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I NDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF ANKHU KHOLA JALVIDHYUT COMPANY LIMITED

OPINION

We have audited the accompanying financial statements of ANKHU KHOLA JALVIDHYUT
CO {PANY LIMITED ("the Compiny"),,which comprises the Statement of Financial Position as at
31 Ashad 2078 (15 Juty 20211, the Statement of Profit or Loss and other comprehensive income,
the Statement of Changes in Equity and the Statement of Cash Ftows for the year then ended, and
the notes to the financial statements, inctuding a summary of the significant accounting poticies.

ln our opinion and to the best of our information and according to the exptanations given to us,

the aforesaid the financiat statements presents fairty, in att material respects, the financial
position of the Company, as at 31 Ashad 2078 (15 Juty 2021), and its financia[ performance and

cash ftows for the year then ended, in accordance with Nepal Financial Reporting Standards.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with Nepal Standards on
Auditing (NSAs). Our responsibitities under those Standards are further described in the Auditor's
Responsibitities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Handbook of The Code of Ethics for
Professional Accountants issued by The lnstitute of Chartered Accountants of Nepal (ICAN), and we
have fulfilted our other ethica[ responsibitities in accordance with the ICAN's Handbook of The
Code of Ethics for Professional Accountants. We betieve that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

KEY AUDIT II^ATTERS

Key audit matters are those matters, that in our professionat judgement, were most significance
in our audit financial statements of the financiat year ended on Ashadh 31,2078(15th Juty
2021).These matters were addressed in the context of our audit of the financial statements as a
whote, and in forming our opinion thereon ,and we do not provide a separate opinion on these
matte6. We have determined the matters described betow to be the key audit matters to be

communicated in our report.

I
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Kev audit matters How our audit addressed the key audit matter
Particulars
Payment dispute between Ankhu Khola
Jalvidhyut company and Ramechhap Sherpa
construction hft. Ltd.
As reported in Note 6,6.7, regarding payment
dispute of NPR 19,28,00,000 between Ankhu
Khota Jatvidhyut company and Ramechhap
Sherpa construction Pvt. Ltd. (Civit

. We have evaluated the litigation matters
provided by the management.

. We read the summary of litigation
matters and hel,d discussion with
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OTHER INFORI,IATION

We have nothing to report on the other information in the Annual report. The directors are

responsibte for the other information presented in the Ankhu Khota Jatvidhyut company.

RESPONSIBILIry OF TAANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE

FINANCIAL STATEAAENTS

Management is responsibte for the preparation and fair presentation of these financial Statements
in accordance with Nepat Financial Reporting Standards, and for such internal control as

management determines is necessary to enable the preparation of the financial statements that
are free from material misstatement, whether due to fraud and error.

ln preparing the financial statements, management is responsibte for assessing the Company's

abitity to continue as a going concern, disctosing, as appticabte, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no reatistic atternative but to do so.

The Board of Directors is responsibte for overseeing the Company's financiat reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonabte assurance about whether the financiat statements as a
whole,are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that inctudes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with NSAs witt atways detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individuatly or in the aggregate, they coutd reasonabl,y be expected to inftuence the
economic decisions <if users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professionat judgment and maintain
professional skepticism throughout the audit. We atso:

Contractor of the Ankhu Khol,a Hydropower
Project) the proceedings have been carried
out at Honorabte High court. The honorabte
high court has decided to s6nd back the
disoute for the Drocess of Arbitration.

company tegat counse$.
. We reviewed the assumptions and

assessed the estimates.

Revision of estimated useful life of project
assets
As reported in Note 6.1.1, Property, Plant and
Equipment, the estimated useful life of the
project assets presented under intangible
assets under IFRIC has been revised from 3.2%

D.a to 1.5% o.a.

o We reviewed the assumptions and
assessed the estimates.

. We evatuated management judgements
on the best estimate of usefut tife of
assets.

\V4i\r91 ,v // 
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o ldentify and assess the risk of material misstatement of the financial, statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resutting from fraud is higher than for
one resutting from error, as fraud may invotve coltusion, forgery, intentional omissions,
misrepresentations, or the override of internat controt.

o Obtain an understanding of internat controts retevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internat controt.

o Evatuate the appropriateness of accounting pol,icies used and the reasonabteness of
accounting estimates and related disctosures made by management.

r Conctude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists retated to events or conditions that may cast significant doubt on the Company,s
abitity to continue as a going concern. lf we conctude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the retated disctosures in the
financial statements or, if such disctosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor,s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

We have communicated with those charged with governance regarding, among other matters, the
ptanned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We atso provide those charged with governance with a statement that we have comptied with
relevant ethical requirements regarding independence, and to communicate with them att
retationships and other matters that may reasonably be thought to bear on our independence, and
where appticable, retated safeguards.

REPORT ON THE REqUIREI ENTS OF THE COMPANTES ACT, 2063

We have obtained information and exptanations asked for, which, to the best of our knowtedge
and betief, where necessary for the purpose of our audit. In our opinion, the Statement of
Financiat Position), the Statement of Profit or Loss and other comprehensive income and the
Statement of Cash Ftows have been prepared in accordance with the requirement of the
companies Act, 2063 and are in agreement with the book of account of the company; and proper
book of accounts as required by taw have been kept by the company.

To the best of our information and according to exptanations given to us and from our examination
of the book of account of the company necessary for the purpose of our audit, we have not come
across cases where Board of Directors or any emptoyees of the company have acted contrary to

;jJl,..;
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the provisions of taw retating to the accounts, or committed any misappropriation or caused lossor damage to the company retating to the accounts in the Company.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREIAENTS

Based on our examination, we woutd tike to further report that:o We have obtained att the information and explanation, which to the best of our knowtedge
and betief were considered necessary for the purpose for our audit.

' The company has kept proper book of accounts as required by [aw, in so far as it appears
from our examination of those book of account.

' The statement of Financial, Position, the statement of profit or Loss and other
comprehensive income, the statement of Change in Equity and the statement of cash
Ftows and attached Schedutes dealt with by this ieport are in agreement with the book ofaccount maintained by the company.

o In our opinion and to the best of our information and according to the exptanations given
to us, the Board of Directors, the representative or any emptoyee of the company has notacted contrary to the provision of law retating to accounts nor caused direct loss ordamage to the company detiberatety or acted ln . runner that woutd jeopardize theinterest and security of the company.

' The operations of the company were within its jurisdiction.

. We have not come across any fraudulence in
examination of the books.

the accounts, based on our sampte

For N. Thapa & Asso

Date: 2078108/17
Ptace: Latitpur, Nepat

\)J.5
CA. Nabina Thapa
Proprietor

a
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Ankhu Khola Jalvidhyut Company Limited
Statement of Financial Position

As at 31st Ashadh 2078 (15 July 2021)

As at 3l Ashadh 2078Particulars

Assets

Non-Currqnt Assets

Propcnr'. Plant & Equiptnent

Caprtal Wrrrk ln Progres'.s

Financial Assets

Investment in Associates

Other Equity Investments
Other Non-Current Assets

Deffered Tax

Total Non-Current Assets

Clurrent Assets

lnvcntorics :

Financial Assets
-frade 

Recbivables

Cash & Cash Equivalents

Term Deposit
Ofter Cunent Assets

Current Tax Assets

Total Current Assets

Assets lleld for Sale

Total Assets

Equity & Liabilities
Equity
[quii\ :jhar(' (;rprtal

Other Dquity
TotalEquity
Non-Current Liabilities
Financial Liabilities
Borrowing
Trade Payables

Olher Financial Liabil ities

Provisions
Deffered Tax

Other l"iabiiilies
lotal \on-( urrenl [,iabilities
Financial Liabilities
Borrowtngs
Trade Payables

Other Financial Liabilities
Cunent tax Liabilities (Net)

Provisions
Other Liabilities
Total Current Liabilities
Total Liabilities
Total Equitl' & Liahilities

Figutes in NPR

As at 31 Ashadh 2077

1,871,981,614

5

6

7

8

l0
ll
7

12

ll
t4

l5
19

l6
l7
l2
l8

I]

19

l6
11

t7
r8

Ram Prasad sapkota

Director

t,844,308,6-72

6.600.000

:

I,850,908,672

| 12,021 ,t30
539,312

6,004,669

11 8,571,;l I

1,969,479,783

800.000,000
(263,3s5,599)

536,644,401

1,314,229,419

|,314,229,419

54,855,0'76

5,80 1,308

57929,207

20,373
I 18,60s,964

I,432,835,383
1,969,479,783

6,600,000

1,878,581,614

r20,268,788
2,242,884

5,905,023

128,476,;g5

2,006,998,309

800,000,000
(258,489,063)

541,510,937

1,200,291,858

1,200,291,858

7i) 114 45)

6,360,986
55,907,1 l6

212.96r
265,195,514

1,465,487,372

2,006,998,309

Dinesh Prasad Shrestha

Director

Narayan Pd.

Director

Rajani Basnet KC

Dircctor

/4^, \w
Pratikshya Sharma

Finance Officer

0,hg
CA Nabina lhapa
N.-fhapa &Assoctates
(lhil11sl !'Cl r\ie0tli11.1!1il

Date: 2078.08.l7
Place: Kathmandu,Nepal



Ankhu Khola Jalvidhyut Company Limited
Statement of Profit or Loss & Other Comprehensive Income

For the Year ended 31st Ashadh 2078 (15 July 2021)

Particulars Note
Revenue 20
Cost of Sales
Generation & Distribution Expenses 21

Gross Profif
Depreciation 4
Other Income 22
Administrative & General Expenses 23

Gain/(loss) on salc of Non-Currcnt Assets lleld for Salc

Profit from Operation
Finance Income

Finance Costs

Prolit before taxes
Income Tax Expenses
Current Tax
Deffered Tax Credit/Charge
Profit for the Year
Othcr Comnrehensivc Income

Othcr Comprehensive lncome not to be reclassified to profit or loss in subsequents periods
i. Re-Measurement (losses)/Gains on Post Emplol'rnent Defined Benefit Plans
ii. Equity Instruments through Other Comprehensive lnct 26
iii. Tax Relating items thar will not to be classified to Prc I2
Other Comprehensive Gain/(Loss) for the Year (Net of Tax)
Total Comprehensive Gain/(Loss) for the Year (Net of Tax)
Eaming Per Share of Rs. l00 Each

Basic Earning Per Share-Rs, 27
Diluted Eaming Per Share- Rs. 27

The accompanying notes are integral part of these financial statements

Shrestha

1i

25

t2
t2

Period Ending
3l Ashadh 2078

t93,578,152

33,781,768
159,796,384
28,599,074

93 1,800

8,588,329

123,540,791
66

122,789,007

751,940

751,840

zsr,gao

0.09

0.09

Baral

|-'><-Y/t=: fr?

Figura in NPR

Period Ending
31 Ashadh 2077

226,270,947

39,241,643

197,029,304
. 82,044,359

4,657,349
8,900,919

100,741,374
175

129,337,920

Q8,596,371)

(28,596,371)

(28,596,371)

(3.57)
(3,s7)

Pratikshya Sharma

Finance Officer

Rajani Basnet KC
Director

J#
CA Nabina Thapa
N,Thapa &Associates
Chartered Accountants

Dare:2078.08.17

Placc: Katlunandu,Ncpal

qw3



Ankhu Khola Jalvidhyut Company Limited
Statement of Cash Flows

For the year ended 3lst Ashadh 2078 (15 July 2021)

Particula rs
Cash Flow from Operating Activities
Profit for the Year
Adiustments
Loss(Gain) on Sale of Assets Held for Sale

Depreciation on Property, Plant & Equipment
Finance Income

Finance Cost

LossiiCarnl on Salc ot Nor-Currcnl Asscts iicld fbr Sale

Profir on sale on Property, PJant & Equiprncnt

Gain,4-oss on Equity Method of Invesnnent
Working Capital Adjustments:
(lncrease)/Decrease in Olher Assets:
(lncrease),Decrease irr Term Deposit

(lncrease),Decrease in Inventories
(lncrease)/Decrease in Trade Receivables

Incrcase/(Decrcase) in Trade Palables

Increasc,r(Decrcasc) in Financial l-iabil itics

Inerease (Dccreasc; rrr {Jllrur LrabrlrtrIs
(lncrease)/Decrease in Currelrt Tax Assets

Increase/(Decrease) in Cunent Tax Liabilities
Increase/(Decrease) in Provisions

Cash Generated from Operations
lncome Taxes Paid

Net Cash flow from Operating Activities (A)
Cash Flow from/(Used in) Investing Activities
Proceeds from Sale ofAsset
Proceeds fiom Sale ofAssets held for Sale

l-inanci'Incornc
(lncrease),Decrease in other Equity Invesment
(lncrease)/Decrease in Investment in Associates

Acquisition ofProperty, Plant and Equipment

Purchase of Intangibles

Increase in CWIP

Bank Baiance othcr than Cash & cash Equivalents

Net Cash FIow from lnvesting Activities (B)
Cash Flow from Financing Activities
Issue of Sharc

lssuc of Bonrrs Sharc

Share issuc cost
Borrowing (Rcpaid)iTakcn lNct)
Dividend Paid

Finance Cost

Net Cash Flow from Financing Activities ( C )
Increase /(Decrease) in cash & Cash Equivalents (A+B+C)
Net Foreign Exchange Drfference on Cash & Cash Equivalents

Cash & Cash Equivalents at Beginning ofthe Year
Cash & Cash Equivalents at End ofthe Year

are integral pan ofthese financial statemenls

sapKota

ShresLha Ra.lani Basnet

Director

N.1'hapa &Assocratcs

Chartercd Acc0untants
Date: 2078.08. I 7

Place: Kathmandu,Ncpal

qw- M

Period Ending
31 Ashadh 2078

751,840

28,s99,07 4

(66)

t22,789,007

(ee,6_46)

8,241,659
(ss9,678)

6,896,722

( r 92,588)

166.426.323

r66,426,;23

66

(s26.132)

(926,06s)

(44,7 I 5,r l0)

(r22,488,5r9)
(1.67,203,829)

(r,703,s72)

2,242,884

539,312

Dinesh Prasad Shrestha

Director'

Figures in NPR

Period Ending
31 Ashadh 2077

(28,s96,371)

R' 044 1Sg

(175)

129,337,920

3,754,244

52,448,153
(54,3 58)

(95, l 44,8s9)
r22,572

141 ql | 4R4

143,slr,;s4

t75

(1,760,645)

(r,760,470)

(12,077,s3t)

(t29,337 ,920)
(741,415,457)

/JJ,tOJ

Ls07,;2r
2,242,884

Narayan
Director

Pratikshya Sharma

Finance Officer

""'-"'\:r"'
lndra Krishna KC

C]EC)



Ankhu Khola Jalvidbyut Company Limited
Statement ofChanges in Bquity

For the year ended 3lst Ashadh 2078 (15 th July 2021)

Particulars

Balance as at 31 Ashadh 2077

Profit for the Year

Other Comprehensive Inccome
TotBl Comprehensive Income
Dividends to Shareholders

Prior Ycar Ad.j usnncnts

Balance as at 3l Ashadh 2078

Rajani Basnet KC
Director

Datc: 2078.08 I 7

Place: Kathmandu,Nepal

Equity Share Capital

800,000,000

800,000,000

Retained Earning & Reserves
Share Premium General Reserves Retained Earnings

(2s8,489,063)

75 1,840

751,840

(s,6 I 8,376)
- (263,355,599)

Dinesh Prasad Shres Narayan
Director Director

Pratikshya Sharma
Finance Officer

Figures in NPR

Total

541,510,937

. 7 51,840

751,840

(5,6 l 8,376)

536,644,401

@.ffi...,,.,., a#
Indra Krishna Shrestha

Director

CA Nabina Thapa
N.Thapa &Associates
Chart€red A-ca9untants

:*!1Ll' i.,.
.;- -.

.:,3 t' ::-
.i.t ii,siiilnari''lu
.: i llepai ;:

are integral part ofthese financial statements

.)i
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Ankhu,Khola Jalvidhyut Company Limited
Notes to Fiirancial statements for the Year endetl 31st Ashaorr zoz-i1rs July 2021)

'tji'

: :i-1
'11

': "*

f{*

Note 7
Other Assets (Current & Non-Currerit):
Particulars
Current :

Prepaid Expenses (7. l)
Advance to Supplieis (7.2)
Advance to Landlord (7.3)

Loan & Advances to Staff (7.4)
Other Receivables (7.5)
'f otal
Non-Cu rrent
Prepald txpenses
Advance to Suppliers

Advance to Landlord
Loan & Advances to Staff
Other Receivables

Total
G, Total

Details of Other Expenses

Prepaid Expenses (7,1)

l're-Hrud lnsurance

Sub-Total

Advance to Suppliers (7,2)
KEY PU Enterprises

K IM Vehicles Service Pvt Ltd.

Shova Legal Service & Reseaf,ch Center P\,1. Ltd
Hant Tara Construcrion P'"'1. Ltd.

Qiankang Allonward Hydro Equipment Pvt. Ltd.
5k blectnc Engrneering Technology

Ra.jkumar Bhandari

Sunshine Law Firm and Research Cenrer pvt Ltd
Civil Capital Market Limired
Other Advance

Sarada Kumari Bhandari Poudel
Ram Bd. Thapa Chhetri
Tek Tamang
Sub-Total

Advance'to landlord (7.J)

Advance to landlord

Sub-Total

Advance to Staff (7,4)
phoj Raj Puri Advance
Shambhu Timilsina(Advance)

Achytt Bogati

Mitra Bd. Panta

Sub-Total

Deposit (7.5)

Bhajurarni Engineering ( Deposil )

Securily Deposir (For Rent)

Shanker Oxygen Gas (Deposit)

Legal Deposit

A.dvance Tax (TDS Deducted).
Bank Margin

Sub-Total

Total

As at 31 Ashadh 2078 As at 31 Ashhdh 2077

' 908,874
r1,i 13,000

3,625,000
211,439

. 146,355

6,004,669

5!004,669
li

9t08,874

908,874

I,000,000

1 13,000

0

1

1,1 13,000

3,525,000

3,625,000

10,326
42,073

1 s9,040

.211,439

45,000

zl,sls
5,280

42,101

30"000

146,355

6;004,669

' 973,179
1;t29,498
3,625,000

' 3r,ooo
, 146,346

5,905,023

5,905,023

9'13,179
tt 973,179

i,000,000

1 r 3.000

16,498

1,129,498

3,625,000

3,625,000

3 1,000

, 122,489

45.000

23,975

5,280

42,065

30,000

t46,3lg
5,996,485

$..#

*r *t,;' 
1.!,'l
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Ankhu Khola JalvidhfutCo$pany Limited

Notes to Financial statements for the Year ended 31st Ashadh 2078(15 July 2021)

Note 8

lnventories :

Particula rs

General Stock/ Office Suppiies/Consumables

Stock of F,lectrical Goods

Eneineering Spare Parts

Total
I

Note 9

Trade Receivables

Paticulars 
.

Receivabe From NEA (Forced Majeure Event)

Receivable tiom NEA (20% Posted Rate)

R.eceivable from NEA (Normal)

Total

Note l0
Cash & Cash Eqriivalents :

Paticulars

Bank'Balances
I.n Culrent Accounts

Prabhu Bank Limited (Cunent Account)

Prime Commerciai Bank Limited (00101367 CA)

Frime Commercial Bank I imited (00103772 CA)

Rastriya Banijya Bank

Sunrise Ban-k

Kumari Bank

Machhapuchree Bank

l,n Call Accounts

Prabhu Bank Limited (Call Account)

Cash
Oash on Hand .

(iheque on Hand

Total
I

For the purpose ofthe stateinenl

Faticulars
Bank Bzilairces I :

I:n Curront Accounts,

Prabhu Bank Limited (Current Account)

Prime Commercial Bank Limited (00101367 CA)

Prime Commercial Bank Limited (00103772 CA)

Rastriya BanijYa Bank 
:

SurLrise Bank

Kumari Bank

Machhapuchree Bank

lrn Call Accounts

Prabhu Bank Limited (Call Account)

Cash:
eash on Hand

Cheque on Hand

Total 
.

*ote 11

Term Deposit
Iiaticulars '
:^
I erm LJcpOSrt

Total

Note 12

Particulars
lilcolne raxes
j

Total

As at Jl Ashadh 2078 As at 31 Ashadh 2077

i

'

,:;
As at 31 Ashadih 2078 '

12,729,977

55,588,4 I I
43,708,742

rr2,0D7,130

l

I l-., ::1 '

,iii
As at 31 Ashad,h 2078

As at 31 Ashadh 2077

12;729.977

6-s,355.260

42,1 83,55 I
120,268,788

As at 3l Ashadh 2077

r$

(8,241,6s8,58)

{$

IJrq

#$

, 138,829
', 254,673

, 5,115

10,000

" 
96,163

| 6,634
', 3,026

: \l,7'73
:.ii

i: '13,098

. 539'312

10,000

2,189,411

5,000

10,000

|,7 t7
.,

r. 16,756

2;242,884

10,000

2,1 89,41 1

5,000

r 0,000

| | 111

t6,156

2;242,884

I*l
:+,i

of cashflows' cash& cashEqu-i:lTfiffi'""#;;1"*'i. 
ar31 Ashadh 2077

'r38,829
254.673

I 5,i li
10,000

96,r63
6,634
3,026

I

11,7'.73

13,098

srs,lrz

As at3l'Ashiittr 20zs
i :ii. ,i

As at 31 Ashadh 2077

As at 31 Ashadh 2078 As at 31 Ashadh 2077



I : Asat3l
Partlculars

I

A. Ef uity Shares

Autliorised
Equif Shares of NPR 100 each witli votingrights
Issurid 8000000
Equiiy Shares of NPR 100 each with votingrights
Subscribed & Fully Paid
Equiiy Shares of NPR 100 each with votingrights

Note 13

Equity Share capital

:

Particulars
Balances at the Beginning of the Year
Add:ilssue bf Shares: IPO Local I ,

Add: Issue ofShares: IPO Fublic
Balances at the End of the Year .

'

l

C. Dptails of the Shareholding more than toh
I

Particulars
rrajnoo rrasao Lnauonary
Mahesh Prasad Rijal , i 

.

Sharmila Tamang

Charldra bahadur Tamang

Shekhar Basnet

Jana$ Prasad Bhatta
Nabalaj Adhikari
Total

Ankhu Khola Jalvidhyut Company' Limited
Notes to Financial Statements for the year Ended 3 lst Ashadh 2078 (I5 Juty 2021)

':]i\';' :i'.t:,

, '-+' '!'

n#

::;'1..
Ashad$ 2a78' : I

Amorint

1,150,000,000.00
l

'i800,000,000.00

8000000 800,000,000,00

B'Rqconciliation ofnumber ofshares outstanding at-the beginning and end ofthe year
As at 31 Ashadh 2078

No ofshares
8000000':

0
n

8000000
l

l

As at 3I Ashadh 2078

No ofShares Share %o

83000

100000

I 55000

l 50000

100000

200000

8l 500

869500

:
:,'....j,;r.

:?

As at 31 Ashadh 2078

:

As at 31 Ashadh 2077

No of Sharbs Amount

r I 500000 t. | 50.000.000.00

8000000 800.000.000.00

8000000 800,000,000.00

As af31 Ashadh 2077

No of Shares

8000000

0

, 0.:'
8000000

.l
As at3l Ashadh 2077

No ofShares Share %o

83000
I 00000

1 55000

I 50000

100000

200000

81500
869500

':1:04%o

t.25yo

1.94%

1.88%
.L25'yo

2,50%
1.02Yo

t0.810

t.04%
1.25o/o

t,94%
r.88%

1,25Vo

2.50%
1.02o/o

10.87%

l*!
li,

idi

D. Tprms/Rights attached to equity shares ' I

The eompanyhas only one class'of equity shares having par value of NPR 100 per share. Every trA.rUe.,irotOing equity shares rherein
shallihave voting rights in proportion to the members share of the paid up equity share capital. The company Oectares and pu1,s dir idend
in nepalese rupees. The dividend proposed by the board ofdirectors is subject to the approval ofthe shareholders in the ensuring Annual
Gengral Meeting. In the event of liquidation of the company. the holders of the equiry shares will be entiiled ro receive remaining assers
of the cornpany, after distribution of all preferential amounts. The distribution will be in proportion to the number equity shares held b,,
the eguity shareholders.

,

i

E. Dividend Paid and Proposed:
Declpred Dividend & Proposed Dividend
Declared and approved for during the yeari,-
Dividends on Ordinary Shares

i

i
As 4t31 Ashadh 2077 ' .:,,:. ,i

'.' *l

N\w

Et.
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Note 14

Other Equity

Balance as at 31 Ashadh 2077

B'alance as at 1 Shrawan 2077
l'roflt lor tne Year

Other Comprehensive Inccome

Total Complehensive Income
Dividends to Shareholders

Issue ofRight Share

Prior Year Adiustments
Balanee as at 31 Ashadh 2078

Note 15

Borrowing
Particulars
Measured at Amortised Cost
Non-Current
r erm Loan

Short Term Loan

Add/([.ess) Loan Balance - NFRS Adjustmenl
Sub-Total
Current
Term Loan

Shon Tenn Loan

Uverdran

Sub-Total
G. Total

Sub-Classifi cation Period wise

Consortium Loan
Within l2 Months

After l2 Months

Add/(Less) Loan Balance - NFRS Adjustment

Total
Rastriva Baniiva Bank
Within 12 Months

Aftcr l2 Months

Total
Over;draft Loan
W,ithin l2 Months
Alter t2 lvlonths :

Note 16

Other Financial Liabilities
Particulais
Non-Current
Employees Account Payable

lnterest Payable

Royalty Payable

Other Payable

Sub-iotal
Current

fmployees Account Payable (16.1)

lnterestPayable \16.2)
Royalty Payable (16.3)

Other Payable (16.4)

Sub-Total
G. Total

ll '. 
1

Ankhu Khola Jatvidhlut Company Limited
Notes to Financial Statements for the year Ended 31st Ashadh 2018 (15 July 2021)

Retained Earning & Reserves

Share Premium General Reserve$ Retained Earnings
(2s8,48e,063)

, . - (258,489,063)
, i 75 1,840;:

I

1

(257,73',1 ,224)

Figures in NPR

fotal I'

(2s8,489,063)

(2s8;489,063)

751,840

(257 ,737,221)

5,618,376
(263,3ss,s9e)

':::,

::i'

t;
::'l

.:.

As at 31 Ashadh'2078

5,618,37 6

(263,355,599)

As at 31 Ashadh 2077

I;3!,3,!72,466

r,057,353

r,3r4,?29,4r9

29,000,000

25,'85 s.076

54,8s5,076
1,369,084,495

I

29,000,000

1,t64,582,532
r,057 ,353

i,r94,639,885

.. ': . ,.-.i I

148,s89,534

1{,?8e,s3!

25i855,076

As at 31 Ashadh 2078 As at 3L Ashadh 2077

1,200;291;858

1,200,291,858

1 86,000,000

| 6.7 t 4,452
202,714,452

1,403,006,309

l 8,000,000

1,200,29 1,858

1,218,291,858

1 68,000,000

168,000,000

16,7r4,452

844,674

3r"934,584

6,340,060
16"787,798

55,907,1 16

55.907.116

,*.t

i ,t'

4,26s;994
29,720,769

6.346,307

17,096,r37

s1,929,207

57,929,207

ff+
.{

\)

<V
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Ankhu'Khola Jalvidhyut Company Limited
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Notes to Financial Statembnts for the year Ended 31st Ashadh 2078 (15 July2021)

F.mployees Account Payable, (16,1)
;.
)nambnu I rmltslna

Durga Datta Chhatkuli ' ,

\labaraj Sapkota
CIT payable
A. r^^ |)rau )alary HayaDte

Gratuity Payabie ,

iotat , ,

l
Interest Payable ( 1 6.2)
Interest Payable on Term Loan

Total , ,' l

Royalty Payable (16.3)

Royalry Payable

Total

Other Payable (16.4)

Other Short Term Personal Loan (l 6.4. l)
Sibakoti&Associates i I

Subash Bir Sineh Tuladhar
Meetine Allowance Pavable

Lekhnath Bhushai

?ayable to uts;;;aral
Retention amount
Total

Qther Short Term Personal I-aon (16.4.1)
payable to Ananda Kumar Jha

Payable to Babu Sherpa

fayable to Parmananda Thapa

Payable to Pramodh Chaudhary
l'

Payable to Punya Pd. /lndra Shekher
Pavable to Ram Slrestha
Payable to Chungwa Sherpa

HayaDre ro tenol snerpa
Total

trnterest Payable on Personal !d :

Iptdrest on Pl(,Ananda Kumar Jha)

lnterest on PL(Babu Sherpa)

Ipterest on PL(Dipak Maskey)

lnterest on PL(Keshav Tuladhar)
lnterest on PL(Parmananda Thapa)
Interest on PLtPraladh Limbu;
lnteresl on PL(Punya Prasad/Indra Shekhar)
Tnterest. on PT.(Ram Shrestha)

5,927
29,550

920

, l3;000
10< 111

844,67 4

t._
3r,934,584
31,934.s84

6,340,060

6,340,060

I 6;153,s48
i2 1,500

't2,7 50

500.000

16,781,798

50,000

1,700,000

L590,000
,1,053.548

3,900,000

200,000
) ?50 000

5,000,000
16,153,548

387,671

2,783,808

262,5'7'7

u,408
2,610,849

2,787,395
'7 .238.027

231.532

i

.i ..

$,$*'.' 
. ,t".i

, {:j':. :,

4.26s.994
4p,65,994

z2iza,76s
29,::720,769

6;';846'301

6;846,307

i

1p;l5r3J4s
'71,500
'-

8,500

?52,000

I 10,589

11,096,131

. s0,000

1,700,000
.l,50o,ooo

1;053,548

31900,000

200,000
2,750,00Q

5,00q,000

16,r153,548

i'.t.
38'.7 ,671

2,;283,808
)A). \11

; 27,408
2,614,849

2..7871,395

7,238,027

233,532

:l

in,$l

J,*.\
,::

t$r

l; $r''{:
_t ;..!i.3 j r..;- :r-

' . 4 E:-L'-

. ;p'd

.-fr-f,*"S'
'\, i' ,l'".. .

! i:'.:/ -

4
I :t,

v
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, , : : Ankhu Khola Jatvidhyut Co4pany ,Limited ,

rrteresr on pl(sh"khd, BT;T::)to 
Financial statements for the vear E'd-{ti-; AJ"ailo^ ttr t"uy::::l

1i'terest 
on rr-islaoii'ci*.n Sr,.rrrrrul

Iij:::::lllll:11*fcl ' :: ,i;rii,," r;66s,,82Iilterest on PL(Sunil pokhret) l I ' 
. 

. i )t iit h1 l;1<

'i;;*;;;ilF;;;;"s"n""*"r,,'Sub-Total
l-- ---- . , ,' 2'?f68A94 ', 22,,s68,494

it,$,
ii.

'I

Notel7 , r :

Provisions
Partic u lars
\on-('urrent
Provisions for Craruify (Net) :

Frovisions for Lebve Encashment :

$ub-Total I

Current '. i

Provisions for Gratuity Qrlet)
Provisions for Leave Encashment
Sub-Total
G. Total

llote 18 . '

Otherliabilities , ,r
[articulars
lilon-Curent , l

Bonus to Employees
Dividend Payable

Sub-Total

Ql...ot I

Eonus to Employees
Dividend Payablc

TDS Payable

Sub-Total
G. Total

TDS Payable Details

JDS on hrdividual/proprietorship Flrm
TDS on Salary

TDS on Public I.imired Company.
TDS on Privare Limired Company

'li 
' :1. I 1,,

:

As at J I Ashadh i2078 As ar J l Ashadh 2077
;

*ft
I

,. .,:,.
. :. ,,
I ,: li'

t4,

As at 31 Ashadh 2078

i

As at 31 Ashadhi20zT

(|lll1)
(11112)

(rtr22)
(1 I 123)

(11131)

(1 121 1)

-Law Pvt, Ltd

i"'. . :. .

212,961

212,961
,212,961

t't4.t76
21;114

750

14,090

53,494

9,336
2r2,96r

i ; ::
, ?0 171

20,373
20,373

4,500

2,987
1) t1c

467

20,373

$*r: ;i.i.

'l'

TDS on Rent
Social Security Tax ll%)
Total

:

Note 19

Trade Payables

{articulars
Non-Current
Sundry Creditors
JUD- I Otal

Current
Sundry Creditors
Sub-Total
G. Total

I

Creditors.Details .:

AMBAY Oils
^^'A l.tus Lnterpnses

Once Fashion

Bageshwori Auto Parts

Bond Consultanr
Eastern Electrical Works
F[imalayan Counsellor and Aftornies-At
tpfitity & Partners

I,alit Hardware Concern
Miscelleneous Supplier
Rayable to Land owner

t'*

As at 31 Ashadh i2078
i

rtl

As at 3l Ashadh 2077

*.r
| " , ':

5.801,308

5,801.308

5,801,308

1,461,109

'r,' ,..11,:Q{0P56 . ^,

251,261 251,261
,55,750

4q 2AR

, I:,OOO !

46,422

6.360,986

6,360,996

6,360,986

i'.

t,661 , r 09

r.040,956

@\rezM



Ankhu Khola.latu Otryut Co*pany Limited

nnterest Payable on Term Loan ,

lirteresr Payable Lo Kumari Bank LipiLed ,l l - , : _g52,044

]ruerest|ava||etoMachhapucl1hre.BankLimited;

Fayabre to.Umeso *"rJil'# 
F:nangialstaten:nts for the vear E4q'1;;,.jot'n"uh 20?: 6s rul:l;t:;;l

Pragari Nirman Sewa 'qsl5;7 , -;;.j;;

Reliable Bearing Nepal P. Lrd.
Br,jayaEngineeringPvr.Ltd : . -: , 24.705
Medico Concern i li.g35
Quinkang Allonward HE Co Lrd 200.000 : 700.000
$ewBageshworiTrading .; , ,,,,,,i,t.t,,1.q5 l, ',,,,
}ilewAutoEiectiicCeritre , t ,t: ,;121',199. ,

Totaf , , :

i j .". t, | . ,ri

i.'.1
:t .:

$qrrl ':

i.J Construcrion Civil works r soi,ii r ,,rou.li i
$D Associates 

,

$emoon Consrrucrion(Sub-starion)' , 558.3g0 .55g.3g0
|I. Thapa Associates .,

ryest Nepal P. Lrd , ', i 6.690
$eliancel;awFirm ,. . ,

Iiajra Mechanical Work Shop

:OcasPvt. Ltd LI7,g62

'; t,

ii BIpterest Payable to Prime Commercia[ Bank Limited . ' ti 
_

lnterest Payable to Prabhu Bank Limrted

.,11,-

t.539.6;ffi ;; ;;;ffi ; ffi;j;" ;##'i'i,ln u,_*o
lirterest Payable ro Sunrise Bank Limired i : - g33.4lg

tub-Tolrl
Grand rorar zi,rii',rei i;:r;;.;;;
firterest Payable Shown in SoFp i 1 :igizo,leg rr;spa,sal

,:; ,,

A :i,i ,a'

*B

eF6



Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the year Ended 3lst Ashadh 207g (15 Juty 2021)

Note 20

Revenue

Particulars
Revenue From Sale of Electricity
Total

Note 2l
Generation & Distribution Expenses

Particulars
Dashian Allowance (Site)
PF Contribution
Salary Expenses

(Site)

(Site)
Over Time Expenses (Site)
Cortrnr un ication Al lorvance (S ite)
Site Security Expenses

SSF Contribution

Gratuity

Royalty Expenses

Electricity Charge (General)

Equipment Hire Expenses

Fcstival Cclcbration
Fuel(General Expenses)

Insurance Premium Expenses

Medical Expenses (General)

Short Supply Expenses

Printing & Stationery (General)

Repair & Maintenance Expenses (Sub Note 21.l)
S itc [-.xpenses (Ceneral)

Transportat,ion Expensqs

Telephone and Comm, Exp (Office)
Worker Union Expenses

Staff Uniform Expenses

Wages Expenses

Cornpensation Expenses

Total

FY 2077-2078

193,518,152

193,579,152

FY 2076-2077

226,270,941

226,270,947

FY 2077-2078

906,466

753,900

10,693,444

2,330,707

49,900

240,00a
149,343

649,029

4,717,563
5 t'74

252,667
?s Rr{

1,270,831

4,256,633

4,990

2,199,144

1,040

4,753,332
272,710

140,065

33,850

at,s7z

I14,000
33,781,769

FY 2076-2077

732,538
719,67 5

9,476,979

2,124,124

37,850

240,000

5,311,332

2,916
199,000

44,950
832,419

4,347,369

16,095

8,633,60',1

6,140

4,771,965

489,91'/

260,409

40,030

go+,soo

39,241,643

Sub-Note 21,1

Repair & Maintenance Expenses

Particulars Fy 2077-2079
Repair & Maintainance of Powerhouse Equipment l28,gg9
Repair & Maintainance of Site (Ceneral) 355,135
Repair & \4aintenance of Civil Works
Repair & Maintenance of Hydromechanical Equipment
Repair&MaintenanceofSubstation..."1]i.,'..
Repair & Maintenance of Transmission Line .,-i 250,13g
Repair & Maintenanceof Headworks r'i:'r l.i;'ti,:r,::.,:i 3,41g,170
Total ';'i ]. :\ -11'1: ' 4rl53r332Al

n(\ l\

W@X p-s,ffi

FY 2076-2077

3,980,912

171,795

688,012

T,lqe

ir)
itr*
..*. ,,

:td;iltD



Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the year Ended 3Lst Ashadh 2078 (15 July 2021)

Note 22

Other Income
Particulars
Payable Write Off
Profit on Sales of Assets

Other Income

Total

Note 23

Administrative & General Expenses

Particulars
Salary Expenses (Head Office)
Dashain Allowance (Head Office)

PF Contribution (Head Office)

Consultancy Fee

Gratuity (Head Office)
SSF Contribution(Head Offi ce)

Repair & Mainenance Head Office

Advertisement Expenses

AGM Expenses

Annual Expenses

Assets Write Ofl Expenses ([upairment)

Conveyance and Fare Expenses

Consultancy charges

Court Fee

Donation Expenses

Office Expenses

Printing & Stationary Expenses

Registration & Renewals Expenses

Rent Expehses

Rates & Taxes

TADA Exp.

Telephone & Communication Expenses

Fuel Expenses

Fine & Penalty

Audit f'ee

Board Meeting Expenses

Membership Fee

Newspaper & Periodicals

Travelling exenses

Legal Fees

Bank Charges

Utilities & Securities Expenses

website Expenses

RTS Fee

Rating Fees

Share Listing Expenses

Legal Documentation Expenses

Total

FY 2077-2078

g: t,8oo
931,800

FY 2076-2077

4,657,349

4,657,349

FY 2077-2078

3,086,227.50

318,927.50

159,',194.50

1,085,000.00

108,1 18.82

52,785.50

37,550.00

59,630.60

270,000.00

i s,qzo.oo
1 13,000.00

7 52,023.00

35,000.00

136,375.00

53,060.00

64,150.00

600,000.00

3,000.00

29,600.00

42,740.00

113,800.00

339,000.00

260,000.00

55,000.00

285.00

24,495.00

203,400.00

4,17 5.00

45,392.00

80,230.00

100,000,00

339,000.00

FY 2076-2077

2,095,317

323,025

160,503

1,860,000

44,960

102,788

726,791

2',70,000

92,3r0

4,600

542,648
27,075

1,800

750,930
'77,080

31,600

87,420

339,000

230,000

30,000

15,700

877,976

6,030

75,989

6,780

100,000

.\ttF -t\ //z



Ankhu Khola JalvidhYut ComPanY

Notes to F'inancial Statements for the year Ended 3lst

Note 24

Finance Income:

Particulars
Interest lncome

Total

Note 25

Finance Cost: Charged to SOPL :

Particulars
Interest on Term Loan

Intefesl ort OD .Personal l.oatt

Interest on RBB Loan

Loan Management Fee

Add/(Less) Finance Cost - NFRS adjustment

Total

Note 26

Equitf instruments through other comprehensive income:

Particulars
Gain/(ioss) on investment on Associates

Gain/(loss on other equity investment through OCI

Total

Note 27

Earning PerShare:

Pa rticu la rs

Profit for the year

Weighted Average number of Equity Shares Outstanding

Earning'Per Share (Rs.) Basic

(Face Value of Rs. 100 Per Share)

Add: Weighted Average number of Potential Equity Shares

Weighted Average number of Eqr-rity Shares Olltstanding

(inciuding dil utive shares)

Earning Per Share (Rs.) Diluted
(Face Value of Rs. 100 Per Share)

Finance Cost: .

Particulars
Interest on Personal I-oan

Sub-'l'otal (A)

Interest on Overdraft Loan

Sub-Total (B)

Interest on TL- Prime Commercial Bank Limited

lnterest on TL- Machhapuchree Bank Limited

lnterest on TL- Rastriya Banijya Bank Limited

Interest on'IL- Prabhu Bank Lirnited

Interest on lL- Sunrise Bank Linited
.r'::'_,
l, :'r,:r.;.t

lnterest on TL- Kumari Bank limited

Loan Management Fee

Limited
Ashadh 2078 (15 July 2021)

FY 2077-2078

66.24

66.24

FY 2077-2078

t08,599,465.47
531,999.08

11,418,930.26

1,878,123.80

300,488.64

12207890007,25

FY 2077-2078

FY 2077-2078

151,839,63

8,000,000.00

0.09

8,000,000.00

0.09

2077,2078

s: l,qqq.oe

531,999.08

46,379,395.49

32,658,031.57

11,4'78,930.26

12,'717 ,

9,797,5
'/,047,

L20,0780

FY 2076-2077

1',7 5

175

FY 2076-2077

712,220,470

7,991,450

15,120,:00

129,337,920

FY 2076-2077

FY 2016-207X

(28,596,3',70.54)

8,000,000.00
(3.s7)

0

8,000,000.00

(3.s7)

2076,2077

l, ,ggl ,qsl.tl
1,997,450.13

47 ,491,914.59
?s {o4 614 41
JttJv t)ve .. 

'.

15,120,000.00

t.78
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Ankhu Khola Jalvidhyut Company Limited

Notes to Financial Statements for the year Ended 31st Ashadh 2078 (15 July 2021)

Sub-Total (D)

Interest On Short Term Loan

Sub-Total (E)

G. Total

Note 28

Related PartY Disclosures:

a. Those Charged With Governance

Those Charged with Governance of the

Name

Ram Shrestha

Ram Prasad SaPkota

Dinesh Prasad Shrestha

Narayan Prasad Aryal

RajaniBasnet KC

Indra Krishna Shrestha

The following provides expenses incurred

Particulars
Meeting Allowance

b) Transactions with Key management personnel

Key Management Person includes:

1 Kamal Pd. Paneru(Ti|lMagh2077)

2 Utsav Baral( From Magh 2077 on wards)

Particulars

AKJCL include members of the Board of Directors namely:

AppointmentDate Designation

1,878,123.80

122,488,518.61

1,941,881.69

1,595.62

1,595,62

132,295,189.22

Chairman

Director
Director

Director
Director

Director

Previous Year
230,000.00

2076.09.24

20'76.09.24

for those charged with governance of AKJCL

Current Year
260,000.00

Current year Previous Year

Note: T he amount disclosed in the table are the amounts recognised as an expenses during the

reporting period related to Key management personnel'

p#
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Ankhu Khola .lalvidhyut Compan;- Limitcd
Notes to Financial Statements for the year Ended 3lst Ashadh 2078 (15 July 2021)

c) Other Related Party Transactions:
Name of the Related Party Nature of Transaction Current Year

Transaction Balance
Ram Shrestha Loan

Previous Year
Transaction Balance

- 200,000.00 300,000.00 200,000.00

Puipose Amount Expire date if any

Nofe 29

Contingent Liabilities
Sn

NA

and Commitment:
Particular
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Ankhu Khola Jalavidyut Company Ltd'
Notes to financial statements for the year ended

31st Ashadh 2078 (15 JulY 2021)

I General Information of thc Companl
AnkhuKhola Jalvidhyul Company ltd is a public company having limited liability incorporated under

Companies Act, 2063 and registered with the Office of Company Registrar on 13'h Bhadra 2067 with

regisiration nu_mber 12541067 1068. Its corporate office is located at Anamnagar, Kathmandu and Hydro-project

is situated at Saiyangkot, Dhading. The Required Commercial Operation Date (RCOD) was 13e Februaty 2012

(conesponding to 206g11 l/01 BS). Ir has stafied generation and distribution of electricity from 24th August 2013

(correspondin g to 207 0 I 05 108 BS).

2. Basis of Preparation and Measurement

2.1 Statement of ComPliance
The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS)

to the extent applicable and as published by the Accounting Standards Board (ASB) - Nepal and is approved by

the Board of Directors on its rneeting held on authorization date of flnancial statements and have been

recornmended tbr approval by- shareholders in the lSth Annual General Meeting. The tlnancial statements have

also been prepared'in accordance with the relevant presentational requirements of the Company Act 2063 of

Nepal.

2.2 Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of Financial Statements, opted to adopt Nepal Financial

Reporting Standards (NFRSs) from rhe ersrwhile Nepal Accounting Standards (NASs) both pronounced by

Accounting Standards Board (ASB) Nepal. NFRS was pronounced by ASB Nepal as effective on Septernber 13,

2013.

NIrRS g 1.in(tac:ial lnstLtnlctlt.t hiis becn issued but is not effective until further notice' For the reporting of

financial instruments, NAS 32 Financial lnstruments, Presentation, NAS 39 Financial Instruments recognition

and Measurements and NFRS 7 Financial lnstruments - Disclosures have been applied. A significant impact on

classiflcation and measurement including impairment of financial instruments may arise as a result of

application of NFRS 9.

A number of'new stanclards and ainendnrents to the existing standards and interpretations have been issued by

. IASB after the pronollncements of NFRS with varying eff'ective dates. Those only become applicable when

ASU Ncnal incorptlt'ates therll u ilhin NIrRS'

2.3 Accounting Convention
The Financial Statements have been prepared on a historical cost convention except for certain financial

elements that have been measured at fair value, wherever NFRS requires or allowed such measurement. The t'air

values, wherever used, are discussed in relevant Notes'

The Financial Statenrents are prepared on accrual basis'

'i'he Financial Staternents have been prepared on a going concern basis' The company has a reasonable

expectation that it has adeqr,rate resources to continue in operational existence for the foreseeable future'

The accounting pdlicies are applied consistently to all the periods presented in the financial statements' All the

assets and liabilities have been classifled as current and non-current as per the company's normal operating

.y.f.. eur.O on the nature of the products and the tinre between acquisition of assets for the processing and

realization in the cash and cash equivalents, the company has ascertained the operating cycle as 12 months fbr

the nurnose ofcurrent or lton-current ciassiflcation ofthe assets and liabilities.

<V



2.4 Presentations
2.4.1 Presentation Currency
The Cornpany operate within the .jurisdiction of Nepal. Nepalese Rupees (NRs) is the presentation and

functional currency of the Company. Accordingly, the Financial Statements are prepared and presented in

Nepalese Rupees which is the currency of'the primary economic environnrent in which the company operates'

2.4,2 Rearrangement and Reclassifi cation

The figures for previous vears are rearranged, reclassified and/or restated wherever necessary for the purpose of
facilitating comparison. Appropriate disclosures are made wherever necessary.

2.4.3 Statement of Financial Position
The elements of Statement of Financial Position other than equity is presented in order of their liquidity by

considering current and non-current nature which are further detailed in relevant sections.

2.4.4 Statement of Profit or Loss and Other Comprehensive Income

The elements of Statement of Proflt or Loss and Other Cornprehensive Income has been prepared using

classillcation 'by firnctiorr' ntethod. Thc details of revettue, expenses, income, gains and/ or losses have been

disclosed in the relevant section oi'these notes.

Earnings per share have been disclosed in the face of 'statement of Profit or Loss and Other Comprehensive

Income' in accordance with the NAS 33.

2.4.5 Statement of Cash Flows
The staternent of Cash Flows has been prepared using indirect method and the activities has been grouped under

three rnajor categories (Cash tlows 1i'onr operating activities, Cash flows from investing activities and Cash

Flows from financing activities) in accordance with NAS 07.

2.4.6 Statements of Changes in Equity
The Statements of Changes in Equity has been prepared disclosing changes in each elements of equity.

2.4.7 IFRIC 12 Considerations:

IFRIC (International Financial Reporting Interpretation Committee) 12 gives Guidance on the accounting by

operatofs fbr public-to private service concessions arrangements.'l-his interpretation sets out general principles

on recognizing and rneasuring obligations and related rights in service concessions arrangements. The company

has not considered IFRIC l2 while preparing these financial statements on the following grounds.

The company sells electricity to Nepal Electricit"v Authority at tlie price independent of the price charged by

NEA ro general public. NLA. fbr ultimate saie of electricity is boLrnd by the rates determined by electricity tariff

cornmission set up by the government, whereas NEA purchases electricity on the basis of diff'erent commercial

agreement (PPA) with the power producers. Electricity Tariff Cornmission does not determine the rate at which

NEA purcl'rases or has to purchase clectricity fron the power producers. There have been instances where the

rates chargedbyNEA to general public is lowerthan itpaid to some of the powerproducers.

The company does not receive any specific concession for the use ofthe natural resource. The company has to

pay to government for the use of the natural resources in the form of royalty.

The company under power purchase agreement (PPA) sells energy to NEA and not directly to the general

public. Though the projecr is to be transferred to the government at the end of the licence period the legal title of

the project is with the. companv. including conffol of access to the pro.ject site. In addition, the company has

right to pledge the assets as lien lbr availing flnances tiont financial institutions.

3 Accounting Estimates & Judgements

3.1 Accounting Estimates
The preparation of Financial Statetrents in line with NFRS requires management

assumptions that aflect the reported anrounts of assets and liabilities and disclosure

liabilitie,s at thc darc of Itiniincial StalelrL'ntj anC the reportcd all']ounts of revenue

to make estimates and

of contingent ?ssets
and expenses durinp

i{reporting peliod.p*NB/@*}@#w



Management has applied estirnation in preparing and presenting the Financial Statements. The estimates and the

underlying assumptions are reviewed on an on-going basis. Revision to accounting estimates are recognised in
the period in which the estimates are revised, if the revisions af}'ect only that period; they are recognised in the

period of revision and the future periods if the revisions affect both current and future periods.

Speciiic accourrting estinr.rtcs irave bcerr inclucJecJ in the relevant section of the notes wherever the estimates

have been applied along with the natLlie and effect of changes of accounting estimates, if any.

3.1.1 Useful life and residual Value of Property, Plant & Equipment

Management reviews the useful lif'e and residual values of property, plant and equipment at least once a year.

Such life is dependent upon an assessment of both the technical life of the assets and also their likely economic

life, based on the various internal and extemal factors including relative efficiency and operating costs.

Accordingly. depreciable lives are reviewed annually using the best information available to the management.

3.1.2 lmpairment of Property. Plant & Equipment

At the end of each reporting period, the company reviews the carrying amount of its property, plant and

equipment to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the assets is estimated in order to determine the extent of
the impairment loss (if any). Recoverable anrount is the higher of the fair value less cost to sales and value in
use. Value in use is usually determined on the basis of discounted estimated future cash flows. This involves
nranagelnent estinrates orr thc arrticipatcd conrrnoditv prices. rnarket demand and supply, economic and

regulatory environment, discor,rnt rates and other factors. Any subsequent changes to the cash flow due to

changes in the above-rnentioned factors could impact canying value of the properry, plant andequipment.

lmpairment test for the property. plant and equipment has not done except the capital work in progress

(expenses incurred fbr the pfoject whose ownership does not exist with the company)

3.1.3 Contingencies

In the'normal course olbusiness. contingencies ma\/ arise from )itigation and other claims against the company.

Potential liabilities that are possible but not probable of crystallizing or are very difficult to quantifu reliably are

treated as contingent liabilities. Such liabilities are disclosed in the notes but are not recognized.

3.1.4 Fair Value Measurements

Some of the company's assets and liabilities are rleasured at fair value for the purpose of flnancial reporting.
The nlanagement determines the appropriate valuation techniques and market observable data to the extent

available. Where the level I data are not available, the company engages third party qualified valuators to
pertbrrr the valuation. l lre nranagcnre nt works closely with the prot'essionals to establish the appropriate
valuation techniques and inputs to the rnodel.

3.1,5 Recognition of Deferred Tax Assets

Significant managelnent.judgement rs recluired to detenrine the arnount of def'ened tax assets that can be

recognised, based upon the likely timing and the level of tuture taxable protits together with future tax planning

strategies. The company based its assumptions and estimates on parameters available when the financial
statements are prepared. Existing circumstances and assumptions about the future developments however may
change due to rnarket changes or circunrstances arising beyond the control ofthe company.

6 Significant Accounting Policies
6.1 Accounting Polices
The Company, under NFRS. is required to apply accounting policies to most appropriately suit its circurnstances

and operating environment. The preparation of Financial Statements in conformity with the Policy requires

management to make judgnrents, estimates and assumptions in respect of the application of accounting policies

and the rcptlltcd anrounls of'asscts, liabilities, inconrc and expenses.

Specific accounting policies have been included in the relevant notes for each

The effect and nature ofthe changes. ifany. have been disclosed.

item of the Financial Statements.



6.1.1 Property, Plant and Equipment

property, plant and Equipment (PPE) are those tangible assets used for generation and supply of energy, for

administrative putpose or for rentals to others. These are recognised as PPE, if and only if it is probable that

future (i.e. for more than one accounting period) economic beneflts associated with the items will flow to the

Company; and the cost of the item can be rneasured reliably'

ppE are stated in the SFp at their cest less accumulated depreciation and accumulated impairment losses, if
app I rt ab lc.

Cost
The initial cost of ppEs includes purchase price and directly attributable cost to bringing the asset to the location

and conditions necessary for it to be capable of operating in the manner intended by management' Subsequent

costs that do not qualify the recogn ition criteria under NAS I 6 are expensed as and when incurred.

NAS 16 and IFRIC I require cost of pPE to-include the estimated cost for dismantling and removal of the assets

and restoring the site on whiclr they are located. Management perceives that such costs are difficult to estimate

and considering the past practice the alxount of such costs will not be material to affect the economic decision of

the user as a result ofsuch non- inclusion. Theretbre, asset retirement obligation has not been recognised.

Intangible Assets

1. lntangible Assets with frnite useful lives that are acquired separately are carried at cost less

accumulated amortization and accumulated impairment losses. Intangible Assets with indehnite useful
' lives are carried at cost less accumulated impairrnent loses'

2. Cain or loss arisilg ti.onr dclccognition of an intangible assets are measured as the difference between

the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of

profit and loss when the asset is derecognized'

3. The company has applied IFRIC l2 "service Concession Arrangements" and has accordingly classihed

project assets as intangible assets.

4. IAS 38 Intangible Assers applies to the intangible asset recognized under IFRIC 12. IAS 38 allows

intangible assets to be measured using the cost model or the revaluation model if there is an active

market for service concession alrangements.

Service Concession Arrangements

IFzuC l2 - Service Concession Arrangements applies to public to private service concession arrangements if:

a) The grantor controls or regulates what services the operator most provide with the infiasffucture. to

' whom it must provide with them and at what prices; and

b) The grantor controls through ownership, benefit entitlement or otherwise any significant residual interest

in the infiastructure at the end if the term of the arrangement'

lnfrastructure used in the public to private sector concession arrangernent fbr its entire useful lif'e (whole life of

assets) is within the scope of II'RIC, if the conditions rn (a) above are met.

1'hese. anangements are accounted on the basis of below mentioned models depending on the nafure of

consideration and relevant conlracI law.

Intangible Asset Model:

The intangible asset rnodel is gsed to the extent that the company. being an operator, feceives a right (a license)

to charge users ofthe public service. A right to charge itsers ofpublic services is not an unconditional right to

receive cash because the amounts are contingent on to the extent that the public uses the services. Both type of

arrangemenrs may exist within a single contract to the extent that the gtantor has given an unconditional

guarantee of payment tbr the construction and the operation i.e. considered as a Financial Asset and to the extent

that the operaior has to rely on the public using the service in order to obtain payment' the operation has an

intangible asset.

The company manages concession arrallgements which include power supply fiom its hydropower plant. The



Income from the concession arrangements earned under intangible asset model consists of (i) Fair vaiue of the

conffact revenue, which is deemed to be the fair value of consideration transferred to acquire the asset; and (ii)

payments actually received frorn the users. The intangible asset is amortized over its expected useful life in a

way thar reflects the pattcfn in which the asset's econotnic benefits are consumed by the company, starting from

the date when the right to operate starts to be used. Based on these principles, the intangible assets are amortized

in line with the actual usage of the specific public facility, with a maximum of the duration of the concession' In

case of any changes in lhe expected useful life of such intangible assets, the change in estimate shall be

disclosed in the financial sttltelxent

Any asset carried under concession arrangetnents is derecognized on disposal or when no future economic

benefits are expected fl-om its future use or disposal or when the contractual rights to the assets expires.

Arnortization

For Fy 207'/ .:g,the estimated usefut life of the project assets presented under intangible assets under IFRIC 12

has been revised from 3.2%o p.a. to 1 .5% p.ri, Such change in accounting estimate has been applied prospectively

as per NAS 8 "Accounting Polices, Changes in Accounting Estimates and Errors"'

As per para 9j of NAS 3g "The depreciable amount of intangible assets with a finite useful life shall be

allocated on systematic basis over its useful life. The Amortization method used shall reflect the pattern in

ri,hich the asset,s titture econonric benefits are expected to be consumed by the entity". The revision in

depreciation method is adopted considering the pattern in which the asset's fufure economic benefits are

expected to be consumed by the entity. The depreciable amount of intangible asset with a finite useful life has

been allocated on systematic basis over the usefi.rl life. The method used is selected on the basis of the expected

pattem of consumption of the expected future econornic benefits embodied in the asset. The company will

depreciate all the investments made on civil works, electricity generation, transmission or distribution within

remaining license period. The depreciation has been charged as per rate mentioned in below table

Yea rs
-tIto) i

Denreciation Rate on lA

li,"o
4 5%

Accumulated

7.5%

6to8 13j%

9to
15 6.0% 42.0%

16 to
22 9.0% 63.0%

z) remalnlng

Cqnsidering lll'78 as year I and depreciating for rernaining period of 23 years

6.1.2 Change in classification, useful Lives and Depreciation Method

6.1.2.1 Re-classification
Assets have been reclassifled wherever required for cornpiiance with NFRS. Capital work in progress, are assets

that are in the process of construction or installation have been reported under PPE without charging

depreciation. These were previously being shown separately fiom property plant and equipment'

The Company used to carry the costs ofaccess road as a separate component ofPPE even though direct control

and ownership of such road is not with the Company. However. under the provisions of NFRS, costs that are

directly attributable to bringing asset to the location and condition necessary for it tobe capable of operating in

manner intended are to be included in the cost of PPE. Therefore, the cost of access road has been included to

the assets at the generation site.

6.1,2.2 Estimation of Useful Lives and Depreciation Method used
-I'ire usetul lif'e ot.assets has been reassessccl and ad.justed as at the date of opening NFRS SFP. Depreciation

method has been selected considering the pattern of inflow of economic benefits to the organization and thereby

depreciated using Diminishing Balance Method (DBM)'

SN

I

2

Category of Assets

Ottrce BqulPlnents

Furnitures & Fixtures

Rate

t5%

t5%

Useful I-if-e (Year)

6.61

6.67 q)
L

,.:j:".

:i:11"
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3 Vehicles

4 MachineY&EquiPments I5Vo

5 Other Assets l5o/o

20% 5

6.67

6.67

6 HYdro Proiect EquiPment SLM 30

onll,those assets havins. val,ue of morc'than NPR 5.000 per item are capitalized'

6.1.3 De-recognition
Assets that have been decomrnissioned or identifled as damaged beyond economic repair or rendered useless

due to obsolescence, are derecognised whenever identif,red' on disposal of an item of PPE or when no economic

benefits are expected fiom its r-lse or disposal, the carrying arnollnt of an item is derecognised The gain or loss

arising fiom the disposal of an item of PPE is the difl'erence between net disposal proceeds' if any' and the

caryingalnounto|thatiterrrandisrecognisedintheStatementofProfltorLoss.

6.1,4 Other notes on PPE

6.1.4.1 Land
Land properties with ownership documents (i.e. in occupation and with valid documentation) have been

recognised meeting the asset recognition criteria'

6,1.4.2 Land under BOOT Arrangement

AKJCL has obtained the license for operation from the then Ministry of Water Resource (Cunent: Ministry of

Energy) for a period of 30 Years (i.e. from 2070-05-08 to 2100-05-08), therefore the useful life of assets of the

project cannot exceed 30 years even if the economic lif'e of the asset is more as the entire generation unitneeds

to be transfered to the Government of Nepal at the end of this license term. Therefore, the company depreciates

its land assets at the generation unit using systematic basis'

6.1.4.3 Building and Civil Structure

All civil inltastructures of Pro.iect site have been classified on the basis of theirbuilttype'

6.1.5 Restriction on PPE

AKJcI- has obrainccl tlrc licensc fir| opc|ation fi'on the then Ministry of water Resource (Current: Ministry of

Energy)fbraperiodof30years(i.e.Irorn2070-05-08to2100-05-08),theusefullif.eofassetsoftheproject
cannot exceed 50 years even if the economic lif'e of the asset is more After the end of 30 years of operation'

AKJCL wiil have to transler the entire generation unit to Government of Nepal under BooT provision'

6.1.6.Capital Wo,rk in Progress (CWIP)

Assets in ths course of acquisition and installation of new plant and equipment till the date of commissioning' or

civil works under construction till the date of completion are recognized as capital work in Progress (cwP)

and are carriecl at cost. less accumttlated irnpairrnent losses, if any'

Depreciation on these assets conlmence when these assets are ready for their intended use' These items are

shown at cost and disclosed as CWIP Lrnder PPE'

A1l the costs directly related to the developrnent of the projects are charged to the cwIP and carried until the

assets are ready to be used to be recognised under properry-plant and equipment. Any charges are subsequently

transferred to cwlp as they directly and indirectly'.ontribut. toward creation of those assets' Expenses that are

of administrative nature are also included in tlle cost of cwlP as these expense-s are considered directly

aitributable to tile ploje ui cost b) lllc tttarragetllettt'

6.1.7 Other Intangible Assets

lntangible assets with flnite useful lives that are acquired re carried at cost less accumulated amortisation and

accumulated impairrnen! losses. lntangible assets with indefinite useful lives are carried atcost less accumulated

impairment losses. certain computer software costs ale capitalised and recognised as intangible assets based on

materiality, accounting prudence and significant benefits expected to flow there from for a period longer than

one year.

Gain or losses arising fiom de-recognition of an intangible asset are measured as the differettt^O;':T:: tu,lll';',,r-t;,.;;,
Gainorlossesartstngromoe-recognltlUIlUldl|ll||ql|5lUlvoJJ!r-'-.,,'""..',._-,'
disposal proceeds and the carryinfamount of the assets and are recognised in the statement of prtfit ot lqry::::'t\ji:r' 

'.' 
- 
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when the assets is derecognised
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6.1.8 Impairment of Tangible and Intangible Assets

At the end of'each reporting period, the con,pany reviews the carrying amount of its properfy, piant and

equlplneut to detennure whetlier thele is any indication that those assets have suff-ered an impairment loss. If
any such indication exists, the recoverable amount of the assets is estimated in order to determine the extent of

the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual assets,

the company estimates the recoverable amount of the cash generating unit (CGU) to which the assets belong.

When a reasonable and consistent basis of allocation can be ideniified, corporate assets are also allocated to

individual CGU, or otherwise they are allocated to the srnallest unit of CGU for which a reasonable and

consistent allocation basis can be identitied.

Iptangiblc asscts \\ ith incicllnirc Lrselirl lives and intangible assets not yet available for use are tested for

irnpairrlent at least annually and impainnent loss (if any) is recognised wherever there is any indication that the

assets may be impaired.

Recoverable amount is higher of fair valub less cost of disposal and value in use whichever is higher' In

assessing the value in use, the estirrated future cash flows are discounted to their present value using pre tax

discount rate that reflect current market assessment ol the time value of money and the risk specific to the asset

for which the estimates of the future cash flows have not been adjusted. If the recoverable amount of an asset or

CGU is estimated to be less than its carrying amount. the carrying amount of the asset or CGU is reduced to its

recoverable amount. An impairment loss is recognised immediately in statement of profit and loss. When the

impairment loss subsequently reverses, the canying amount of the asset or CGU is increased to the revised

estimate of recoverable amount, but the increased carrying amount does not exceed the carrying amount that

would have been determined had no impairment loss been recognised for the asset or CGU in prior years. A

reversal of impairment loss is recognised immediately in statement of profit and loss

Non-Current Assets Held for Sale

The cqrlpapl,classiflcs nou-cur.r.clrt asscts held fbr sale if their carrying amounts will be recovered principally

through a sale rather than through continuing use. Actions required to cornplete the sale should indicate that it is

unlikely that significant changes ro the sale will be made or that the decision to sell will be withdrawn.

Management rnust be cornntitted to the sale expected within one year from the date of classihcation. The criteria

for held for sale classification is regarded met only when the assets or disposal group is available for immediate

sale in its present condif iotr. sub.ject onl), to tcnr.rs that are usual and custonrary fbr the sale of such assets , it is

highly probable, and it will genuinely be sold and not abandoned. Non-current assets held fbr sale are measured

at the lower of their carrying amount and the fair value less cost to sell. Assets classified as held for sales are

presented separately in tlrc consolidated balance sheet.

properry, plant and equipment and intangible assets once classified as held for saie/distribution to owners are not

depreciated or arnofi ised.

6.2 Borrowing Cost

Bonowing cost consists of interest and other cost that an entity incurs in connection with the borrowing of the

funds. Bonowing cost also includes exchange differences to the extent regarded as an adjustment to borrowing

costs. Borrowilg cosr drrcctll' attribLrtable to the acquisition, construction, or production of an asset that

necessarily takes substantial period oftime to get ready fbr intended use or sale are capitalised as part ofthe cost

of the asset until such time as the asset are substantially ready for the intended use or sale' All other borrowing

cost is expensed in the period in which they occur.

6.3 Cash & Cash Equivalents

Cash and cash equival.ents in r.he statement of frnancial position comprises cash at banks and on hand, demand

deposits with an original nrarurity of three months or less and highly liquid investments that are readily

gorlveftible into known arrounr o1'casir ancj which are subject to an insignificant risk of changes in value net of

outstanding bank overdrafts as they are considered an integral part of the company's cash management.

6.4 Inventory
lnventories are carried at the lower of cost or net realisable value (NRV). Cost

cost ofconversion and other costs incurred in bringing the inventories to their

Cost is measured using First in First out (FIFO) method.
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6.4.1 Store, Spare Parts and Loose Tools

NAS 16, paragraph 8 and 9 specifically says that,

. Spare parts and servicing equipment are usually carried as inventory and recognised in Statement of Proht

or Loss when consumed.
r Major spare pat'ts and stand-by equipment qualiff as PPE when and entity expects to use them during more

than one period.
r The standard does not'prescribe-the unit measure for recognition and judgement is to be applied in

determining what constitutes an item of PPE

Management determines that these stores and spare pafts are of consumable nature and are held for consumption

in the production (generation) of electrical energy, These are either expected to be used within one year or the

economic values will be obtained when consumed. Therefore, these store, spare parts and loose tools have been

considered as inventory and presented accordingly.

6.5 Prepayments
These are expenses paid fbr the period beyond the tinancial period covered by the financial statement. These

will be charged off as expenses in the respective period for which such expenses pertain to. AKJCL's
prepayrnents pertain to insulance pretntulx.

6.6 Revenue Recognition

6.6.l Sale ol' [.lectricitl

Revenue is recognized to the extent that it is probable that economic benefit will flow to the company and that

the revenue can be reliable measured. Revenue is measured at the fair value of the consideration received or

receivabie. Revenue is reduced for estimated rebates and other similar allowances. Revenue is recognized when

substantial risk and rewards of the ownership is transt-erred to the buyer under the terms of the contract.

6.6.1.1 Other Income

F-ollowing are thc details of thc other income recognized by the company during the fiscal year 2077.078

6.6.2 Dividend and F'inance lncorne
Dividend income (net of withholding taxes) from investments is recognised when the shareholders right to

receive payments has been established (provided that it is probable that the economic benefits will flow to the

company and the amount of income can be measured reliably) In case of Stock dividend only the number of the

shares is increased. Interest income liom the financial assets is recognized when it is probable that the economic

benefits. will flow to the cornpany and the amount of the incorne can be measured reliably. Interest income is

accrued on a time basis, by ref-erence to the principal outstanding and the at the effective interest rate applicable,

which is the rate that exactly discounts the estimated future cash receipts through the expected life of the

llnancial assets to tlraI asset's net carf) ilts. antount on irritial recognition.

Finance Income con.rprise of the interest incorne received or receivable l}om bank(s) on temporary deposits.

6.6.3 Foreign Currency Transactions:

The lunctional cunency of the cornpany is determined on the basis of primary economic environment in which

it operates, The flnctional crrrrencv of the company is Nepalese Rupee (NPR). In preparing the financial

statements of the company, transactions in currencies other than the entity's functional currencies (Foreign

Particulars Amount Remarks
lnsurance Claim 9,25,800.00 lnsurance Claim of Machine

Other Income 6,000.00 Biddine Fee

Total 9,31,800.00



At the end of each repot'ting period, monetary iterns denorninated in fbreign currencies are translated at the rates

pr.eyailing at that clatc. \-on-llonetan'itenrs carried at fair value that are denominated in foreign cwrencies are

retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary items that are

measured in terms of historical cost in fbreign currency shall be translated using the exchange rate at the date of

transactions.

6.6.4 Employee Benefits

The company provides employee benefits in accordance to its by-laws in compliance with the local laws and

re-qrrlations. The ehplovee benefits are classified as current beneflts and post-employmentbenefits.

The company has schemes of employment beneflts namely provident fund, The company has accounted for

gratuity payable till Jestha 2078 and after Jestha 2078 onwards, the gratuiry amount has been deposited as per

Contribution based Social Security Act in Social Security Fund.

6.6.4.1 Defined Contribution Plan:

Ulder.detlned cgnrliburion plan fbl the provident 1und, the coinpany pays pre-defined amounts to separate

tunds and does not have any legal or infbnnal obligation to pay additionai sums. Contributions to defined

contributions plans are charged to proflt and loss statement in the year to which they relate as the company has

.no further defined obligations beyond monthly contributions. Contributions to defined contribution scheme are

deposited with employee's provident fund ,citizen investment trust and with Social Security Fund from Ashadh

2078 .

6,6,4.2 Short Term Employment Benefits

A liability is recognized fbr the beneflts accruing to employees in respect of wages and salaries.

Liabilities recognized in respect of short-term employee and contractual employees' benefits are measured at the

undiscounted amount ofthe benefits expected to be paid in exchange for the related service.

Staff Loan facilities: The Cornpany does not provide loans io its staff's.

6.6.5 Income Tax
'[he 

cornpany has adoprecl the poiicl,gf accounting and reporting tax related elements of Financial Statements in

accordance with NAS I 2 and it represents current tax and def'erred tax fbr the year. Income Tax is recognized in

the piofit and loss'statemenr except to the extent that it relates to the items recognized directly to equify.

6.6.5.1 Current Tax

Current tax payable (or recoverable) is based on the

profit reported in the Staternent of Profit or Loss,

deductible in ditferent )ears ol l.nay never be taxable

Current tax is expected tax payable on the taxable income for the year using tax rates at the balance date and any

adjustment to the tax payable in respect ofprevious years.

The Company has been granted a 10-year 100%otax holiday and 5 year after that 50Y,itax holiday starting fiom

the date of generating electricity for commercial purpose i.e. 2070-05-08 BS (2013-08-24 AD) by the tax

authorities under Income Tax Act, 2058. However, the company has provided for income tax liabiiify pertaining

to other incomes exc-ept electricity incorne in accordance with the income Tax Act, 2058 enacted and as

applicable in Nepal.

Income Tax rates applicable to the Con.rpanv:

Income from sale of electricity @.0% ( FtY 20'17178), @0% (FlY 20'76177), @0% (FY 2075176), @0o/o (FY

201475), @ 0% (FiY 2013114)

taxable profit for the year. Taxable profit differs from the

because some item of income or expense are taxable or

or deductible.

Income from Other Services if any:25ohthere are no such lncome from other services for the reponeJ



6.6.5.2 Deferred Tax

Det-erred Tax is the tax expected to be payable or recoverable in tuture arising 1}om:

a. T'emporary <Jifl-erences between the carrying amounts of assets and liabilities in the Financial

Statenrents a'cl the corresponclins tar bases used in computation of taxable protit,

b. Unused tax losses and/or

c. Unused tax credits.

Defened tax is provided using balance sheet liability method, providing fbr temporary differences between the

carrying amounts of assets und liubititi., tbr the financial pulposes and the amount used for taxation puposes'

The amount of def'erred tax provided is based on the expected realization or settlement of the carrying amount of

assets and the liabilities Ltsins tax rates at balance sheet date'

A defened tax asset is recognized only to the extent that is probable that future taxable profits will be available

against which the assets can be utilized. The carrying amount of deferred tax assets is reviewed at the end of

each reporting period and reduced to the extent that itls no longer probable that sufficient taxable profits will be

available to allow all or part ofthe assets to be recovered'

Defened tax liabilities and the assets are measured at the tax rates that are expected to apply in the period in

which the liability is settled or the assers realized, based on rhe tax rates (and tax laws) that have been enacted or

sLibstantialll' cnactccl b1, rhc cnd o1'thc reporting pcriod'

currently, The cornpany has not recognized def'erred tax due to Tax holiday period and company has no other

sources ofrevenue.

6.6.6 Earnings Per Share (EPS)

Earningspersharehasbeendisclosedonthefaceof.StatenrentofProfitorLossandotherComprehensive
Income' in accordance with the NAS :13'

LBasic earnings per share is computed by dividing the profit/loss for the year by the weighted average number

ofequitysharesoutstandingduringtheyear.Theweightedaveragenumberofequitysharesoutstandingduring
the year is adjusted fo. treisu.y ,hu."r, bonus issue, bonus element I the right issue to existing shareholders'

share split and reverse split (Consolidation ofshares)'

Il.Diluted eilnlngs per share is computed by dividing the profit/(loss) fbr the year as adjusted for dividend'

interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive potential

equit' shares, by the ,nlight.,J uu.rog. nurnber of equity shares considered tbr deriving basic earning per share

arld tlre weighted avefage trurnber o1'equity shares which could have been issued on the conversion of all

dilutive potential equity' sharcs. Potential equity shares are deet.ned to be dilutive only if their conversion to

equity shares would clecrease the net profit per share fi'or-n continuing ordinary operations' Potential dilutive

equity shares are deemed to be converted as at the beginning of the periodo unless they have been issued at a

later date. Diluted EPS has not been calculated as no potential equity exists on the reporting periods'

6.6.7 Provisions Contingent Liabilities and Commitments

Pr.olisirtns are recogniscc'l rvhcn thc conrpan,r' has a present obligation (legal or constructive) as a result of a past

event, it is probable that an outflow of resources embodying economic beneflts will be required to settle the

obligation and a reriable estimate can be made of the amount of the obligation. when_the company expects some

or all of the provision to be reimbursed, the reitnbursement is recognised as a separate asset' but only when the

reimbursement is virtually certain. The expenses related to provision are presented in statement of profit and

loss net of any re irnbursement. If the eff-ect of time value of money is material, provisions are discounted using

a current pre-tax rate that reflects, when appropriate, the risk specific to the liability' when discounting is used'

the increase in provision due to passage oftime is recognised as flnance cost' A provision for onerous contracts

is rccogniscd u,hcn thc c\f)cetcd br-.nc{lts to be clcrived b}'the company ffom contract are lower than the

unavoidable cost of meeting its obligations under the contract. The provisions are measured at the present value

of the lower of the expect.a .or, oi' ternrinating the contract and the expected net cost of continuing with the

contract. Betbre a provision is established, the cornpany recognisc's any impairment loss on the asset asso;*,.$
contract. Betbre.a provlslon rs eslaollslleq, tlls r-urrrPqtr) rvvvstt,Jv" s"r ""r*" "-- 
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(a) A possible obligation that arises from past evenrs and whose existence will be
occulrence or non-occurrence of one or more uncertain future events not wholly within
or

confirmed only by the
the control of the entity;

(b) A present obligation that arises fiom past events but is not recognised because:

(i) It is not probable that an outflow of resources errbodying economic benefits will be required to
settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is possible asset that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurence of one or more uncertain future events not wholly within the control of the
entity.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of asset.

Provisions. contingent liabilities" contingent assets and commitments are reviewed at each reporting period.

a' Regarding payment dispute of NPR 19,28,00,000.00 between Ankhu Khola Jalvidhyut
Company and Ramechhap Sherpa Construction Pvt. Ltd. (Civil Contractor of the Ankhu Khola
Hydropower Project) the proceedings has been carried out at Honourable High Court. The
honourable high court has decided to send back the dispute for the process ofAriitration.

6.6.8 Financial Instrurnent
6.6.8. I [rinancial lnstrulnenrs

The company classifies financial assets and financial liabilities in accordance with the categories specified in
NAS 32 and NAS 39.

6.6.8.2 Effective Interest Method

The effective interest method is a method of calculating the amortised cost of the financial instrument and of
allocating interest income or expenses over the relevant period. The effective interest is the rate that exactly
discounts luture cash receipts or payments through expected li1'e or where appropriate, a shorter period.
lncome/expenses arising on flnancial instruments after applying an effective interest rate is recognised in the
statement of profit or loss. Where interest component is present in the f,rnancial instruments, the implicit rate

.approximates 
the effective interest rate.

6.6.8.3 Financial Instruments: Financial Assets

Financial asset is any asset that is:

(a)Cash

(b)An equity instrument of another entitv:

(c)A contractual right:

. i) To receive cash or another financial asset from another entity; or

ii)To exchange financial assets or flnancial liabilities with another entity under conditions that are
potentlally lbvourable to the entity; or

(d)A contract rhat will or may be settled in the entity's own equity rnstrllments and is:

obliged to receive a variable number of the
(i)A non-derivative fbr which the entity is or may be
entity's own equity instruments;

or

1ii)A derivativc tirar rvill or.rnay be settled other rhan by the exchange of a fixed u-o*t
another financial asser fbr a fixed nunrber of the entity's own equity instruments.
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Financial assets are classifled under four categories as required by NAS 39, namely,

. Fair Value through Profit or Loss (FVTPL),
r i-leld to Malurity,
o Loans and Receivables and

r Available for Sale

Financial Assets of the Conrpany compri5es of Advances, Deposits, Other Receivables, Trade Receivables and

Cash/Bank Balances.

These instruments are interest bearing and non-interest bearing. Where interest component is present, the

implicit interest rate approxitnares efiective interest rate. It is assumed that the carrying amount represents the

amortised cost of the assets,

6.6.8.4 Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not

quoted in an active market and it is expected that substantially all of the initial resource will be recovered, other

than because of credit deterioration.

6.6,8,5 Held to Maturity
Held-to-maturity investments are non-derivative flnancial assets with fixed or determinable payments that an

entity intends and is able to hold to maturity and that do not meet the definition of loans and receivables and are

not designated on initial recognition as assets at fair value through Profit or Loss or as Available for Sale. Held-

to-maturity investments are measured at amortised cost.

6.6.8.6 Share lssue Expenses

Share issue related expenses incurred during the previous year have been deferred to next year. Share capital

\/as nor recognised dr.rring the Icar ancl such def-erred expenditure has been charged off to share capital or other

suitable head once the share capital is recognised.

6,6.8,7 lmpairment of Advances, deposits and other receivables

Impairment of advances deposits and other receivables are tested if any indication is known. The Company has

a system oftracking the recoverability ofthese assets.

6.6.8.8Cash and Cash fquivalcnt
Cash.and cash equivalents include deposits account balances rnaintained with banks and financial instifutions.

These enable the Company to meet its shofi-tenn liquidity requirements.

The carrying amount of cash and cash equivalents approximates their fair value. They are readily convertible to

known amount of cash and are sub.iect to insignificant risk of change in value.

These balances have been used as Caslr and Cash Equivalents fbr the presentation of Statement of Cash Flows

as well.

tsanks'and llnanciai insritution in Nepal are closely regulated by the Nepal Rastra Bank; The Company closely

assesses the risks of these instrutnents and there is no apparent indication of impairment of these balances.

6.6.9 Risk Associated with Financial Assets

The Company closely monitors the risks associated with the financial assets. The Company has an enterprise

risk management system commensurate with the nature and the size of the business, which the management

considers sufficient to identif', manage and monitor risks'

6.6.10 Financial Assets at amortised cost

Financial assets are subsequently measured at amortised cost if these f-rnancial assets are held within a business

model whose obiective is hold these assets in order to collect contractual cash flows and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solelypayments of principal and interest ol:i;ll;,,-,iri,.".

the principle amourit outstand ing.



6.6.10.1 Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held

within a business model whose objective is to rritd these assets in order to collect conffactual cash flows or sell

these financial assets and the contractual terlns of the financial assets give rise on specified dates to cash flows

that are solely payments of principal and interest on the principal amount outstanding' Financial asset not

measured at amortised cost or fair value through other comprehensive income is carried at fair value through the

statenlent of profir ancl loss For thq financial assets maturing within one year ffom the reporting date' the

caffylng amounrs approximate t'air value due to shorter maturity of these instruments'

6.6.10.2 Impairment of Financial Assets

Loss allowance tbr expected credit losses are recognised fbr flnancial assets measured at amorlised cost and fair

value through the statement of profit or loss. Ihe cornpany recognises impairment loss on trade receivables

using expected credit loss model. For financial assets who;e credit risk has not significantly increased since

initial recognition, loss allowance equal to-twelve months expected credit losses re recognised' Loss allowance

cqLral ro thc lif'etjnrc cxpcctccl crctlit losscs is recognised if t5e credit risk on the financial instruments has

significantiy increased since initial recognition'

6.6.10.3 De-recognition of financial assets

The company derecognises the financial assets only when the contractual rights to the cash flows from the

f.inancial assets expire. or it transfers the flnancial asset and the transfer qualifies for the derecognition under

NFRS 9. If the company neither transfers nor retains substantiallyall the risks and rewards of the ownership and

continue to contror the transterred asset, the cornpany recognises its retained interest in the assets and as

associated liability 1gl thc anlourlts it rlray have to pay' lf the company retains substantially all the risks and

rewards of ownership of the n'ansf-erred assets, the company continue to recognise the financial assets and also

recognises a collateralised borrowing for the proceeds received'

on the de-recognition of financial assets in its entirely, the difference between the canying amounts measured at

the date of de-recognition and the consideration received is recognise<l in statement of profit and loss'

6.6.1 lFinancial Liabilities & Equity Instruments

6.6.11.1 Classification of Debt or Equity

Financial liabilities and equity instrument issued by the company are classified according to the substance of the

contractual arangements entered into and the definitions of a financial liabilities and an equiq/ instrument'

6.,6.'11.2 EquitY'lnstru ments

Anequityinstrumentisanycontractthatevidencesaresidualinterestintheassetsofthecompanyafter
deducting all of its iiabiiitics. lrquit)' irlstfurllents are recorded al the proceeds received' net of direct issue cost'

6.6. l2 Financial Liabilities

A financial liability is any liability that is:

a) Contractual obl igation :

(i)Todelivercashoranothertlnancialassettoanotherentlty:or
(ii) Io exchange financial assers or financial liabilities with another entity under conditions that are

potentiallY unf'avourable to the

entlty: or

b) A contract that will or may be settled in the entity's own equlty

(i) A non-derivative for which the entity is or may be

entity's own equitY instruments;

or

instruments and is:

obliged to deliver a variable number of the

(ii) A derivative that will or may be settled other than by

aDothel tlrlancral asset tbl a trxcd

Number of the entity's own equity instruments'

the exchange of a fixed amount of

's,ry M

cash or



Financial Liabilities are measured at fair value, net of transaction costs, and are subsequently measured at

amortised cost, using eflective interest rate method where the time value of money is signiticant'

6.6.t2.1Trade and Other PaYables

Trade and other payables mainly consist of amounts the Company owes to suppliers and government authority

that have been invoiced or are accrued. These also include taxes due in relation to the Company's role as an

employer, These amounts have been initially recognized at cost and it is continued at cost as it fairly represents

the value to be paid since it does not jnclude inter"est on payment. The carrying amount approximate fair value

due to short rnaturit; ot'thcse instruments'

6.6.12.2 Financiai (i tta rnntee Contract

Financial guarantee contract issued by the company are those contract that require a payment to be made to

reimburse the holder fbr the loss it i.curs because ihe specified debtors fails to make a payment when due in

accordance with the ter*s of a debt instrument. Financial guarantee contract are recognised initially as a liability

at fair value, adjusted fbr transaction costs that are directly attributable to the issuance ofthe guarantees'

6,6.12.3 De-recogn ition of financial liabilities

A financial liability is de-recognised when the obligation under the liabilities is discharged or cancelled or

expircs. W'he. a' exrsLi'g lltincial liability is replacecl by another fionr the same lender on substantially

difterent terms, or rerms of the existing liability are'substantially modified, such an exchange or modifrcation is

ffeared as de-recognition of the original liability and the recognition of the new liabiliry' The differences in the

respective carrying amount is recognised in statement of profit and ioss'

6,6.12.4 Off-setting of Fina nc ia I I nstru m en ts

Financial assets and flnancial liabilities are ot1-set and the net amount is reported in the standalone balance sheet

if there is a currently enfbrceable legal right to off.set the recognised amounts and there is an intention to settle

olt net basis, to realise the assets ancl settle the liabilities sirnultaneously'

6.6.13 Leases

The determination of whether an arrangement is (or contains) a lease is based on the substances of- the

arrangement at the inception of the lease. The arrangement is' or contains' a lease if f'uifilment of the

arrangement is dependent on the use of a specilic assets or assets and the arrangement conveys a riglrt to use the

iissct of assers cVcn il'thar riglrt is rlot explicitly specificd iil an at'rangetrcnt'

A lease is classifled at the inception date as a finance lease or an operating lease' For alrangements entered into

prior to 01 Shrawan, 2076, the company has determined whether the arrangement contain lease on the basis of

facts and circumstances existing on the date of the transition'

6.6.13.1 The ComPanY as a Lessee

A lease that transf'ers substantially all the risks and rewards incidental to ownership to the cornpany is classified

as a tl'a.cc lease. ;\ lcaseci asscr is dcp.eciatecl over the useful lif'e of the assets However' if there is no

reasonable certainly that the company will obtain ownership by the end of the lease term' the assets is

depreciated overthe shorter of the estimated useful lif'e of the assets andthe leaseterm'

Finance leases are capitalized at the commencement of the lease at the inception date fair value of the leased

asset or, at the preseni 
'alue 

of the nrinimunr lease payments at the inception of lease,-whichever is lower' Lease

paymentsareapportloneclbetweenflnancechargesandreductionof-theleaseliabilitySoaStoachieveaconstant
rate of interest on th9 rentaining balance otthJtiauitity. Finance charges are recognized in finance cost in the

statement of profit ancl loss. Lrnless they are directly anributable to qualifuing assets, in which case they are

capitalized in accordance with the company's general policy on the borowing costs'

operatingleasepaymentsarerecognizedasanexpenseintheStatementofprofitandlossonastraight-line
basis over the lease term unless either:

Anorher sysremaric basis is rrrore replesentative of the time pattern of the user's benefit t"*'tln:..11t:I'1.1111*;,o: 
;.*

rhe lessors are not on that basis; or the payments to the lessor are structured to increase in line. *]lt-:iT::T',,-i.:.-l f',rhe lessors are not on that basts; or the pavmen*#ffiffii,,:';" 
,";il;;.;;;;;;,' i6 ,r,. j,is',;i,r,,.:.iri't"u-*;

generalinflationtocompensatefbrthelessor'sexpectedinflationarycostincreases'lfpaymell.;i^ir:,:ii"r,r::
iory bc.our. oi'lacl.r's tithcl iliart gcrtelal irtflatiott. therr tlriplerlrdition is not met' - -1 I ' '\ ;,.'A':;. i il;

\r "{eu 42.---- t \ [ ----+- M"D tftYi,".'1,1{:
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6.6.13.2 The Company as Lessor

Rental Income Aom operating leases are generally recognized on a straight-line basis over the term of the

relevant lease except where another systematic basis is more representative of the time pattern in which

ccorr0ntic bcnellts fi.orn thc leascd asscts are consumed. Initial direct costs incurred in negotiating and arranging

an operating lease4 are a{ded to the'canying amounts of the leased assets and recognised on a straight-line basis

over the lease term.

6.6.14 Segment Reporting

6.6,14.1 Operating Segment
rr-FRS 8 Opcrating Scgnrenls lecFrilcs parricLrlar classes of enfities (essentially those with publicly traded

securities) to disclose infbrmation about their operating segments, products and services, the geographical areas

in which they operate, and their major customers.

The Company has only one reportable operating segment (both in terms of geography and products) and

therefore, identification, classification and disclosure of separate reportable operating segments in accordance

with NFRS 8 is not disclosed separately.

6.6.15 Share Capital
The company's registered share capital structure is as follows:

Promoters J 5o/o

Public 25%

It is the Company's policy to net off share issue expenses with the capital collected under NFRS. However, the

Company's share capital has not been adjusted fbr such expenses as they pertain to previous periods and will be

,ct o1l'fl.gnr slare capitril in srrbscclLrcnt ;'ear where shale capital is recognised. Therefore, share issue expenses

incurred fbr the year has been defened and settled when the share capital is recognised.

6.6.16 Staff Bonus

provision for staff bonus has been made in line with Electricity Act, 2049. The company is still in loss so

provision for staffbonus is nil for the reported periods.

6.6. t 7 I-ong Term l,oa n

AK;CL has obtained long term loan consortium financing for project construction from Prime commercial Bank

Limited as Lead bank including Machhapuchhre Bank Limited, Sunrise Bank Limited, Kumari Bank limited

and prubhu Bank Limited. The company has also availed Long term loan from Rastriya Banijya Bank Limited

against the posted rate amount as per the PPA between the company and NEA and recommendation from

Ministry of Water Resources and Energy.

7 Other Explanatory Notes:

7.1 Interim Reports
lnterim repofts have been publicly reported

(SEBON) and Nepal Stock Exchange Ltd

requirements ofNAS 34.

7.2 Related Parties Disclosures
The Company identifies the following as its related parties:

a. Those Charged with Governance

in accordance with the requirement of Securities Board of Nepal

(NEPSE). These requirements are materially aligned with the

@-rffi-v



Directors and their Relatives

The company has a 6-mentber Board of Directors (BOD) appointed under the provisions of companies Act

2073. Except for the following transactions, the company has not conducted any other transaction with directors

or their relarives during the flnancial year 207712078 (202012021).

The following provides expenses incurred ibr those charged with govemance of AKJCL (Amount in NPR)

Pa rtic rt la rs

Meeting Allowance

b) Xey Management Personnel and Their Relatives

1. Kamal Prasad Paneru

2. Utsav ijaral

Particulars

Cu rrent year

2,60,000.00

Management Consultant (till Magh end2077)

CL:O (lionr 0lst Magh 2077 onwards)

Current Year

Transaction Balance

Previous Year

2,30,000.00

Previous Year

Transaction Balance

3,00,000 2,00,000

Key Management Personnel compensation

Compensation to key management Personnel of the Company amounts to NPR 12'91'000'00 and NPR

20,15,000.00 during fiscal year 201112078 and 20761'77 respectively for Kamal Pd' Paneru and NPR

8.70.000.00 for Utsav Baral.

c) Transaction with BOD of the Company (Amount in NPR)

Nature

Ram Shrestha Loan

d) Other Matters

2,00,000

The Company has not entered into any related paffy transaction except those mentioned above'

S. N. Name Position Date of
Annointment

Tenure

Ram Shreslha Chairman 2071112113 Till date

..,

-';--
J

Dinesh Prasad Shrestha Director 2075102113 Till date

Naravan Prasad ArYal Director 2015102113 Till Date

4. Ram Prasad SaPkota Director 2072102105 Till Date

5. Indra Krishna Shrestha Director 2076110114 Till Date

o. Raiani Basnet KC Director 2076110114 Till Date



credit risk is the risk that the counter party will not meet its obligations under a financial instrument or customer

contract, leading to financial loss to the conrpany. The company is exposed to credit risk fiom its operating

activities primarily trade receivables and advances and fiom its financing activities including loans. The

company practices of only dealing with creditworthy counterparties and obtaining sufficient coilateral, where

appropriate. as nteans of:nririgating the risk of flnancial loss fiom defaults, The company's exposure and

creditworthiness of the counterparties are continuously monitored and analyzed'

7.J.2 Liquidity Risk
Liquidiry risk is the risk that rhe company may not be able to meet its present and future cash and collateral

obligations without incurring unacceptable losses. In order to control and rnitigate the liquidity risk and for

better working capital rnanagement considers both normal and stressed conditions. A material and sustained

shortfall in cash flow could create potential business continuity risk. To mitigate the risk the company has made

arrange'cnr ot'aclcqLratc lcvcl ot OD lacility 1br short renr tlnancing fi'om Prime Commercial Bank Limited.

The company's finance depanment regularly_monitors the cash position to ensure it has sufficient cash ongoing

basis to meet operational needs, Any short teim surplus cash generated by the operating entities, over and above

the amount required fbr working capital management and other operational requirements are retained as cash

and cash equivalents (to the extent required) and any excess is invested in interest bearing term deposit or call

deposit to optinrize its cash returns on lnvestments.

7.3.3 Market Risk
Market risk is the risk that the fair value or luture cash f'lows of a flnancial instrument wiil fluctuate because of

changes in market prices. Market prices comprises rnainly following types of risk'

7.3.4 Currency Risk

The company is subject to the risk that changes in foreign currency values impact the company's import of

inventories of spare parts and property, plant and equipment. There is no unhedged exposure to the company on

holding financial assets (Bank balances and trade receivables) and liabilities (trade payables) other than in their

flrnctional ciln.enc\'. Tlre conrpany is exposed to foreign exchange risk arising from various cuffency exposures,

primarily with respect to United State Dollar. The airn of the approach to management of currency risk is to

ieave the company with no material residual risk. Since there is no significant curency risk, the company has

not entered into any fbrward contract.

7.3.5 lnterest Rate Risk

Interest rate risk is the risk rhat the fair value or future cash flows of the flnancial instrument will fluctuate

because of cl-ranges of inte|est rates in market. The conrpany"s exposure to the risk of changes in market interest

'arcs 
iclaLcs pr.ipt4r'ii,r t() iltc e()lnpanr.'s lorrg tertr and slttttl-tet'tr debt obligations' Since the interest rate is

influenced by market fbrces, which is beyond the company's control, the company has little role to play for

minimizing this risk. I-lowever, the company mitigates the risk through negotiations with respective authorities

on reasonable periods.

7.3.5 Capital Management

For the purpose ol Company's capital Management, capital included issued capital and all other equity reserves

anributable to the equib; hoiders of the company. The company manages its capital so as to safeguard its ability

to contirue as going ooncenr and to optinrize returns to the shareholders. The capital structure of the company is

based on management's judgement of the appropriate balance of key elements in order to meet its strategic and

day to day needs. The .orl1puny considers the amount of capital in proportion to risk-and manages the capital

structure in the light of changes in economic conditions and the risk characteristics of the underlying assets.



7.3.6 Disaster Management

A disaster is sudden, calar-nitous natural event. that seriously disrupts the functioning of the communiry orsociety and causes human, material, economic or enviro#ental-losses that exceJt-the communify,s orsociety's ability to cope using its resources. Disaster occurs when a hazard impacf on vutnerable people.Disasters are older than rrankind. we cannot control the hazard like flood, earthquake, fire, and landslide andso on but we can minimize th-e damage which may .ause by *.h iururar. preparedness is the key point forminimizing the loss or damase.which may occurs due to disasters. As we know hazards are older than themankind so there is some trend in accordance of such events like flood, earthquake so,. huu. to predict andprepare for these kinds ofhazards. Disaster is.the. produc, oif.o..r, and exposure through the process orhazards are natural so we cannot exactly identify it'but by rirti'ng iorsiule hazards like flood, landslide andfire and so on which may occw' The company can only reduJe'the damage by reducing such things onexposure of disasters AKJCL has tried to reduce the chances of damage by installing gabion and protectionwall fbr protection liom flood and installing fire fighting .quip'r-r.r,t tirr protection from fire.
7.4 Subsequent Event:

'l'here 
lias not been any signrtica't reportable event after the reporting date which requires be either adjusting ordisclosing wh ile prepari ng fi nanc ial statements.

8. Effect of NFRS implementation

A. Property, plant & Equipment

Under the previous GAAP, depreciation charged for PPE was based on depreciation rate prescribed by IncomeTax Act 2058" now the depreciation rate ctrargea for the PPE has been charged estimating iife of the assets.

B.
A

C.

F.

Other Equity Investments
Investment in shares is reclassified separately as

Other Non-cu rrent Assets
Advance to Supplier which is outstandins for
deposit has becn reclassrllcd as other.,,u,,-rur,..n,

lnvestment in Other equity investments.

more than 12 month from reporting date and other
which was previously reported under current assets.

0ther Current Assets
Advance to suppliers and prepaid expenses have been
earlier grouped under advance & deposit.

grouped as other curent assets which were

Other Equity
Net Efl'ect tlf change in assets and liabilities due to different measurement changes on account of NFRSadj usnnent.

Non-Current Financial Liabilities
Borrowing which is payable after period of 12 months have been classified under Non-currentFinancial Liabilities

D.

E.

G. Borrowing
cLrrrcrrr por'r io. 

'1' 
r.ng-tcrnr r.an has been crassifred as shofl

reported as Curent Liabilities.

Trade Payables
curent portion of payable of suppliers has been reclassified as Trade
reported under Current Liabi lities.

term borrowing which was previouslv

Payable which was previously

Other Financial Liabilities
Ro; alt; pa-i abi';' atltl olhct pa,r ablcs havc been grouped under other current frnancial

H.



J. Other Current Liabilities
Bonus Payable' vAT payable, TDS payable, employee accounts payable, have been grouped underother current riabirities which were .uili., g.oup.d'under .u.r.n, riabirities.

K. Other Income
Financial income from bank has been classified and shown separately as finance income on the face ofSOPL which was previously reported under other income.

L. Finance fncome
Interest effect of measuring the non-current financial assets/liabilities on amortized.cost has beenclassified as other finance income/(cost).

M. Finance Costs
a' Interest effect of measuring {he non-current financial assets/liabilities on amortized cost has beenclassified as other finance income/(cost). vu amrvr'zc -r

9. Approval of Financial Statements:

T'he accompa'jed frnancial statelnellls have been approved and authorized fbr issue by the Board of Directors in
nffitj-* 

held on 2078.08,17 and have u'.n ,..o"r"il;;;;;;var by shareh"l;r;;-;th. Annual Generat

''.'a
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