a summary of the significant accounting polices.

In cuir opinion and to the best of our information and according to the explanations given to us, the
aforesaid the financial statements presents fairly, in all material respects, the financial position of
the Company, as at 31 Ashad 2080 (16 July 2023), and its financial performance and cash flows for
the year then ended, in accordance with Nepal Financial Reporting Standards.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing
(MN5As). Our responsibilities under- those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Handbook of The Code of Ethics for Professional Accountants
issued by The Institute of Chartered Accountants of Nepal (ICAN), and we have fulfilled our other
ethical responsibilities in accordance with the ICAN's Handbook of The Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

KEY AUDIT MATTERS

Key audit matters are those matters, that in our professional judgement, were most significance in
our audit financial statements of the financial year ended on Ashadh 31, 2080(16™ July 2023).These
matters were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our
repart.

| Koy audit matters o G i Siireaed T iy et
Payment dispute between Ankhu Khola
Jalvidhyut company and Ramechhap

_Sherpa construction Pvt. Ltd.
As reported in Note 6.6.7, regarding payment * We have evaluated the [itigation matters
dispute of NPR 19,28,00,000 between Ankhu provided by the management.

Khola Jalvidhyut company and Ramechhap
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Sherpa construction Pvt. Ltd. (Civil = We read the summary of litigation
Contractor of the Ankhu Khola Hydropower matters and held discussion with
Project} the proceedings have been carried company legal counsels.

out at Honorable High court. Thie honorable « We reviewed the assumptions and
high court has decided to send back the assessed the estimates,

| dispute for the process of Arbitration.

OTHER INFORMATION

We have nothing to report on the other information in the Annual report. The directors are
responsible for the other information presented in the Ankhu Khola Jalvidhyut company.

RESPONSIBILITY OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL
STATEMENTS

Management is responsible for the preparation and fair presentation of these financial Statements
in accordance with Mepal Financial Reporting Standards, and for such internal control as
management determines is necessary 1o enable the preparation of the financial statements that are
free from material misstatement, whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liguidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for averseeing the Company's financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantes that an audit conducted in accordance with NSAs will always detect a material
misstatemnent when it exists, Misstatements can artse from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticlsm throughout the audit. We also:

» ldentify and assess the risks of material misstaternent of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
‘obtain audit evidence that Is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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« Obtain an understanding of internal controls relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company”s internal control.

« Evaluate the appropriateness of accounting policies used and the rusmaﬂm of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. I we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to madify our opinion, Qur conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concemn.

We have communicated with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in fnternal control that we identify during our auwdit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may mﬂybemwihtmbewmmrmdependen:e and
where applicable, related safeguards.

REPORT ON THE REQUIREMENTS OF THE COMPANIES ACT, 2063

We have obtained information and explanations asked for, which, to the best of our knowledge and
belief, where necessary for the purpose of our audit. In our opinion, the Statement of Financial
Position), the Statement of Profit or Loss and other comprehensive income and the Statement of
Cash Flows have been prepared in accordance with the requirement of the companies Act, 2063 and
are in agreement with the books of account of the company; and proper books of accounts as

required by law have been kept by the company.

To the best of our information and according to explanations given to us-and from our examination
of the books of account of the company necessary for the purpose of our audit, we havé not come
across cases where Board of Directors or any employees of the company have acted contrary to the
provisions of {aw relating to the accounts, or committed any misappropriation or caused loss or
damage to the company relating to the accounts in the Company.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our examination, we would like to further report that:

s We have obtained all the information and explanation, which to the best of our knowledge
and belief were considered necessary for the purpose for our audit.

Page 3of 4




The company has kept proper books of accounts as reguired by law, in so far as it appears
from our examination of those books of account.

The Statement of Financial Position, the Statement of Profit or Loss and ather
comprehensive income, the Statement of Change in Equity and the Statement of Cash Flows
and attached Schedules dealt with by this report are in agreement with the books of account
maintained by the company,

In our opinion and to the best of our information and according Lo the explanations given to
us, the Board of Directors, the representative or any employee of the company has not acted
contrary to the provision of law relating to accounts nor caused direct loss or damage to the
company deliberately or acted in a manner that would jeopardize the interest and security
of the company. .

The operations of the company were within its jurisdiction.

We have not come across any fraudulence in the accounts, based on our sample examination
of the books.

L
Udin: 230915CA01237CnGHo 6‘

Date: 2I0B0/05/29 CA. Sushil Adhfkari
Place: Lalitpur, Nepal 2 Partner
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Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the year Ended 31st Ashadh 2080 (16 July 2013)

Note §
Investment in Associates:

Farticalars

As at 31 Ashadh 2080

As at 32 Ashadh 2079

Mo of Shares

Amount

Mo of Shares

Amount

Unguoted Investment at Fair Value (FV)
Investment in Associate Companies

Grross Investment (A)
Adjustment for Equity Method

Total Adjustment (B)

Net investment af Cost (A+H)

Ne b
(Other Equity Investment:

Farticulars

As at 31 Ashadh 2080

As at 32 Ashadh 2079

MNo of Shares

Amoumnt

Mo of Shares

Amount

Through Other Comprehensive Income
Singati Hydro Energy Ltd

{Equity Share of NPR 100 each fully Paid up)
Shahid Sanchar Sahakari Lud

{Equity Share of NPR 100 each fully Paid up)

63000

1000

6,500,000

100,000

65000

1000

6,500,001

100, (N

Total

66000|

6,604 04

G004

6,600, (4

The company has classified Other Equity Investment as Fair Value Through Other Comprehensive Income, The Fair
vaule of the investment has been taken at cost of the investment.
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Ankhy Khola Jalvidhyut Company Limdted
Mot to Financinl Statements for the year Ended 3161 Ashudh 2080 (16 July 2023)

Note 13
Equity Shure capital
As at 31 Ashadh 2080 As a1 32 Ashadh 2079

Particulars "o of Shares Amowni Mo of Shares Amount
A. Equity Shares
Authorised 115000000 1150000000 | 11500000  1,150,000,000
Lquity Shares of NFR 100 each with voi
Issued 000000 RO 000,000 8000000 BO4.000,000

ity Shares of MPR. 100 each with voti
Subscribed & Fully Paid BOMMKI0 800,000,000 000000 B0, 000,000
Equity Shares of MPR 100 each with voti

H.Reconcilintion of number of shares nlhhlﬂqmﬂrbﬂl-d end of the

As at 31 Ashadh 2080

Particulars Mo of Shares No of Shares
Balances at the Beginning of the Y ear BOOMN} ROOOO00
Adid: Tssue of Shores: 10 Local =
Add: [saue of Shares: [P0 Public - -
Balnmees ol the End of the Year RODREM BAMMHH
. Detnils of the Sk more than 1%

Ad ail 31 Ashadh 2080 As ai 32 Ashadh 2079
|Flﬂir.'1|hn Mo of Shares Share % Mo af Shures Share %
Pramod Prasad Chaudbary ] 0.00% 1] LY
Mahesh Prassd Bijal k] 0, 00%% i LR )
Sharmila Tamang 152000 1.9 | 52000 |
Chandrn bahadur Tamang (1] 0,00% 1] (L)
Shekhar Basnet 0 0, (K% 0 {0
Jonak Prasad Bhatis L] 0.00% (i) u_m'ﬁ1
Nabaraj Adhikari 0 0.00% il 0.00%
Total 152000 1.90% 152000 1.90%.

D, Terms/Rights attached to equity shares

The company has only one class of equity shares having par value of NPR 100 per share. Every Member holding equity shases thenein

shall have voting rights in proportion to the members share of the paid up equity share capital. The company declares and pays dividend
in nepiclese rupees. The dividend proposed by the board of direciors is subject 1o the approval of the shareholders in the ensuring Annual
General Meeting. In the event of liquidation of the company, the holders of the equity shares will be entitled 1o receive remaining assets
of the company, after distribution of all preferential smounts. The distribution will be in propartion to the number equity shares held by

the equity shareholdess,

E. Dividend Paid snd Proposed:

Declared Dividend & Proposed Dividend

Declared and spproved for during the vear
Dividends on Cirdinary Shares
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Ankhu Khola Jalvidbyut Company Limited
Notes to Financial Statements for the year Ended 315t Ashadh 2080 (16 July 2023)

Mote 20

Hevenue — =
Partlculars FY 1079. 2080 FY 107R.2079
Revenue From Sale of Electricity 192,217,314 222,982,004
Tatal 192217314 212,982,094

MNote 21

Generation & Distribution Expenses —
[Particulars FY 1079.2080 FY 2078.2079
| Dashian Allowance (Site) B73,BE3 BT7 466
SSF Contribution (Site) 1,949,878 1,902,622
Salary Expenses {Site) 11,227 681 11,354,885
Owver Time Expenses (Site) 3,291,315 2,631,813
Communication Allowance (Site) 47,400 50,400
Site Securily Expenses 260,000 240,000
Royalty Expenses 4,684,346 5,299 642
Electricity Charge (Geperal) 9,936 6,264
Equipment Hire Expenses 426,362 124,175
Festival Celebration 30,570 42,750
Fuel Exp{0il & Lubricants) 786,321

FuelGeneral Expenses) 1,044,540 658,495
Insurance Premium Expenses 6,642,535 6. 151,125
Medical Expenses (General) 4,611 1,575
Printing & Stationery (General) 5,060 078
Repair & Maintenance Expenses  (Sub Mote 21.1) 16,758,604 13,889 457
Site Expenses (General) 1, &3,007 473008
Transportation Expenses 621,212 324,665
Telephone and Comm. Exp (Office) 313,565 36,250
Wngres Expenses 1879901 44,240
|Compensation Expenses 140,000 395,000

Total 51,783,237 44,542, 808

Sob-Note 21.1

Repair & Maintenance Expenses

Particulars FY 2079.2080 FY 207R.2079
Repair & Maintatnance of Powerhouse Equipment 14,422,607 12,706,229
Repair & Maintainance of Site (General) 229214 237,627
Repair & Maintenance of Hydromechanical Equipment - 347,610
Repair & Maintenance of Substation - 14,672
Repair & Maintenance of Transmission Line BO.604 396,522
Repair & Maintenanceof Headworks 2017150 186,797

Total 16,758,664 13,889,457
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MNode 212
Diher Income
(Particulars FY 20792080 FY 2078.2079
Payable Wriie O - -
Profit on Sales of Assets - -
Oither Income 2,031,963 793,971
Total 2,031,963 793,971
Note 23
Administrative & General Expenses
Particulars FY M79.2080 FY I07TR.207T9
Salary Expenses {Head Office) 4,441,443 3,990,130
Dashain Allowance (Head Office) 290,620 273928
Consultancy Fee - -
SSF Contribution{Head Office) 647 489 657.026
Repair & Mainenance Head Office 480 3,400
| Adveriisement Expenses al.088 46, T2
AGM Expenses 306,810 437,511
Annual Expenses 270,000 440,000
Assets Write Off Expenses (Impakrment) - -
Conveyance and Fare Expenses 49 610 24,840
Consultancy charges 98,900 .
Court Fee - 452 392
Donation Expenses 36,000 30,000
rﬂfﬂne Expenses 229,402 201,942
Printing & Stmionury Expenses 649,463 42,075
Registration & Renewals Expenses 35,500 13,800
Rent Expenses ) (M) G0, D00
Rates & Taxes 7.06 -
TADA Exp. 5 :
Telephone & Communication Expenses 94,030 20,860
Fuel Expenses 300,000 4,000
Fine & Penalty 20,400 3
Audit fee 339,000 339,000
Roard Meeting Expenses 405,000 470,000
Membership Fee 30,000 30,000
Newspaper & Periodicals - 190
Travelling exenses B1.859 48,590
Legzal Fees 275,999 508,500
Bank Charges 5,626 20,453
Litilities & Securities Expenses 90115 55.675
Wehsite Expenses 6. 780 -
RTS Fee 100,00 100, R
Rating Fees |88, 428 -
Farewell Exp. 17.200
10, 100
530,727
10549077
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Note 24
Finunce Income:
Particalars FY 2079.2080 FY 1078.2079
Imteres Income £ 59
Total ]| a4
Maole 25
Finance Cost: Charged to SOPL -
[Particulars FY 2079.2080 FY 10782079
Interest on Term Loan 96,791,347 101,983,608
Imerest-on OD ,Personal Loan 158,142 269,588
Interest on RBB Loan 13.211.937 12,904 S
Loan Management Fee 1,952,781 2025258
112,114,208 117,278,451
Addi{Less) Finance Cost - NFRS adjusiment 56,141 BO_19%%
Taotal 1L, 170348 117,358,646
Finanee Cosi:
Particulars FY 2079.2080 FY 2078.2079
[aterest on Personal Loan -
Sub-Total (A) - -
Interes] on Overdraft Loan 158,142 269 588
Sub-Total (B) 158,142 169,558
Interest on TL- Prime Comimercial Bank Limited 37.404,334 40.T48.881
Interest on T1.- Machhapuchree Bank Limited 3152393 32,111,287
Interest on TL- Rasiriva Banijya Bank Limited [3211,937 12,905 (K
| Imterest on T1.- Prabho Bank Limdted 12,160,075 12,541,791
Interest on TL- Sunrise Bank Limited 9,337,913 0.638.051
Imerest on TL- Kumari Bank lmbied 6,760,632 60943 5040
Sub-Total () 110,003,284 114,983,605
Loan Management Fee 1,952,781 2,025,258
Sub-Total {[¥) 1,952,781 1,025,258
Imterest On Short Term Loan - -
Sub-Total (E) = -
|G. Total 112,114,208 117,278,451
Mote 26
Equity instruments through other comprehensive income: .
Particulars FY 1079.2080 FY 20782079

Gain/(loss) on investment on Associates
Gain/{loss on other equity investment through OCI

[Total
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Note 27

Earning PerShare:

[Particulars FY 2079.2080 FY 2078.2079
[Profit for the year (8,388,231) 24,716,526
Weighted Average number of Equity Shares Outstanding 8,000,000 8,000,600
Earning Per Share (Hs.) Basic (1.05) Lo9
l{Face Value of Rs, 104 Per Share)

Add: Weighied Average number of Potential Equity Shares - 0
Weighted Average number of Equity Shares Outstanding 8,004,000 8,000,000
|tincluding dilutive shares)

Earning Per Share (Rs.) Diluted (1.05)| . 309

{Face Value of Hs. 100 Per Share)

Note 28

Related Party Disclosures:

8, Those Charged With Governance

Those Charged with Governance of the AKICL include members of the Board of Directors namely;
[ ™ e Appoiniment Date Designation
Ram Shrestha 2079.03.12 |Chairman

Ram Prasad Sapkota 2079.03.12 |Director

Dinesh Prasad Shrestha 2079.03.12 |Director

Bristani Tamang Bamjan 20719.03.12 |Director

Indra Krishna Shrestha 2076.10.14 |Public Director
Renuka Limbu 2079.03.12 |Public Director

The following provides expenses incurred for those charged with governance of AKICL

Particulars Correni year Previous Year
Meeting Allowanece 405,000 470,000
b} Transactions with Key management personnel

i imcl :

1. Utsav Baral

Particulars Curreni year Previons Year
Salary (Ltsav Baral) 2,140,000 1,500,000

Mote: The amount disclosed in the table are the imounts recognised as an expenses during ihe
reporting perind related 1o Key management perscnnel.




) Other Related Party Transactions:

Ankhu Khols Jahvidiyut Company Limited
Notes to Finuncial Statements for the year Ended 315t Ashadh 2080 {16 July 2023)

Name of the Related Party Nature of Transacthon Current Year Previows Year
Transaction  Halance Transaction  Balanes
|Ram Shrestha | Ly L, D | Dk 030 1001, DR

Note 29




Ankhu Khola Jalavidyut Company Lid.
Motes to financial statements for the vear ended
31st Ashadh 2080 (16 July 2023)

I General Information of the Company

AnkhuKhols Jalvidhyut Company Ltd is a public company having limited lability incorpornted under
Companies Act, 2063 and registered with the Office of Company Registrar on |3 Bhadm 2067 with
registration number 12547067068, lis corporate office is located ot Anamnagar, Kathmondu and Hydro-project
is situated st Salvangkot, Dhading, The Required Commercial Operation Date (RCOD) was 13" February 2012
{corresponding to 206871 1401 BS), Iy has sterted generation and distribution of electricity from 24" August 2013
{comresponding 1o 2070:0508 BS),

1. Basks of Preparation and Measurement

L1 Staiement of Complinnce

The Financial Stalements have been prepansd in accordonce with Mepal Financial Reporting Standards (NFRS)
e the exient applicable and as published by the Accounting Standords Board (ASHE) - Wepal and is approved by
the Board of Directors on is meeting held on authoriztion dale of financial smiements and have been
recommended for approval by shareholders in the 13th Annual General Meeting, The financial siatements have
also been prepared in sccordance with the relevani presentational requirements of the Company Ad 2063 of
Nepal.

1.2 Basis of Preparation and Reporting Pronouncements
The Company has, for the preparation and preseniation of Financial Statements, opted 10 adopt Nepal Financial
Reporting Standands (NFRSs) from the emstwhile Mepal Accounting Standards (WASs) both pronounced by

Accounting Standards Board (ASB) Mepal. NFRS was pronounced by ASH Nepal is effective on Seplember 13,
20013,

MFRS % — Fingnclal Instriments has been issued bul s not effective until further notice, For the reporting of
financial instruments, MAS 32 Financial Instruments, Presentation, NAS 39 Financial Instruments recognition
and Measurements and NFRS 7 Financial Instruments — Disclosures have been applied. A significant impact on
classification and measurement including impairment of financial instruments may arse a5 8 result of
application of NFRS 2.

A number of new standards and amendments 1o the existing standards snd interpretations have been isssed by
IASE afier the pronouncements of MFRS with varying effective dates. Those only become applicable wheén
ASH Mepal incorporufes them within MFRS.

1.3 Accounting Convention

The Financlal Statemenis have been prepared on a historical cost convention except for cerinin financial
clements that have been measured at fair value, wherever MFRS requires or allowed such measurement. The: fir
villues, wherever used, are discussed in relevan Mides,

The Financinl Ststements gre prepared on accrual basis,

The Financinl Statements have been prepared on a going concern basis. The company has a reasonable
expectation that it has sdequaie resources to continue in operational exisience for the foresceable future,

The sccoumiing policies ore applicd consistenily fo all the periods presented in the financial statements. All the
assets nnd liabilities have been classified as current and non-current as per the company's normal operating
cyvele, Based on the nature of the products and the time between acquisition of assets for the processing and
realization in the cash and eash squivalents, the company has ascertained the operating cycle as 12 months for
the purpose of current or non-current classification of the &sse and liabilities.



2.4 Prescatations

4.1 Presentation Currency

The Company operate within the jurisdiction of Wepal. Nepalese Rupees (NREs) B the preseniation and
functionnl currency of the Company. Accordimgly, the Financial Staterments: are prepared and presented in
Mepalese Rupees which is the currency of the primary economic environment in which the company opersies,

2.4.2 Rearrumgement and Reclassification
The figures for previous vears nre rearranged, reclassified and/or restated wherever necessary for the purpose of
facilitating comparison. Appropriste disclosures are made wherever necessary.

L4.3 Statement of Financlal Positlon
The elements of Statement of Financinl Position other than equity is presented in order of their liguidity by
considering current and non-current nature which are further detailed in relevant sections.

LdA Sutement of Profit or Loss and Other Comprehensive Income

The elements of Statement of Profit or Loss and Other Comprehensive Income has been prepared using
classification "by Tunction’ method, The detnils of revenue, expenses, income, gains snd’ or losses have been
disclosed in the relevant section of these notes.

Eamnings per share have been disclosed in the face of "‘Stmlement of Profit or Loss and Other Comprehensive
Income” in accordance with the NAS 33,

2.4.5 Stmtement af Cash Flows

The statement of Cash Flows has been prepared wsing indirect method and the sctivities has been grouped under
three major categories (Cash flows from operating sctivities, Cash flows from investing activities and Cosh
Flows from finnnecing activities) in accordance with NAS 07,

146 Stntements of Changes in Equity
The Statements of Changes in Equity has been prepared disclosing changes in cach elements of equity.

AT IFRIC 12 Considerations:

IFRIC {International Finnncial Reporting Interpretation Committee) 12 gives Guidance on the sccounting by
operuiors for public-io privaie service concessions arrangements. This interpretntion seis oul geneml principles
o recognizing and measuring obligations and related rights in service concessions mrrangements. The company
has not considersd IFRIC 12 while preparing these financial statements on the following grounds,

The company sells electricity to Nepal Electricity Awthority a2 the price independent of the price charged by
NEA i general public, NEA, for ultimate sale of eléctricity is bound by the rates determined by eleciricity tariff
cominission sei up by the government, whereds NEA purchases eleciricity on the basis of different commercial
agreeméent {PPA) with the power producers. Eleciricity Tariff Commission does not determine the mate i which
KEA purchases or has o purchase electricity from the power producers. There have been instances where the
rufes charged by NEA 1o general poblic is lower than it paid 1o some of the power producers.

The company does not receive any specific concession for the use of the natural resource, The company his o
pay i povernment for the use of the notural resources in the form of royalty,

The company under power purchase sgreement (PPA) sells energy to NEA and not directly io the general
public, Though the project is 1o be transferred w the government at the end of the licence period the legal title of
the project B with the company, including confrol of access to the project site. In addition, the company has
right to pledge the assets as lien for svailing fisances from financial institutions.

3 Accounting Estimnies & Judgemenis

LR gl
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10, The effect and nnture of the changes, if any, have been disclosed.

Management has applied estimation in preparing and presenting the Financial Statements, The estimates and the
underlying assumptions are reviewed on an on-going basis. Revision to accounting estimates are recpgnised in
the period in which the estimates are revised, if the revisions affect only that period; they are recognised in the
period of revision and the future periods if the revisions affect both current and future periods,

Specific sccounting estimates have been included in the relevant section of the notes wherever the estimates
have been applied along with the nature and effect of changes of accounting estimates, if any.

3,11 Useful life and residual Value of Property, Plant & Equipment

Management reviews the useful life and residual values of property, plant and equipment at least once n year,
Such life Is dependent upon an assessnvent of both the technical life of the assets and also their likely economic
life, based on the varions imernal and external factors including relative efficiency and operating costs.
Accordingly, depreciable lives are reviewed mmnually using the best information available to the manygement.

L. 1.2 Impairment of Property, Plant & Equipment

Al the end of each reporting period, the company reviews the carrying amount of its property, plant and
equipment to determing whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the assets is estimated kn order to determine the extent of
the kmpairment koss (if any). Recoverble amount is the higher of the fair value less cost w sales and value in
use. Value in use is usaolly determined on the basis of discounted estimsted future cash flows, This involves
management estimates on the anficlpated commaodity prices, market demand snd supply, economic and
regulatory cnvironment, discount rates and other factors. Any subsequent changes 1o the cash flow due to
changes in the above-mentioned factoes could impact carrying value of the pmpmy,plmm:lnqum_m.

ImpulmmttﬂtE:rlh:puwmy.plmmquimnuhu:udnmumptﬂuuphnlwutinpwm
(expenses incurred for the project whose ownership does not exbst with the company)

213 Contingencies

In the normal course of business, contingencies may arise from litigation and other claims aguinst ihe company.
Podential Habilities that are possible but not probable of erystallizing or are very difficult to quamtify relishly are
treated as contingent lishilities, Such liabilities are disclosed in the notes but are not recognized

1.4 Falr Yalue Measurements

Some of the company's assets and liabilities are measured at faie value for the purpose of financial reporting.
The management determines the appropriate valuation techniquees and markel observable data 1o the extent
available, Where the level 1 datw are not wvailable, the company engages third party qualified valuntors 1o
perform the valuation. The management works closely with the professionals 1o establish the approprinte
vabuation technigues and inputs to the model.

3.1.5 Recognition of Deferred Tax Asseis

Significant management judgement i required to determine the amount of deferred nx assets that can be
recognised, based upon the likely timing and the level of future taxable profit together with future tax planning
strategies. The company bosed its ssumptions and cstimaics on parsmeiers available when the financial
stntements are prepared. Existing circumstances and sssumptions about the future developments howe

change due to market changes or circumstances arising beyond the control of the company.

6 Significant Accounting Pollcles
6.1 Accounting Polices ]
The Company, under NFRS, is required to apply accounting policies to most appropriately su
mnd operating environment, The preparmtion of Financial Statements in conformity with thi
manggement to make judgments, estimates und assumptions in respect of the application of ac
indl the reported amounis of sssets, labilities, income and expenses.

Specific accounting policies have been included i the relevant notes for each item of the Financial Statements.



i 1.1 Property, PFlani and Equipment

Property, Plant and Equipment (PPE) are those tongible assets used for generstion and supply of enengy, for
administrative purpose or for rentals to others. These pre recognised as PPE, if and only if it is probable that
future (1.e. for more than one accounting period) economic bepefits associated with the items will flow to the
Company; and the cost of the item can be measured relinbly,

PPE are stated in ithe SFP at their cost less accumubated depreciation and scoumulsted imprirment losses, if
epplicable,

Cloesil

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the asset to the location
and conditions necessary for it to be capable of operating in the manner intended by management. Subseguent
costs that do not qualify the recopnition criteria under NAS 16 ore expensed ot and when incurmed.

KAS 16 and IFRIC | réquire ot of PPE 1o include the estimated cost for dismantling and removal of the assets
and restoring the site on which they are located, Management perceives thit such costs are difficult 1o estimate
and considering the past practice the amount of such costs will not be material to affiect the economic decision of
the user 05 a result of such non- inclusion, Therefore, asset retirement obligation has not been recognised.

Intungible Assets

I. Intangible Assets with finlte usefid lives thai are scquired sepuruiely wre curried &t cost less
pccumulated amortization and sccumulated impairment losses, Infangible Assets with indefinite oseful
lives @re carried &t cpat less accumulaied impairment loses.

2 Gain or loss arising from de-recognition of an intangible assets are measured as the difference between
the net disposal proceeds and the carrying smount of the asset and are recognized in the statement of
profit and boss when the asset is derecognized,

3.  The company has applied [FRIC 12 "Service Concession Armangements” mnd has sccordingly classified
project assels as inangible axsels,

4, 1AS 38 Intangible Assels applics to the mtangible asset recognieed wnder IFRIC 12, 1AS 38 allows
intangible assets o be measured using the cost model or the revalution model if thére B an active
market fOF service CORCESSION ArTANgemMents.

Berviee Concession Arrangements

IFRIC 12 - Bervice Concession Arrongements applics 1o public o private service concession arrangements if;
a) The grantor condrols or regulaies what services the operator most provide with the infrastruciure, to
whom it must provide with them and at what prices; amd
b) The grantor controls through ownership, benefit entitlement or otherwise any significant residunl intenest
- in the infrastructure o the end if the term of the arrangement.

Infrastructure used in the public o privale sector concession arrangement for i1 entire usefil life (whole life of
assers) is within the scope of IFREC, if the conditions in (&) above ore mel.

These arrangements are accounted on the basis of below mentioned models depending opf 45
consideration and relevant contract law, .

Intangible Asset Model:

The intangible asset modal 5 used to the extent that the company, being an operator, recelves 4
to charge users of the public service. A right to charge users of public services is not an unconditic

receive cash because the amounts are contingent on to the exient that the public uses the lﬂ"-'hﬁ-ﬂ-ﬂlhr}'ptﬂf
arrEngements may exist within n single contract to the extent that the gmntor has given an unconditional
gunriniee of payment for the construction and the operation Le, considered 18 8 Financial Asset and 1o the extent
that the operstor has to rely on the public using the service in order 10 obtain payment, the operation has an
Intangihle asser.

The company manages concesskon arrangements which include power supply from its hydropower plant. The
company maintains mnd services the infmstructure during the concession period, These concession arangements
sots oul rights and obligations related 1o the infrastructure and the services o be provided. The right to
l’mﬂjmgtmm:mnlumﬁbkuﬂiudmnlﬂmgf} the mtangib I!rl-nd:ll:l-ilpplh.‘d_




Income from the concession armngements eurmed under inlangible asset model consists of (1) Fair valie of the
contract revenue, which is deemed to be the fair value of consideration transferred to acquire the asset; and (ii)
payments actually reccived from the users. The intangible asset is amorized over its expected wseful life in a
way that refllects the patiern in which the asset's economic benefits are consuned by the company, starting from
the date when the right to operate stans to be used, Based on these principles, the intangible azsets are amortized
in line with the actusl usage of the specific public facility, with a maximum of the duration of the coneession. In
case of any changes in the expecied wseful life of such intangible nssets, the change in estimute shall be
dhisclimed in the finnncial stalement.

Any psset curmied under concession armngements i derecognized on disposal or when no future economic
benefits are expected from its future use or disposal or when the contractual rights o the assets expires,

Amartieation

From FY 2077.78, the estimated useful life of the project assets presented under intangible assets under IFRIC
12 bas been revised from 3.2% pa to 1.5% pa. Such change in accounting estimote has been applied

prospectively as per NAS 8 "Accounting Polices, Changes in Accounting Estimates and Errors®™,

As per Pam 97 of NAS 38 "The deprecisble amount of intangible pssets with o finite useful life shall be
pliocated on systematic basis over its wseful life. The Amortization method used shall reflect the pattern in
which the asset's future cconomic benefits are expected 10 be consumed by the entity”. The revision in
depreciation method s sdopled considering the patiern in which the ssset’s future économic benelfits ane
expected 10 be consumedd by the entity, The depreciable amount of intangible asset with a finite useful fife has
been allocatisd on systermatic basis over the aseful life. The method used i3 selected on the basis of the expected
patiern of consumption of the expected future economic benefits embodied in the asset. The company will
depreciate all the invesiments made on civil works, electricity generation, transmission or distribution within
remaining license period. The depreciation has been charged as per rue mentioned in below mble

Years Deprecistion Rate on 1A
I o3 %
6 1o B 4.5%
9w 15 6.0
160 22 0.0
23 Remaining

Considering 77778 a5 vear | and deprecinting for remaining period of 23 yvears.

1.2 Change in Classification, Useful Lives and Depreciation Methnd

&.1.2.1 Re-classification .

Assets have been reclassified wherever required for compliance with NFRS. Caplial work in progress, are assets
that gre in the process of constriction or installation have been reported under PPE without charging
deprecintion, These were previously being shown sepanately from propenty plant and equipment.

The Company used 1o carry the costs of nécess road as o separate component of PPE gven though direct control
and ownership of such rond is not with the Company. However, under the provisions of NFRS, costs that re
directly attributable tw bringing asset 1o the location and condition necessary for it 1o be capable of operating in
manmer intended are o be incheded in the cost of PPE. Therefore, the cost of sccess road has been included 1o
the mssets pf the generation site,

6.1.2.2 Estimntion of Useful Lives and Deprecistion Method used
The wseful life of assets has been reassessed and sdjusiod a5 o the date of opening NFRS SFP. Depreciation
method has been selected considering the pattemn of inflow of economic benefits o the ofpanization and therehy

depreciated using Diminishing Balance Method (DEM).
Category of Assets Rixle Uselul Life (Year)

Office Equipments I5% 6.67
Fumitures & Fixtures 5% 667

5 (LA u:ﬁ 7 /ﬂé‘?éj
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4 Machiney & Equipments 15% .67

5 Oither Assets 15% 667
b Hydro Project Equipment SLM 30
Only those assets having value of more than NPR 5,000 per item e capitalized.
6.1.3 De-recognition

Mamﬂ:ﬂhwhnﬁnmiuﬁw[ﬁuﬂﬁdnhmﬁhgmdmkwwmﬂrﬂmlm
due to ebsolescence, are derecognised whenever identified Un disposal of an item of PPE or when no economic
mﬁumm&mhmmmmemﬂumhmmmum
arising from the disposal of an iem of PPE Is the difference between net disposal proceeds, if any, and the
carrying amount of that ilem and is recognised in the Statement of Profit or Loss.

6.1.4 Oither notes on PPE

6.1.4.1 Land

Land properties with ownership documents (ie. in occupation and with valid documentstion) have been
6.1.4.2 Land ander BOOT Arrangement

ARJCL has obtained the license for operation from the then Ministry of Water Resource (Cirrent: Ministry of
Energy) for a period of 30 years (i.c. from 2070-05-08 to 2100-05-08), therefore the usefil lifle of assets of the
project cannol exceed 30 vears even if the economic life of the asset is more as the entire generation unit needs
1o be transferred to the Government of Nepal at the end of this license term, Therefore, the Company depreciates
its land assets at the generation unit using systematic basis.

6.1.4.3 Building and Civil Structure
All civil infrastructures of Project site have been classified on the basis of their bufl Ivpe.

6. 1.5 Resiriction on PPE

AKICL has abtuined the license for operation from the then Minisiry of Water Resaurce (Current: Ministry of
Energy) for a period of 30years (Le. from 2070-05-08 1o 2100-05-08), the usefal life of assets of the project
cannot exceed 50 years even if the economic life of the asset is more, Alter the end of 30 years of-operation,
ﬁK.IELwmhwwmm'dumhmiwuﬂmﬁnmufﬂwuluﬂhHDGTmm

6.1.6 Capital Work in Progress (CWIP")

Asgets in the course of acquisition and installation of new plant and equipment till the date of commissioning, ar
civil works under construction till the date of completion are recognized as Capital Work in Progress (CWIP)
and are carvied at cost, less accumulated impairment losses, if .

Dﬁﬁﬁhhnmﬂmmnummwhnmﬂm“mdyﬂuhihmdm.ﬂmhmm
shown at cost and disclosed =s CWIP under PPE.

Aﬂ:h:mmd&m}yrﬂ-ﬂmmcdntlummnfﬂ:mmnchq:dmﬂuCMF-dmmum:
mmmmhﬂdmhmwmmwpwmmﬂmﬂnrm“m
transferred to CWIP as they directly and indirectly contribute townrd creation of those assets, Expens i

ufl:hiniﬂﬂlltumlmmihnlmhdallnlhmufﬂwwt!m:nmtl'l.- g

arributable 10 the project cost by the management.
6.1.7 Other Intangible Assets

hm;m:mw%ﬁnimmﬂdiimm-mmquhdmmnmm cenml ey Qg
sccumulated impairment losses. Intangible assets with indefinite useful lives are carried at coshig ] i
impairment kosses. Certain computer software costs are capitalised and recognised s intmgible Pselt Biad on
m-un-hl‘lt}-,nxmhgmuﬂmeudslgﬂﬁmhuuﬂurmmmﬂwmmm;pmudhnpm
OnE Year. -

Gadn or losses arising from de-recognition of an inangible asset are measured as the difference between the net
dhmutpmmukndlh:unyln;mmnfﬁem-ﬂmmh:dhlhrmnfmﬁw loss

8 Impairment of T and Intangible Assets | *—
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At the end of each reporiing period, the company reviews the carrying amount of is property, plant and
equipment 16 determine whether there is any indication that those assets have suffered an impairment loss. 1f
any such indication exists, the recoverable amount of the assets s estimated in order to determine the extent of
the impairment loss (if amy). When it is not possible 1o estimate the recoverable amount of an individual assets,
the company estimates the recoverable amount of the cash generating wmit (CGU) 1o which the sssets belong.
When a reasonable and consistent basis of allocation can be identified, corporate asscts are abso allocaed 1o
individual CGU, or otherwise they are allocated to the smallest unit of CGU for which a reasonable and
consistent allocation basis can be identified.

Intangible assets with indefinite wseful lives and intangible assets mot yet available for wse are tested for
impairment at least annually and impairment loss {if any) is recognised wherever there is any indication thar the
assets may be impaired,

Recovernble amount is higher of fair value less cost of disposal and value in use whichever is higher. In
asaessing the value in e, the estimuted future cash flows are discounted to their present value using pre-tax
discount rate that reflect current market assessment of the time valuse of money and the sk specific to the asset
for which the estimates of the future cash Nows have not been adjusted. 1f the recoverable amount of an asset or
CGU is estimated 10 be less than #ts carrying amount, the carrying amount of the assel or CGU is reduced 1o its
recoverable amount. An impairment Eoss is recognised immedinely in ststement of profit and loss. When the
impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised
estimate of recoverable amount, but the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset or CGU in prior vears. A
reversal of impairment loss is recognised immediately in statement of profit and loss.

Mon-Current Assets Held for Sale

The company classifies non-current assets held for sale if their carrying amounts will be recovered principally
through & sale rather than through continuing use. Actions required to complete the sale should indicase that it is
unlikely that significant changes 1o the sale will be made or thut the decision 1o sell will be withdrown,
Management must be committed 1o the sale expected within one year from the date of classification. The criteria
for held for sale classification is regarded met only when the assets or disposal group is wvailable for immedinte
sale in its present condition, subject only 1o terms that are usual and customary for the sabe of such assets | it is
highly probable, and it will genuinely be soki and not abandoned. Non-current assets held for sale are measured
at the lower of their carrying smount and the fair value less cost to sell. Assets classified as held for sales mre
presented separately in the consolidated balance sheet.

Property, plant and equipment nnd intangible assets once classified s held for sale/distribution to owners are not
deprecinted or amortised.

6.2 Borrowing Cost

Borrowing cost consists of interest and other cost that an entity incurs in connection with the bormowing of the
funds. Borrowing cost also includes exchange differences 1o the extent regarded as an adjustment 1o borrowing
costs, Borrowing cost directly nmributsble 1o the scquisition, construction, or production of an ‘asset that
necessarily takes substantial period of time o get ready for intended use or sake are capitalised as pant of the cost
of the asset until such (ime &s the asset arc substantially ready for the intended use or sale. All other borrowing
cost is expensed in the period in which they occur.

6.3 Cash & Cash Equivibents

Cush and cash equivalents in the statement of financial position comprises cash o banks and on hand, demand
:hpmu:wrﬂmmnri.nulnmnynfﬂrmmnumarlmmdu;mliquuhummmunmduy
mmﬂblrhnnhnwmnfﬂahWuﬂlchmntdmmmmgmﬁmﬂﬂ:Enfﬂunwinu .

outstanding bank overdrafis as they are considered an integral part of the company's cosh managem,

4 Inventory
Inventories are carried ot the lower of cost or net realisable value (NRV). Cost comprises of all dofk b
cosl of conversion and other costs incurred in bringing the inveatories to their present location and, 3
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6.4.1 Store, Spare Paris and Loose Tools
NAS 16, paragraph 8 and 9 specifically says that,

& Spare parts and servicing equipment are usunlly carried as inventory and recognised in Statement of Profit
of Loas when consumed,

. Ml_lnurmpnundm#byqubmnmﬁfquFEnmmndwmmudemmm
than one period, '

* The sandard docs not prescribe the unit measure for recognition and judgement is to be applied in
determining what constitutes an flem of FPE

Muanagement determines that these stores and spare parts are of consumable natire and are held for consumption
i the production {gencration) of electrical energy. These are either expected to be used within one year or the
econemic values will be obtained when consumed. Therefore, these store, spare parts and loose tools have been
considersd as inventory and presented accordingly,

6.5 Prepayments

ﬂmn::pumpﬂd&rhﬂhymﬂhﬁmlﬂpnﬂmwu Finaneinl dwlement. These
will be charged off as expenses in the respective period for which such expenses pertain to. AKJICL's
ArCREVIMENES pertiin 0 insurance premium.

6.6 Revenue Hecognithon
6,61 Sale of Electricity

Revenue is recognized o the extent that it is probable that economic benefit will flow o the company and that
the revenue can be reliable measured, Revenue is measured at the falr value of the consideration received or
receivible. Revenoe is reduced for estimated rebates and other similar allowances. Revenue is recognized when
substantial risk and rewards of the ownership is transfierred 1o the buyer under the terms of the contrsct.

6. 1.1 Dther Income
Following sre the details of the other income recognized by the company during the fseal year 2079060

Particulars Amount Remarks

Interest Income 59.238.65 | Inierest Income on FD Receipt
Oither Income 2,43.216.00 | Scrap sales and discount received
| Insurance Claim 17,29 508.00 | Insurmnce clitm

Total 20,31,962.65

il  Dividend and Finance Income

Dividend income (net of withholding taxes) from investments is recognised when the sharcholders right 1o
receive payments has been established (provided that it is probable that the economic benefits will flow 1o the
company and the amount of income can be measured reliably) In case of Stock dividend only the number of the
shares is increased, Interest income from the financial ssscts is recognized when it is probable thar the economic
benefits will flow 1o the company and the amount of the income can be measured relisbly. Interest income is
secrued on & time hasis, hymfﬂmhmcmimhllmﬁquﬂm“ﬂucﬁwﬁwmmmpﬂuﬂn
which is the riz that exactly discounts the estimated future cash receipts through the expected life of the
financial assets to that asset's nel carrying amount on Initial recogniticn.

Finance Income comprise of the interess income received or receivable from bank(s) on temporary deg

B3 Foreign Currency Tronsactboms:

The functional currency of the company is determined on the basis of primary economic environ i whic
&mmmcmnrmmnmmmmmmm‘ Frvemte]
Hulements of the company, transactions in currencies other than the entity's functional currencies (Forei
1 wre recognized at the rates of exchange prevailing st the dates of the transactions. The effect from

L VNV ‘1”%/ ﬁﬂﬁ@/i Z
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Muctuation of exchange rates rises foreign exchange gainloss which has been charged to statement of profit
and loss,

Al the end of each reporting period, monetary Hems denominated in foreign currencies are translated ol the rates
mnmmwmmmmumwwmmhmwnw“m
retranslated at the rates prevailing ot the date when the fair value was determined. Non-monetary ftems that are
micasired in terms of historical cost in foreign currency shall be translsied using the exchange rte ot the date of
transactions.

b.6.4 Employee Benelits

The company provides employee benefits in accordance 1o its by-laws in complisnce with the local laws and
regulations. The employee benefits are classified as current benefits md post-employment benefits,

The company has schemes of employment benefits namely provident fund. The company has sccounted for
gratuity payable till Jestha 2078 and after Jestha 2078 onwards, the gratuity -muhhuudnpusludupﬂ
Contribution hased Social Security Act in Soecial Security Fund,

b.6.4.1 Defined Contribution Plan:

Under defined contribution plan for the provident fund, the company pays pre-deflined wmounts to separate
funds and does not have any legnl or informal obligation to pay additional sums. Contributions to defined
contributions plans are charged to prefit and loss statement in the year 1o which they relaie as the compuny has
no further defined obligations beyond monthly contributions. Contributions to defined contribution scheme are
deposited with citizen investment trust and Social Security Fund,

6.6.4.2 Short Term Employment Benefits
A linkility is recognized for the benefits accruing to employees In respect of wages and salaries.

Liabilities recognized in respect of shori-term employee and contractual employees’ benefits are measured at the
undiscounted amount of the benefits expected 10 be paid in exchange for the related service.

SfT Loan facilities: The Company does not provide loans to its stafls.

6.5 Income Tax

The company has adopted the policy of accounting and reporting tax related elements of Financial Statements in
accordance with NAS 12 and it represents current tax and deferred tx for the year. Income Tux i recognized in
the profit wnd loss statement except 1o the extent that it relates to the ems recognized directly 1o equity.

B.6.5.1 Corrent Tax

Current tix payable (or recoverable) is based on the taxable profit for the year. Taxable profit differs from the
profit reported in the Statement of Profit or Loss, because some item of income or expense are taxable or
deductible in different years or may never be taxable or deductible.

Current tax is expected tax payable o the tnxable income for the year using tax rutes at the balance date and any
pdjustment 10 the tax payable in respect of previous years.

The Company has been granted a 10-year 100% wx holiday and 5 year after that 50% tax holiday starting from
the date of generating electricity for commercial purpose Le. 2070-05-08 BS (2013-08-24 AD) by the tax
sutharities under Income Tax Act, 2058, However, the company has provided for income tax lability pertaining
to other incomes except clectricity income in accordance with the Income Tax Act, 2058 enncted and-ag
applicable in Nepal.

Income Tum:a.applicuhl.e 1o the Eumnr




6.6.5.2 Deferred Tax
Dieferred Tax is the tax expected 1o be payable or recoverable in future arising from:

a. Temporwry differences between the carrving amounts of assets and Tisbilities in the Financial
Satements and the corresponding tax hases used in computation of txable profit,

b, Unieied tny losses mnd/or
¢. Linused nx credits.,

Deferred mx is provided using balance sheet linbility method, providing for temporary differences between the
carrying ameunts of assets and lishilities for the financial purposes and the amount used for mxation purposes.
The smount of deferred tax provided is based on the expected realization or setilement of the carrying amount of
assels and the liabilitics using tax rates a1 balance sheet date.

A deferred tax asset is recognized only 1o the extent that is probable that future txable profits will be available
igamst which the essets can be utilized. The carrying amount of deferred tax assets is reviewed ot the end of
each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available o allow all or part of the n4sets 10 be recovered.

Deferred tax liabilities and the assets are measured al the tax rates that arc expected o apply in the period in
which the liability is settbed or the assels realized, based on the tax rates (and tax laws) that have been enacted or
substantially enacted by the end of the-reporting period.

Currently, The Company has not recognized deferred tax due o Tax holiday period and company has no other
spUrces of revenue,

6.6 Enrnings Fer Share (EPS)

Earnings per share has been disclossd on the face of ‘Smiement of Profit or Loss and (ther Comprehensive
Income” in accordance with the NAS 33,

I. Basic eamings per share are computed by dividing the profitloss for the year by the welghted average mumber
of equity shares outstanding during the year, The weighted average number of equity shares outstanding during
the year is adjusted for treasury shives, bonay issue, bonus element | the right issue to existing sharcholders,
share split and reverse split {(Consolidation of shares).

[l Diluted eamings per share b computed by dividing the profiviloss) for the year as adjusted for dividend,
interest and other charges 1o expense or income (net of any sitributable taxes) reluting to the dilutive potentinl
equity shares, by the weighted avernge number of equity shares considercd for deriving basic eamings per share
and the weighted average number of equity shares which could hove been issued on the conversion of all
dilutive patential equity shares. Potentinl equity shares are deemed to be dilutive only if their conversion o
equity shores would decrease the net profit per share from continuing ordinary operations. Potential dilutive
equity shares are deemed to be converted as ot the beginning of the period, unless they have been issued at o
|ater date. Diluted EPS has not been ealculated as no potential equity exists on the reporting periods.

6.6.7 Provisions Contingent Liabilities and Commitments
Provisions are recognised when the company has a present obligation (legal or constructive) s a result of a past
evenl, it is probable that an outflow of resources embodying economic benefits will be required 1o settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the company expects some
or all of the provision to be reimbursed, the reimbursement is recognised as o separate &ssed, bist only when the
reimbsirsement is virually certaln. The expenses reluted o provision are presented in siatement of profit and
loss net of &y re imbursemnent. If the effect of time value of money 5 material, proviskons are discounted using
# current pre-tax raie that reflects, when appropriate, the risk specific to the liability, When discounting is used,
the increase in provision due 1o passage of time is recognised as finance cost. A provision for onerous contracts
15 recognised when the expected benefits to be derived by the company from contract are lower than the
unavaidable cost of meeting its obligations under the contract. milwi:mmmmumdﬂﬂumuw“
of the lower of the expected cost of terminating the contract and Iheupmmdmtmunl'

mmﬂefmamw:shu estahlished. the company recognises any impairment loss




(#) A possible obligation that arises from past events and whose existence will be confirmed only by the
mm“wﬂmmmwmmmwwmhhmiu{ﬂnmﬁy;
T

{b) A present obligation that arises from past events but is not recognised because:

(i I:hmyﬂhhmmdmmmmkhﬂﬁuwmhmm
settle the obligation; or

(i} The amouant of the obligation cannot be measared with sufficient reliability.

A contingent asset is possible asset that anises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain figure events not wholly within the control of the

entity.
Commitments include the amoum of purchase order (net of sdvances) issued to partics for completion of asset.
Provisions, contingent liabilities, contingent assets and commitments are reviewed a each reporting period.

1. Regarding payment dispute of NPR 19280000000 between Ankhiu Khols Jabvidhyut
Company and Ramechhap Sherpa Construction Pvi. Lid. {Civil Contractor of the Ankha Khola
Hydropower Project) the proceedings has been carvied out at Honourable High Coun. The
honourable high court has decided 10 send back the dispute for the process of Arbitration,

6.8 Financial Instrumeni
6.6.8.1 Financial lnstrezmenis

The company classifies financial asse1s and financial linbilities in accordance with the categories specified in
MNAS 32 and MAS 39,

6.6.8.2 Effective Interest Method

The effective interest method is a method of calculating the amortised cost of the financial instrument and of
allocating interest income or expenses over the relevant period. The cffective imerest is the rte that exactly
Mmmmmmpmm;hmmwwwmm.-mm
Income/expenses arising on financial instruments afier applying an effective interest mie is recognised in the
mnfmﬂlwhmmcmhmhmwmmhhﬂﬂm
approximates the effective interest rate. "

6.6.8.3 Financinl Instruments: Finnncinl Assets
Financial msset is any nsset that is:

{a)Cash
(b)An equity instrument of another entity;
{e)}A comtractunl right:
i) To receive cash or another financial asset from another entity; or

ii)To exchange financial asseis or financial Habilities with another entity under conditions that are
potentiaily favournble to the entity; or

(d}A contract that will or miy be settled in the entity's own eguity instruments and i

(A non-derivative for which the entity is or may be obliged 1o receive a variahlg
entity's awn equity instruments;

ar

W (ii}A derivative that will or may be settled other than by the exchange of a fixed
£l another financial asset for @ fixed number of the entity's own equity instruments.

1L



Finencial assets are classified under four caicgories as required by NAS 39, namely,

Fair Vahse through Profit or Loss (FVTPL),
Held to Maturity,

Loans and Heceivables and
Available for Sale

Financial Assets of the Company comprises of Advances, Deposits, Other Recelvables, Trade Receivables and
Cush/Bank Balances,

These Instruments are inferest bearing and non-interest bearing. Where interest componeni is present, the
implicit interest rate approximates efective interest mic. It is assumed that the carrying amount represents the
amortised cost of the assets,

684 Loans amd Receivables
Loans and receivables are non-derivative financial sssets with fixed or determinoble payments that are nod

quirted in an active market and it s expected that substantially all of the initial resource will be recovered, other
than because of credit deterioration.

G685 Held to Maturity

Held-to-maturity lﬂvﬂﬂﬂﬂi“ﬁﬂn-dﬂiﬂmrﬁmulmﬂ.whh fixed ar determinable poyments that an
entity intends and is able 1o hold 1o maturity and that do ot meet the defindtion of loans and receivables and are
not designated on initinl recognition as assets at fair value through Profit or Loss or as Available for Sale. Held-
io-maiurity investments are measured o amortised cost. ;

66,56 Share bisue Expenses
Share issue related expenses huve not been incurred during this year,

6.0.8.7 Impairment of Advances, deposits nnd other receivables

Impairment of advances deposits and other receivables are tested if any indication is known. The Company has
u system of tracking the recoverability of these assets,

6.6.8.5Cash and Cash Equivalent
Cash snd cash equivalents include deposits acoount balances maintained with banks and financial institions.
These ennble the Company 1o meet its shor-term liquidity requirements.

The carvying amount of cash and cash equivalents approximates their fair value. They are resdily convertible to
known amount of cash and are subject to insignificant risk of change In value.
Hﬂ:lﬂlﬂmmbwnunduﬂlﬁlﬂdmﬁmﬂﬂlﬂmﬁrdtm of Statement of Cash Flows
ns well,

Hanks and financial instingtion in Nepal are closely regulnted by the Nepal Rastra Bank. The Company closely
assesses the risks of these instruments and there s no spparent indication of impairment of these balances.,

.69 Risk Associated with Financial Assets

The Company closely monitors the risks associped with the financial assets. The Company hmuenmpu:
risk munagement system commensuraie with the nature and the size of the business, which the management
considers sufficient 1o identify, mannge and monitor risks,

6. 11 Financial Assets sl amoriised cosi

Financial essets are subsequently measured at amortised cost if these financial assets are held within a business
mﬁwﬂnﬁﬂw:nhﬂdﬁuumhudummm:mmmlﬂmmwﬂ
the financial asset give rise on specified dates 1o cash flows that are solely payments of principal and 0
the principle amount outstanding,




Finpncial assets gre measired ol fulr value through other comprebensive income if these Minancial assets are held
within a business model whose objective is to hold these assets in order t collect contractual cash flows or sell
these financial assets and the coniraciual terms of the financial assets give rise on specified dates to cash flows
that are sobely payments of principal and inferest on the principal amount outstanding. Financial asset not
measured at amortised cost or fair value through other comprehensive income bs carried at fair valse through the
statement of profit and joss. For the finoncial assets maturing within one year from the reporting date, the
carTying amourits approximate fair value due o shorber mnturity of these instrumends,

6.6.10.2 Impairment of Financial Assets

Loss allowance for expecied credit losses are recognised for financial assets measured st amortised cost and fair
vitlue through the statement of profit or loss. The company recognises impiirment loss on trade receivables
using expected credit loss model. For financial assets whose credit risk has not significanily increased since
initial recognition, loss allowance equal to twelve months expected credit losses re recognised. Loss allowance
equal 10 the lifetime expected credst losses is recognised if the credit risk on the firancial instruments has
significantly increased since initial recognition,

6.6,10.3 De-recognition of financial assets

The company derecognises the finuncial assets only when the contractunl rights to the cash flows from the
linancial sssets expire. Or i transfers the financial asset and the transfer qualifics for de-recognition under
NFRS 9. If the company neither transfers nor retatns substantially all the risks and rewards of the ownership and
continue 10 conirol the ransferred nsset, the company recopnises bs retained interest in the assets and as
associmed liability for the amounts it may have io pay, If the company retains subsiantinlly all the risks and
rewards of ownership of the transferred assets, the company continue 0 recognise the financial sssets and also
recognises 3 collpfernlised borrowing for the proceeds received.

O the de-recognition of financial assets in its entirely, the difference between the carrying amounts mensured al
the date of de-recognition and the considerstion received & recognised in statement of profit and loss.

6.6.11Financial Liabilities & Equity Instruments

6.6.11.1 Classification of Debt or Equity

Financial liabilities and equity instrument rssued by the company are clissified according to the mﬂ:m'm: of the
contractual arrangements entered inio and the definitions of o financial linbilities and an equity instrument.

fb. 112 Equity Instruments

An equity instrument is any comtract that evidences n residual interest in the assets of the company after
- deducting all of its linbilities. Equity instruments are recorded ot the proceeds received, net of direct ixsue cost.

6.6.12 Finnncial Linbilities
A financial fiability is any lability that is:
) Contractual obligntion;

{#) T detiver cash or another financial asset to another entity; or
{iij To exchange finmcial assets or financial labilities. with another entity under conditions that are
potentially unfavourahle w0 the
enLity; of
b) A contract that will or may be setiled in the entity's own equity instruments und ks
{1} A non-derivative for which the entity 18 or may be obliged o deliver & variable number of the
entity s own eguity instruments;
oar
{iiy A derivative thid will or may be settled other than by the exchange of a fixed
ininther finanétil asset for o fixed
Number of the entity’s own equity instruments.

namcial Liabilities are measured ot fair value, net of transsction costs, and are sub
ised cost, wsing elfective interest rute method where the time valse of money is si
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6,6.12.1 Trade and Other Payabies

Trade and other payables mainly consis Mmm&wmmmlmmmm
that have been hwudwmmmmmmdud:mduhmhﬂmuhw‘amhum
employer. These amounts have been initially recognized at cost and it i continued at cost as it fairly represents
the value to be paid since it does not hlmhmﬂmmmmmyhgmmﬂu Fair valug
due to short maturity of these instruments,

6.6.12.2 Financial Guarantee Contract
Fhmhlmmmhﬂhmmmﬂmmmm i payment to be made 1o
neimh.num!Hdwﬁrmehniwmmhwifﬂmhfhmmammuummm
mmwmmmnr;mmmemm“mwwymmm@
HMW&ﬂWhWImMMmMWM&MMhm:

6.6.12.3 De-recognition of Anuncial Habilities

A financisl lability is de-recopnised when the obligstion under the labilities is discharped or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or terms of the existing linbility are substantinlly modified, such an exchange or modification is
treated as de-recognition of the original linbility and the recognition of the new lishility, The differences in the
respeclive carrying amount is recognised in statement of profit and hoss.

6.6.12.4 OM-Setting of Financial Instraments

Financial assets and financial lisbilities are offset and the et amount is reported in the standalone balance shees
if there is & currently enforceable legal right to offset the recognised amounts and there is an intention to settle
on net basis, (o realise the assets and settle the liabilities simultuneowsly.

6.6.13 Leases

mdmmmﬁmufﬂhahwmmummh{wwmiu]aMHhundmﬂtnﬁmHmnfﬂt
m-:mmﬁmmmwhwm-mummmuru
I'rnwnmildapmd:nlmlhzuunruputtkunuumnumcmmmwuﬂgh:mmh
mmmmifﬂuﬂﬁﬂthmmlhhiymﬂhﬂhmmt

A.h:u-uhchuiﬂ:dnhhuﬁhxdﬂ:u'lﬁnmI&uem--upumhgiuu.ﬁ'nrmmmmmad'un-
prior w 01 Sheawan, 2076, the company has determined whether the arrangement contain lease on the basis of
facts and circumstances existing on the date of the transition,

6.6.13.1 The Company as a Lesses

A lease that trensfers substantially all the risks and rewards incidental to ownership 10 the company is classified
uuﬁmn:ehnn.ﬁhudmhmudﬁmﬂhmfullﬂufﬂtm}{uhﬂmH"l'.hﬂ'uilm
remsonable certainly that the company will obtain ownership by the end of the lesse term, the assets is
depreciated over the shorter of the estimated useful life of the assess and the lease term, )

Finance huainmhﬂadnﬁnmmm:ﬂmm:ﬂuhmﬂmdm fiwir value of the leased
asset or, ot the present value of the minimum lease payments at the inception of lease, whichever is lower, Lease

Operating lease payments are mmiudumminhsmamnufmﬂmdhnmnwgh-um
basis over the lease term unless either:

Another systematic basis b more representative of the time pattern of the user's benefit even if the payments 10

Ihnhmnm:tnﬂlhuhais;ﬂrlh:mwnﬁhﬂulﬂm“m:dmitmhlinw : -

mﬂmmmwhmmwhmmmmn i
because of factors other than general inflution, then this condition Is mot met.

T (]




6.6.13.2 The Company as Lessor

Rental Income from opersting leases are generally recognized on o straight-line basis over the term of the
rebevint lease except where amother systematic basis is more ropresentative of the time pattern in which
economic benefits &mﬂulmﬂmﬂmmﬁ.hﬁﬂdmmmmmmm
an operating leased are added to the carrying amounts of the leased assets and recognised on o straight-line hasis
over the lease term.

.6.14 Segment Reporting

6.6.14.1 Operating Segment

MFRS 8 Operating Scgments requires particulsr classes of entities tessentinlly those with publicly traded
m:udmmmmmm&mmmmmmmhmhlm
in which they operate, and their major customers,

Thtmytumbmmhm:m{hmhhmnrmmmmlm
m.mmmmhnﬂﬁalumﬁmthumhm
with NFRS 8 s not disclosed separately.

6.6.15 Share Capital
The company s registered share capital structure is as follows:

Provmoters T5%
Public b

It is the Company’s policy 10 net off share fssue expenaes with the capital collecied under NFRS, However, the
Cwnpmy'amﬂphlhnmhuqum&thumuﬂuymlnmmp:d-:rdauduﬂibe
net off from share capital in subsequent year where share capital s recognised. Therefore, share issue expenses
innnﬁfu‘lh:yutmbundﬂhﬂdmduﬂl:dmﬂwﬂw:mhlhmﬂw.A:ﬂmh:kht'pnhdﬁr

prﬁnun-!hmmh:uupmpd:-hu]ﬂ-?!.ﬂ?.”.|I!immucmwmd¢dn|:t1icﬂhuinmmm
market,

b 16 SinlT Bonus

Provision for staff bonus has been made in line with Electricity Act. 2049. The company is still in boss 5o
provision for staff bonus is nil for the reported periods,

6.6.17 Loag Term Loan

AKICL his obtained long term loan consortium finuncing for project construction from Prime commercial Bank
Limited as Lead bank tocluding Machhapuchhre Bank Limited, Sunrise Bank Limited, Kumari Bank limited
and Prubhu Bank Limited. The company has also availed Long term loan from Rastriva Banijya Bank Limited
mhwmmmnmhﬁﬁhﬂmﬂmw-ﬂﬂmmmm
Ministry of Water Resources and Energy,

T Other Explanatory Notes:

7.1 Interim Reports
Interim reports have been publicly repored in sccordance with the requirement of Securities of Nepal
(MMJH&MMEMFIMWEPEELMWIE with the
requirements of MAS 34,

7.2 Relnted Parties Disclosures
Ihann}'ihnliﬂﬁlh:fnl}minluinmmdmﬂiﬂ: i




Diirectors and their Relatives

WWMIEWMHMMD}WMhMﬂMhM
M.Emhmmllmmmmmmmmmmmmm
or their relatives during the financial year 2079/2080 (202272023},

5 N Name Position Date of Tenure
Appaintment
1. | Ram Shresthu Chairman 2079:03/13 Till dute
|2 | Dinesh Prasad Shrestha Director 2079/403/12 Till date
3| Bristanta Tamang Bamjan Diirector 2079/03/12 Till Date
4. | Ram Prasad Director 207H05/12 Till Date
5. | Indra Krishna Shrestha Public Director 2076/10/14 Till Drate !
6. | Renuka Limbu Public Director 2079/03/12 Till Duste |

The following provides expenses incurned for those charged with governance of AKICL {Amount in NPR)
Particulars Current year Frevious Year
Meeting Allovwance 4,05,000,00 4, 70,0040, 00

b) Key Management Personnel and Their Relatives

I Ussav Barnl  CED (from 01st Magh 2077 till Poush 2079 ) and s Consultant (from Magh 2079 till Date)
Key Management Persounel compensation

E-Dupﬂuﬂlunhkwm?ﬂ'ﬂmlnﬂhﬁmmy amounts to NPR 21,40,000.00 during fiscal year
207G 2080 for Theav Baral,

¢} Transaction with BOD of the Company (Amount in NPR)

Particulars Nature Current Year Previous Year
Transaciion Balamce Transaction Balance
Ram Sheresiha Lian |00 (R - = 100000

d) Cther Multers
mmﬂyhﬂmmmmmhMmymthmﬂmmmwm

7.3 Disclosure on Financial Instruments and Risk Management
NﬂS?DhﬂmmFmtmumpIhdﬂ:mhﬂnnﬂhmmmnf
Fhmﬂlﬂnmmuhh:hﬁuﬂm&mhhﬁu:mmdlhmﬁimﬂu:mﬂhdm
nﬂviﬂnc:pmitmuwiﬂwrﬂnmidﬂmmnlarprhuuﬂynﬂmmlﬂuminhﬁpmm
rafes, interest rates, equity prices, liquidity risks and credit risks which may adversely affiect the fair value of its
financil instruments. The company’s board and senbor management has overall responsibility for the
mhlhhmudwmﬁ;mufm:m“m'nﬁkmﬁemﬂrhtmmthm
mhﬁshadmun&&mm?mﬂurhkﬁudhymammymmmmklhiuuﬂmhm
lumﬂmmkmdadlﬂmmﬂuﬂu.H.hkmnng:nnupnli:hsnhyﬂm!ﬂ:mﬂuﬂﬂphﬂymuﬂm
mhmmmmm'::ﬁmmmmhmwmm
management that provides assurance that the company's financial risk activitics are goven W pPE
mhﬂmmuﬂmmrﬂ:mthMMW‘
company's policies and risk objectives,




company practices of only dealing with creditworthy counterparties and abtaining sufficient collateral, where
appropriate, &5 means of mitigating the risk of finuncial loss from defaubis. The company's exposure and
mhmnrmmmhmmmy monitored and enalyzed.

732 Liguidity Risk ,
quuﬂiyriski!lh:rhlﬂ-:ltemhpm}'mnyndthlbhmmhﬁﬂmmdﬁmwmhmdcnlhiﬂd
obligations withoat méurring unacceptable losses. In order to control and mitigate the liquidity risk and for
better working capital management considers both normal and stressed conditions. A material and sustained
shortfill in cash Mow could create patential business continuity risk. To mitigae the risk the company has made
mmnf-hqmleulnfﬂuhﬂudirhilityfmﬂmmﬁmingﬁmﬁhr[‘nmmrﬁulﬂ-t
Limited. The company’s finance dopartment regularty monitors the cash position to ensure it has sufficient cash
ongoing basis 10 meet operational needs, Any short term surplus cash genernted by the operating entitics, over
and sbove the amount required for working capital manegement and otler operational requireimieits are reimined
as cash and cash equivalkents (1o the extent required) and mny excess is ivested in inferest hearing term deposit
or call deposit 1o optimize its cash retums on investments.

7.3.3 Miarket Risk

Murket risk is the risk that the fair value or future cash fows of 8 fimancial instrument will Muctuate becanse of
changes in market prices. Market prices comprises mainly following types of risk.

T34 Carrency Risk

The company is subject 10 the risk thnt changes in foreign currency values impact the company’s import of
inmmﬁmmummpﬂv.pquﬂm.mﬂhmmmtxpnmmlﬂﬁummmynn
holding financial assets (Bank balances and trade receivables) and linbilities (trade paynbles) other than in their
functional currency. The company is exposed to foreign exchange risk orising from various currency exposures,
primarily wimmummmmnunu.mmnfmwwmmnrmm I i
leave the company with no material residunl risk. Since there & no significant currency risk, the company has
not emered into mny forward contract.

T.15 lotersi Haie Risk

lnmm.eml:i:duriﬂuhulb:flirv:]u:wfunr:mhﬂum-urﬂuﬁm'ulinﬂnum:illfh:huu
hmmunfﬂmwul’hﬂuummm.mmﬂ}ﬂummﬂmh&nfmhmﬂnm
murﬂunpﬁnmilymlhnmny'ahmgmmmm&hnﬂﬁmmsinmihcmnm:h
lnﬂl:ncadhjrmﬂmfmmthichhhﬁuﬂlhrmmnfsmﬂm.ﬂlmmmhuﬂm:mhmph}'ﬁr

minimizing this risk. However, the company mitigates the risk trough negotiations with respective authorities
i reasonable pericds,

7.3.3 Capitsl Management
Far the purpose of Company'’s capital Management, capital included issued capitul and el other equity reserves
Iﬂ:ﬂuu.h]nlnﬂu:qui:yhua{hunfmemmn}-.IummnympshﬂphlmumﬂWMﬁuh}-
mmuumgmmmmmmmmesmmmmlmﬂmmh
bised on management's judgment of the appropriate balance of key elements in order to meet its stratcgic and
du:.rmdlfuamThnmmpmymﬁduuh:ammqfq:im in proportion to risk and manages the capital
ltruﬂuuIn!.I'H:!i.ghtn-l’:hm1n=mni:muﬂmmdﬂnrhkdwwﬂmnﬂhpmhlﬂng:m.

The aim of the company is to translate profitable growth to sufficient cash generation through efficient capital
management. The company’s policy is to muintain a stable ad strong capital structure with & focus on lotal
equity so &s 10 maintain investor, creditor 1o build market confidence and o sustain fisture development and
growth of its business. The company's focus is on kecping strong totul equity base to ensure independance,
security, as well as high financial flexibility for potential future borrowings if requires without impacting the
rilhpmﬂltnf:h:mmny.mmmnywmmwmaminwdummhmhwifuﬂ iis capital
structure. The management monitors the return on capital a5 well as the bevel of dividends 1o




736 Disaster Management

A:ﬁmmrhm&mmummmtmﬂmﬂimhdhmhmnﬂimiuurﬂwmmww
mdwﬂumhmmmﬂnmkmmﬁmmlmmummmmﬂﬁm
mmmﬂmeHMBmmﬂmmmuMlhmﬂhmmwmm
MxmdﬁwﬁmnﬂﬂWcmnﬁMﬂhhmﬂﬂbﬂmd,nﬁqﬁﬁ,ﬁh.ﬂhnﬂﬂH:-ﬂ
%0 on but we can minimize the damage which may cause by such hnzards. Preparedness is the key point for
minimizing the loss or demage which may occurs due to disasters. As we know hazards are older than the
mankind so there is some trend in accordance of such events like flood, earthquake so we have to predict and
prepare for these kinds of hazards. Disaster is the product of process and exposare through the process or
hazards are natural so we cannot exactly identify it but by listing possible hazards like flood, landslide and
fire and so on which miy occur. The company can only reduce the damage by reducing such things on
u:pcmmqumﬂl.huri:dlnmduumdnuuurmhylmﬂlh:pﬁmmm
wall for protection from flood and installing fire fighting equipment for protection from fire.

7.4 Subsequent Event:

There has not been any significant reportable event after the reporting date which requires be either adjusting or
disclosing while preparing financial ststements.

8. Effect of NFRS implementation
A. Property, Plant & Equipment

lind:'ﬂuprwiﬂmﬂﬂﬁl".dqltchﬂmd‘lrpdrctPFEthudmd:w:d-immﬂprﬂtﬂhdhym
THMMMMWMNWhhHEHMWMEHEHﬁ:m

B. Other Equity Investments
a Investment in shares i reclassified separately as Investment in Other equity investments.

. Dither Noa-carrent Asseis
Advance to Supplier which is outstanding for more than 12 month from reporting date and other
mmmmﬁdumnmmmmmmmmmmu.

. Oither Current Assets

Advance 1o suppliers and prepaid expenses have been grouped s other current ssseis which were
earlier grouped under sdvance & deposit. .

E. Other Equity
Met Effect of change in assets and Habilities due 1o different measurement changes on account of NFRS
adjustment.

F. Noo-Current Financial Linbilitics

Borrowing which s payable after period of 12 months have been classified under Non-Current
Financial Linbilities

. Borrowing

Current portion of long-term loan has been classified as short term borrowing which was previously
reported ns Current Liabilities.

H. Trade Payables
Currant portion of payable of suppliers has been reclassified os Trade Poyable
reported under Corment Liabilities.

Other Financial Linbilities
Royaity payable and other payables have been grouped under other current finari




£ Other Carrent Linbilities

EmnMIhh?ﬂTmhhmﬁmﬂ,mphmmmmﬂh.mmmm
other current linbilities which were earlier grouped under current Habilities. ¥

K. Ohther income
Financial income from bank has been classified and shown separately as finance income on the face of
SOPL which was previously reported under other income.

L. Finance Income

Imterest effect of measuring the non-curent financial assets/liabilities on amortized cost has been
clussified as other finance income/{cost).

M. Finance Cnsis

A mmamﬂum“meMmmmmm
classified as other finance incoma/| cost),

9. Approval of Financial Ststements:




