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9851'150619. Nepal

INDEPENDENT AUDITOR'S REPORT

ToTHESHAREHoLDERSoFANKHUKHoLAJALVIDHYUTCoMPANYLIM|TED

OPINION

we have audited the accompanying financial statements of ANKHU KHOLA JALVIDHYUT

CoMPANY LIMITED ("the company"), which comprises the Statement of Financiat Position as at

32 Ashad ZoTg (16 July 20221, the statement of Profit or Loss and other comprehensive income,

the statement of changes in Equity and the Statement of cash Ftows for the year then ended, and

the notes to the financiat statements, including a suminary of the significant accounting policies'

In our opinion and to the best of our information and according to the exptanations given to us'

the aforesaid the financiat statements presents fairty, in atl material respects, the financiat

Dosition of the company, as at 32 Ashad 2079 (16 July 2022\, and its financial performance and

cash ftows for the year then ended, in accordance with Nepat Financial Reporting Standards.

BASIS FOR OPINION

We conducted our audit of the financiat statements in accordance with Nepat Standards on

Auditing (NSAs). Our responsibitities under those standards are further described in the Auditor's

Responiibitities for the Audit of the Financial Statements section of our report. we are

independent of the company in accordance with the Handbook of The code of Ethics for

professionat Accountants rssued by The Institute of Chartered Accountants of Nepat (ICAN), and we

have futfitted our other ethicat responsibitities in accordance with the ICAN's Handbook of The

Code of Ethics for Professional Accountants, We betieve that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our audit opinion on the financiat statements'

KEY AUDIT MAfiERS

Key audit matters are those matters, that in our professional judgement, were of most

significance in our audit financiat statements of the financiat year ended on Ashadh 32,2079(16

Juty 2022).These matters were addressed in the context of our audit of the financial statements

as a whote, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters. We have determined the matters described below to be the key audit matters to be

communicated in our report.

Key audit matters ttow our audit addressed the key audit matter

Particulars
Payment dispute between Ankhu Khola

Jalvidhyut company and Ramechhap Sherpa

construction Pvt. Ltd.

As reoorted in Note 6.6.7, regarding payment

disDute of NPR 19,28,00,000 between Ankhu

Khota Jatvidhyut company. and Ramechhap

Sheroa construction Pvt. Ltd. (Civit

. We have evatuated the litigation matters

provided by the management.

. We read--ttle\ summary of titigation

matt"ltfFt($X discussion with

<l
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-aontr;Aor oi thtElhu Khota Hydropower

Project) the proceedings have been carried

ouf at Honorabte High court. The honorabte

hieh court has decided to send back the
.];l^.,+^ r^" +ha ^r^.a.c ^f Arhifrafion-

-company 

te gal counsets.

. We reviewed the assumptions and

assessed the estimates.

. We reviewed the assumPtions

assessed the estimates'
. We evatuated management judgements

on the best estimate of useful life of

ano
u r>PULL rvr !"v t,,

Revision of estimated useful llte ot proJecr

assets

As reported in Note 6.'t .1, Property, Ptant and

Eouioment, the estimated useful tife of the

Droiect assets presented under intangibte

,.sets under IFRIC has been revised frcm 3 '2%

D.a to 1.5% p.a. in Fiscal Year 2077-78.

OTHER INFORJIAATION

WehavenothingtoreportontheotherinformationintheAnnualreport.Thedirectorsare
responsibte for the other information presented in the Ankhu Khota Jatvidhyut company'

RESPoNS|B|L|TYoFMANAGEMENTANDTHosECHARGEDw|THGoVERNANCEFoRTHE
FINANCIAL STATEAAENTS

Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatements
inaccordancewithNepatFinanciatReportingstandards,andforsuchinternalcontrolas
managementdeterminesisnecessarytoenablethepreparationofthefinancialstatementsthat
are free from material misstatement, whether due to fraud and error'

In preparing the financ.iat statements, management is responsible for assessing the company's

auiiity to continue as a going concern, disctosing, as appticabte, matters related to going concern

andusingthegoingconcernDasisofaccountingunlessmanagementeitherintendstoliquidatethe
Company or to cease operations, or has no realistic atternative but to do so'

The Board of Directors is responsibte for overseeing the company's financial reporting process'

AuD|ToR'sREsPoNsIBIL|T|EsFoRTHEAUD|ToFTHEFINANCIALSTATEMENTS

ourobjectivesaretoobtainreasonableassuranceaboutwhetherthefinanciatstatementsasa
whotearefreefrommaterialmisstatement,whetherduetofraudorerror,andtoissuean
auditor,sreportthatinctudesouropinion.Reasonableassuranceisahightevelofassurance,butis
notaguaranteethatanauditconductedinaccordancewithNSAswittalwaysdetectamaterial
misstatementwhenitexists.Misstatementscanarisefromfraudorerrorandareconsidered
materialif,individuattyorintheaggregate,theycoutdreasonablybeexpectedtoinfluencethe
economic decisions of users taken on the basis of these financiat statements'

AsDartofanauditinaccordancewithNSAs,weexerciseprofessionaljudgmentandmaintain
orofessionaI skepticism throughout the audit' We atso:
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. ldentify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resutting from fraud is higher than for

one resutting from error, as fraud may invotve coltusion, forgery, intentionat omissions,

misrepresentations, or the override of interna[ contro['

. Obtain an understanding of internal controls relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Company's internal controt.

. Evatuate the appropriateness of accounting poticies used and the reasonableness of

accounting estimates and related disclosures made by management.

. conctude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the company's

abitity to continue as a going concern. lf we conclude that a material uncertainty exists,

we are reouired to draw attention in our auditor's report to the related disctosures in the

financial statements or, if such disctosures are inadequate, to modify our opinion. our

conctusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

We have communicated with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, inctuding any significant

deficiencies in internat control that we identify during our audit.

We atso provide those charged with governance with a statement that we have comptied with

relevant ethical requirements regarding independence, and to communicate with them a[[

relationshios and other matters that may reasonabty be thought to bear on our independence, and

where appticabte, retated safeguards.

REPORT ON THE REQUIREMENTS OF THE COMPANIES ACT' 2063

we have obtained 'information and explanations asked for, which, to the best of our knowtedge

and betief, where necessary for the purpose of our audit. ln our opinion, the statement of

Financial position, the Statement of Profit or Loss and other comprehensive income, Statement of

Changes in Equity and the Statement of Cash Ftows have been prepared in accordance with the

requirement of the companies Act, 2063 and are in agreement with the books of account of the

company; and proper books of accounts as required by law have been kept by the company,

To the best of our information and according to explanations given to us and from our examination

of the books of account of the company necessary for the purpose of our aUdit, we have not come

across cases where Board of Directors or any emptoyees of the company have acted contrary to

(z\
lo

i+7

Page 3 of 4



the provisions of law retating to the accounts, or committed any misappropriation or caused toss

or damage to the company relating to the accounts in the Company,

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our examination, we would [ike to further report that:

. We have obtained att the information and exptanation, which to the best of our knowledge

and betief were considered necessary for the purpose for our audit.

. The company has kept proper books of accounts as required by [aw, in so far as it appears

from our examination of those books of account.

. The Statement of Financiat Position, the Statement of Profit or Loss and other

comprehensive income, the Statement of Change in Equity and the Statement of Cash

Ftows and attached Schedutes deatt with by this report are in agreement with the books of

account maintained by the company.

. ln our ooinion and to the best of our information and according to the exPtanations given

to us, the Board of Directors, the representative or any employee of the company has not

acted contrary to the provision of law retating to accounts nor caused direct toss or

damage to the company detiberatety or acted in a manner that woutd jeopardize the

interest and security of the company.

. The operations of the company were within its jurisdiction.

. We have not come across any fraudulence in the accounts, based on our sampte

examination of the books.

For N.

Datet 2079106111

Ptace: Kathmandu, Nepal

UDIN Number: 220928CA00962vyw85
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Ankhu Khola Jalvidhyut Company Limited

Stat€ment of Financial Posilion

As at 32nd Ashadh 2079 (16 July 2022)

Dat€r2079.06.11

Place Kathmarrdu.Ncpal

yrng notcs are intcgral pan oflhese financial s6tements

ll)'d4a,4hgq4ry
Dinesh Prasad Shrestha Brjstant Tamang Bamjan

Direclor Dir€clor

articulars Note As atJ2 Ashadh 2079 As at 3l Ashadh 2U7U

5

6

'7

1,819,358,090

6.600.000

1,844,308,6?2

6,600,000

.

Non-Curr€nt Assets

Property, Planr & Equjpmenl

Capital Work in Progress

Inveslmenl in Assocrates

OiherEquity ln!csrmcnts

Other Non-Cuncnt Asscls

f otal Non-Current Assets 1,825,958,090 1,850,908,672

Current Assets

Irade Receivables

:ash & Cash Equivalents

Ienn Deposrt

3lher Cuncnt Asscts

3unenl Tax Assets

8

9

l0
ll
7

t2

1t2.455.O94

166,255

2,000,000

6,759,O57

t12,021,130

539,312

6,004,669

Iota I Current Assets I21,380,406 tl8.57l.ll1
{ssets Held for Salc

IotalAss€ts 7,947 334,496 t,969,419,783

quity & Liabiliti€s

l3
i4

800,000,000

{238 689 892)

800,000,000
(263 355 599'

Eouitv

Equily Share Capnal

Total Iquity 561.310.108 536,614,401

Non-Current Liabilities

Bonorving

Irade Payables

Siher Financial Liabililrcs

Dcffcred Tax

SlhcrLiabillies

15

19

l6
t7

l2
t8

1,266,309.615 I ,3 t1 ,2.29 ,4t9

Iota I Non-Cu rrent Liabilities 1,266,309,615 1,t14,229,4I9

Current Liabilities

Bonowings

Irade Pa)'ables

Other Financial Liabilities

Cunent tax Liabilities (Net)

Provisions

Other Liabilitics

15

l9
t6
t2

t7
l8

67,041,858

5,730.1l5

46,9423-40

4 500

54,855,076

5,801,308

51,929,2-07

2Ai73

Total Current Liabilities 119.1t4.174 8,605,964

Total Liabilities 1,386,028,388 1,432,835,383

Total Equity & Liabilities 1,947,3t8,496 7,969,419,143

Prasad sapkota



Ankhu Khola Jalvidhyut Company Limited

Statement of Profit or Loss & Other Comprehensive Income

For the Year ended 32nd Ashadh 2079 (16 July 2022)

in NPR

Particulars Note

feriod Ending

32 Ashadh 2079

Period trnding

3l Ashadh 2078

Revenue 20 222,982,094 191.5 78.152

Cost of Sales

Genemtion & Distribution ExDenses 2l 44,542,808 33,78 r,768

Gross Profit r78,439,286 r59,7963a4

Depreciation

Other Income

Administrative & Geneml Expenses

Gai ( loss) on sale of Non-Curent Assets Held for Sale

4

22

23

28,289,r06
'793,971

8,869,037

28,599,074

931,800

8,588,329

Prolit from ODeration 142,0?5,r l3 123.540.781

Finance Income

Finance Costs 25

59

117,358.646

66

122-189-001

Prolit before taxes 24.716.526 ?51.840

Income Tax Expenses

Current Tax

Deffered Ta{ Credit/Charge

t2

t2

Profit for the Year 24,716,526 751,840

Other ComDrehensive Income

26

l2

Other Comprehensive Income not to be reclassified to Drofit or

loss ill subsequents periods

i. Re-Measurement (losses)/Gains on Post Employment Defined

Benefit Plans

ii. Equity lnstruments through Other Comprehensive hcome

iii. Ta\ Relatins items that will not to be classified to Profit or

Other Comprehensire Gain/(Loss) for the Year (Net ofTar)
Total Comprehensive Gain/(Loss) for the Year (Net ofTax) 24,116,526 751,840

Eamins Per Share ofRs. 100 Each

2',1 3.09 0.09Basic Eamins Per Shaxe-Rs.

Diluted Eaming Per Share- Rs. 2',7 3.09 0.09

The accompanying notes are integralpan ofthese financial statements

&L/-*
Renuka Limbu

Director

Dinesh Pmsad Shrestha

Director

Bristant Tamang Bamjan

Director

M

NV
Pratikshya Sharma

Finance Manager

\-'e'
/Z-'

CA Nabina Thapa

N.Ttapa &Associates

Chartered Accountants

Date: 2079.06.l1

Place: Kathmandu,Nepal

Dir€ctor



Ankhu Khola Jalvidhyut Company Lioited
Stat€ment of Cash Flows

For the year€trded 32nd Ashedh 2079 (16 July2022)

Particulars
Period Ending

32 Ashadb 20?9

Period Ending

3l Ashadh 2078

Cash Flow from Operating Activities

Profit for the Yeer

Adiustments

Loss(Gain) on Sale ofAssets Held for Sale

Depreclation on Property, Plant & Equipmenr

Finance Cost

Loss(Gain) on Sale of Non-Current Assets Held for Sale

Profir on sale on Property, Piant & Equipment

Gainr.oss on Equrty Method oflnvestment

Prior Year Adjustments

Working Capital Adiustments:

(Increase)/Decrease in Other Assets

(Increase)/Decrease in Term Deposit
(Increasc)/Decrease in Inventories

(Inc.ease)/Decrease in Trade Receivables

Increase/(Decrease) in Trade Payables

Incrcase/(Decrease) in Financial Liabiltties

Increase/(Decrease) in Other Liabilities
(lncreasc/Decrease in Cunent Tax Assets

lncrease/(Decrease) in Current Tax Liabilities

lncreasc/(Decrease) in Provisions

24,716,s26

28,289,106

(5e)

117,278,4-sl

(50,819)

(754,388)

(2,000,000)

(42',7,964)

(71,193)

I,199,876

(r 5,873)

751,840

28,599,074

(66)

122,189,001

8,24t,659

(559,6?8)

6,896,722

(192,588)

(99 ,646)

Crsh Generrted from ODeratioos 168.163-663 t66 426 323

Income Taxes Paid

Net Cash flow from ODerstins Activities (A) 168.163.663 166,426,323
Cash Flow from/(Used itr) lovesting Activities

Proceods ftom Sale ofAsset
Proceeds ftom Sale ofAssets held for Sale

Finance lncome

(Increase)/Decrease in other Equity Investment

(Inc-ca)c)Decrease in InvesBnent in Assoclates

Acquisition ofProperty, Plant and Equipment

Purchase of Intangibles

Increase in CWIP

Bank Balance other than Cash & cash Eouivalents

(3,338,s24)

66

(926,t32\

Net Cash Flow from lnvestine ActivitiEs fBt (3,338,465) (926.065)

Cash Flow from Financing Activilies

Issue of Share

Issue ofBonus Share

Share issue Cost

Borrowing (Repaid)/Tak€n (Net)

Dlvidcnd Paid

Finance Cost

(4?,ele,;04)

017.?78.451)

(44.7 ts,3t0)

fl22.488.5191
Nei Cash Flow from Finrncinp Activitirs r L 

' 06s,198,2ss) (167.203.829)

Increase /(Decrease) in c3sh & Cash Eouivalents (A+B+C) (373,0s7) (1,703,s7:)

Net Forc.er FrchanAe Dlfference on Cash & Cash fouivalents

Cash & Casb f,quivelents at Besinnins ofthe Yerr 2,242,484

Cash & Cash Eouivalents at Eod ofthe Year 539,312

<.-
\v^

Date:2079 06.11

Place Kathmandu,Nepal

Pratikshya Shama

Finance Manager



Ankhu Khola Jalvidhyut Company Limited

Slatement ofChanges in Equity

For the year end€d 32nd Ashadh 2079 (16 th July 2022)

ying not€s are integral pan ofthese financial

Date:2079.06.11

Place: Kathmandu,Nepal

\AK
Director

Pmtikshya Sharma

Finance Manager
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Ankhu Khola Jalvidhyut Company Limited

Notes to Financial Statements for the year Ended 32nd Ashadh 2079 (16 Jluly 2022)

Note 5

Investment in Associates:

Particulars

As at 32 Ashadh 2079 As at 31 Ashadh 2078

No of Shares Amount No of Shares Amount

Unquoted Investment at Fair Value (FV)

Invesment in Associate Companies

Gross Investment (A)

Adiustment for Equity Method

Total Adiustment (B)

Net investment at Cost (A+B)

Note 6

0ther utt Investment:

Particulars

As at 32 Ashadh 2079 As at 3l Ashadh 2078

No of Shares Amount No of Shares Amount

Through Other Comprehensive Income

Singati Hydro Energy Ltd

(Equity Share of NPR 100 each fully Paid up)

Shahid Sanchar Sahakari Ltd

(Equity Share ofNPR 100 each fully Paid up)

65000

1000

6,500,000

100,000

65000

1000

6,500,000

100,000

Total 66000 6,600,000 66000 6,600,000

The company has classified Other Equity Investment as Fair Value Through Other Comprehensive Income. The Fair

vaule ofthe investment has been taken at cost ofthe investment.

*)'vt P'.-{-f 4
v 
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Note 7

Other Assets

Ankhu Khola Jalvidhyut Company Limited

Notes to Financiaf Statements for the Year ended 32nd Ashadh2079 (16 July 2022)

Current &

Not€ 8

Inventories

Note 9

Trade Receivables

908,874

I,113,000

3,625,000

211,439

r,402,534

1,502,153

3,625,000

50,000

Current

Prepaid Expenses (7.1)

Advance to Suppliers (7.2)

Advance to Landlord (7.3)

& Advances to Staff(7.4)

Non-Current

Prepaid Expenses

Advance to Suppliers

Advance to Landlord

Loan & Advances to Staff

Details of Other

Prepaid Expenses (7.1)

Pre-Paid Insurance 1,402,534 908,874

Sub-Total r,402,534 908,874

Advance to Suppliers (7.2)

Harit Tara Conshuction P1.t. Ltd.

Rajkumar Bhandari

Santa Bd. Ale

National Tech Hvdro & Electric P . Ltd.

1,500,000

2,000

153

1,000,000

l13,000

Sub-Total 1,502,r53 1,1t3,000

Advance to landlord (7.3)

Advance to landlord 3.625,000 3,625,000

Sub-Total 3,625,000 3,625,000

Advance to Staff (7.4)

Bhoj Raj Puri Advance

Shambhu Timilsina(Advance)

Achyut Bogati

50,000 r0,326
42,\',t3

159,040

Sub-Total 50,000 211,439

Deposit (7.5)

Bhajuratna Engineering (Deposit)

Shanker Oxygen Gas (Deposit)

Legal Deposit

Advance Tax (TDS Deducted)

Bank Marsin

45,000
?l a7{

5,280

l05,ll6

45,000

23,9'r5

5,280

42,t01

30,000

Sub-Total 179,311 146,355

Total 6,759,031 6,004,669

Particulars As at 32 Ashadh 2079 As at 31 Ashadh 2078

General Stock/ Offi ce Supplies/Consumables

Stock of Electrical Goods

Engineering Spare Parts

Total

Paticulars As at 32 Ashadh 2079 As at 314SE ldh^2078

Receivabe From NEA (Forced Majeure Event)

Receivable from NEA (20% Posted Rate)

Receivable fiom NEA (IEE)

R€ceivabie ftom NEA (Nomal)

12;t29,9'77

55,588,411

3,000,000

41.136.706

n
ir\

h;
Total 112,455,094 \?.\ 1l2,o2z

47il-b/"lt,f
4 yY' $w*y



Ankhu Khola Jalvidhyut Company Limited

Notes to Financial Statements for the Year ended 32nd Ashadh2019 (16 Jluly 2022)

Note l0
Cash & Cash

Paticulars As at 32 Ashadh 2079 As at 31 Ashadh 2078

Bank Balances

44,740

56,454

5,000

10,00r

26,936

11,823

138,829

254,673

t rl5

10,000

96,t63

6,634

3,026

tt,'773

In Current Accounts

Prabhu Bank Limited (Cunent Account)

Prime Commercial Bank Limited (00101367 CA)

Prime Commercial Bank Liinited (00103772 CA)

Rastriya Banijya Bank

Sunrise Bank

Kumari Bank

Machhapuchree Bank

In CallAccounts

Prabhu Bank Limited (Call Account)

Cash
11,300 13,098

Cash on Hand

Cheoue on Hand

Tolal 166,255 539,312

For the purDose ofthe statement of cash flows, Cash & Cas! the

Paticulars As at 32 Ashadh 2079 As at 31 Ashadh 2078

Bank Balances

44,'740

56,454

5,000

10,001

26,936

I1,821

138,829

254,6',/3

5,1 15

10,000

96,163

6,634

3,026

tl,'173

In Current Accounts

Prabhu Bank Limited (Cunent Account)

Prime Commercial Bank Limited (00101367 CA)

Prime Commercial Bank Limited (00103772 CA)

Rastriya Banijya Bank

Sunrise Bank

Kumari Bank

Machhapuchree Bank

In CallAccounts

Prabhu Bank Limited (Call Account)

Cash
11,300 13,098Cash on Hand

Cheoue on Hand

Total t66,255 539,312

Note 11

Term

Paticulars As at 32 Ashadh 2079 As at 31 Ashadh 2078

fefm Deposit 2,000,000

Total 2,000,000

Note 12

#'q1

Particulars As at 32 Ashadh 2079 As at 3l Ashadh 2078

lncome Taxes

Total



Ankhu Khola JalYidhyut Company Limiled

NotestoFinancia|statementsfortheyearEnded32ndAshadh2019(16Ju|y2022)

Note 13

Equity Share

Particulars

As at 32 Ashadh 2079 As at 3l Ashadh 2078

No of Shares Amount No of Shares Amount

A. Equity Shares

Authorised
-^..:r,, cL^--" ^f\lDI) I nO Fq.h rvifh worino rishts

I1500000 1,150,000,000 11500000 1,150,000,000

lssued
r^.,:+-, aL^--" ^fNDp lnn ea.h wifh vofino rishts

8000000 800,000,000 8000000 800,000,000

Sut scribed & Fully Paid

F.nritv Shares ofNPR 100 each with voting rights

8000000 800,000,000 8000000 800,000,000

^:r:-ri^- ^f --hhar ^f.htr4.
at the

Prrticnltrs

As at 32 Ashadh 2079

No of Shares

As at 31 Ashadh 2078

No of Shares

gutun".. ut th" B"ginning ofthe Year

Add: lssue of Shares: IPO Local

Add: Issue ofShares: IPO Public

8000000 8000000

Balances at the End of the Year 8000000 8000000

and end of the

a- n-r'ilc 
^f 

the qhrrchnl.lin0 more

Particulars

As at 32 Ashadh 20?9 As at 31 Ashadh 2078

No of Shares Share 70 No ofshares Share o/o

Pramod Prasad Chaudhary

Mahesh Prasad Rijal

Sharmila Tamang

Chandra bahadur Tamang

Shekhar Basnet

Janak Prasad Bhatta
\r^L^-^i ,^,lLiL,ori

0

0

152000

0

0

0

0

0.00%

0.00%

1.90o/o

0.00%

0.00%

0.00%

0.00%

83000

100000

155000

150000

100000

200000

81500

1.04o/o

1.25o/o

r.94%

1.88%

r.25%

2.50%

1.02Vo

Total 152000 t.90" 869500 t0,87"

E. Dividend Paid and ProPosed:

Declared DivideBd & P.ollg!94!!!gq As at Jl Asbadh 2079 As at 31 Ashadh 2078

Declared and approved for during the yeaf

Dir idends on Ordinarl Shares

*$

thrn l"/o

D. Terms/Rights attached to equity shares

ThecompanyhasonlyoneclassofequitysharcshavingpalvalueofNPRl00pershare.EveryMemberholdingequitysharestherein

shallhavevotinglightsinplopodiontothemembersshareofthepaidupgquitysharecapital.Thecompanydeclaresandpaysdividend

in nepalese rupees. The dividend proposed by the board of directoN is subject to the approval ofthe shareholders in the ensuring Annual

C"n".ul M""ting. tn the event of iiquidation;f the company, the holders ofthe equity shares will be entitled to receive remaining assets

ofthe company, after distdbution ofall preferential amounts. The distlibution will b€ in ploportion to the number equity shares held by

the equity shareholders.



Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statemedts for the year Ended 32nd Ashadh 2079 (16 Jttly 2022\

Note 14

as at 3l Ashadh 2078

Balance as at I Shrarvan 2078

24,7 16,526

Note l5

Particulars As atJ2 Ashadh 2079 As at 31 Ashadh 2078

Measurcd at Amortiscd Cost

Non-Current

Term Loan

Short Term Loar
Add(Less) Loan Balance - NFRS Adiusrmenr

| ,265 ,t72,066

1.137 .549

| ,313,172,066

1.057.353

Sub-Total 1.266.309.615 | ,314,229,419
Curront

Term Loan

Short Term Loan

Overdraft

53,394,316

t3.647.543

29,000,000

25.855.07 6

Sub-Total 67.041.858 54,855,076
G. Total 1J33,Js1,473 1,369,084,495

Sub-Classification Period wisc

Consortium Loan

Within 12 Months

After 12 Months

Add(Less) Loan Balance - NFRS Adiustinent

53,394,316

|,t t6,582,532

1.137.549

29,000,000

| ,164,582,532

1.057.353

Total I,194,639,885 1,194,639,885

Rastriya Banijya Bank

wirhin l2 Months

After 12 Months t48,589.534 148.589.534

Total 148.589.534 168,000,000

Overdraft Loan

Within 12 Months

After 12 Months

13,647,543 25,855,07 6

Note l6
Other Financial Liabilities
Particulars As at 32 Ashadh 2079 As at 31 Ashadh 2078

Non-Current

Employees Account Payable

Interest Payable

Royalty Payable

Othcr Payable

Sub-Total

Current

Employees Account Payable (16.1)

InterestPayable (16.2)

Royalty Payable (16.3)

Other Payable (16.4)

4,1.55'7 6l
22,968,494

3,344,226

16.473.819

4,265,994

29,720,'7 69

6,846,307

17.096.t37
Sub-Total 46,942,300 57.929.201

G. Totaf ,.';i::- 46,942,300 51,929,207

w i%'vAW\r

' ij",,'

oo



Ankhu Khola Jalvidhyut Company Limited

Notes to Financial Statements for t
I

ees Account Payable (16.1) 
|

Bogali I

he year Endcd 32nd Aslr

43,072

4.t12.689

adh 2079 (16 July

Total 4.155,761 4,265,994

Interest Payable (16,2)

Inlerest Pa)able on Personal I oan ( 16.2.1)

Interest Pavable on TeIm Loan(16.2.2)

22,968,494 22,968,494

6.752.2'7 5

Total 22,968,494 29,120,169

Royalty Payable (16.3)

Rovalw PaYable 3.344,226 6,846,307

Total 3,344,226 6,846,307

Othcr Payabl€ (16.4)

Other Short Te.m Personal Loan (16.4.1)

Sibakoti & Associates

Meeting Allowance Payable

Payable to Utsav Baral

Bal Bd. Pandey

Retention amount

16,053,548

71,500

29,7 
_50

13,650

305.370

16,153,548

71,500

8,500

7 52,000

110.589

Total t6,47J,819 11,096,137

Other Short Tcrm P€rsonal Laon (16'4.1)

payable to Ananda Kumar Jha

Payable to Babu Sherya

Payable to Chungwa Sherpa

Payable to Parmananda Thapa

Payable to Pramodh Chaudhary

Payable to Punya Pd. nndra Shekher

Payable to Ram Shrestha

Pavable to Tendi Shema

50,000

1,700,000

2,750,000

1,500,000

1,053,548

3,900,000

100,000

5,000,000

50,000

1,700,000

2,750,000

1,500,000

1,053,548

3,900,000

200,000

5.000.000

Total 16,053,548 16,153,548

Interest Payable on Personal Loan (16.2,1)

Intercst on Pl(Ananda Kumar Jha)

Interest on PL(Babu Sherpa)

lnterest on PL(Dipak Maskey)

Interest on Pl(Keshav Tuladhar)

Interest on PL(Parmananda Thapa)

lnterest on PL(Praladh Limbu)

Interest on PL(Punya Prasad,4ndra Shekhar)

Interest on PL(Ram Shrestha)

Interest on Pl(Shekher Basnet)

Interest on Pl(Siddhi Charan Shrestha)

Interest on PL(Sri Ram KC)

Interest on PL(Sunil pokhrel)

Intercst on PL(Tendi Sherpa)

38't ,67 |
2,783,808

262,5'77

27,408

2,610,849
) ?R? to5

't,238,027

? 11 517

666,641

1,701,918

1,665,382

101,675

2,501,610

387,67 |
2,183,808

262,5'1'/

27,408

2,610,849

2,'78't,395

7,238,027

233,532

666,641.

1,701,918

1,665,382

101,675

2,501,610

Sub-Total 22,968,494 22,968,494

Interest Payable on Term Loan (16'2.2)

lnterest Payable to Kumari Bank Limited

Interest Payable to Machlapuchhrc Bank Limited

Interest Payable to Prime Commercial Bank Limited

I erest Payable to Prabhu Bank Limited

Interest Payable to Rastriya Banijya Bank Limited

lnterest Payable to Sufiise Bank Limited

Sub-Total 6,752,215

\;yg-ry%v



Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the year Ended 32nd Ashadh 2079 (16 Jl!'ly 2022)

Note 17

Provisions

Particulars As at 32 Ashadh 2079 As at 31 Ashadh 2078
Non-Current

Provisions for Gratuity CNet)

Provisions for Leave Encashment

Sub-Total

Current

Provisions for Gratuity CNet)

Prcvisions for Leave Encashment

Sub-Total

G. Total

Note 18

Liabilities
Particulars As at 32 Ashadh 2079 As at 31 Ashadh 2078
Non-Current

Bonus to Employees

Dividend Payable

Sub-Total

Currcnt
Bonus to Employees

Dividend Payable

TDS Payable (18.1) 4.500

Sub-Total 4.s00 20,373

G, Total 4,500

TDS Payablc Details (18.1)

IDS on Individual/ProprietoNhip Firm (111 l l)
TDS on Salary (1 I I 12)

TDS on Public l-imited Company. (lll22)
TDS on Private Limited Company (11123)

TDS onRent (l 1131)

SocialSecuriry Tax (l7o) (1121l )

4,500 4,500

2,987

12,419

467

Total 4,500 20,373

Notc 19

rade

Pa iculars As ot 12 Ashadh 2079 As at 3l Ashadh 2078
Non-Current

Sundry Creditors

Sub-Total

Curaent

Sundry Creditors (19.1 5.730.115 5,80r,308
Sub-Total 5.7J0. s 5,801,308

G. Total 5.7J0.1r5 5,801,308

Creditors Details (19.1)

Bageshwori Auto Parts

Bond Consultant

Eastem Electrical Works
Infirir! .t' P'fterc

Lalit Hardware Concem

Miscelleneous Supplier

Payable to Land owner

Payable to Umesh Kumar Thapa

PragatiNirman Sewa

R.J Construction Civil Works

Remoon Construction(Sub-station)

N. Thapa Associates

Bailee lntemational Plt. Ltd.

MAW Engineering P!t. Ltd

Quinlang Allon\aard HE Co. Ltd
New Bageshrvori Trading

New Auto Electric Centre

201,261

47,850

278,750

l,4l1,109

1,040,956

100,000

45,357

1,506,331

500,000

334,500'

234.00l'*

30.{06t

l"d I

.\?

25t,261

55,7 50

49,298

13,000

1,461,109

1,040,956

200,000

45,357

1,506,331

,,9:-tt"$1i33f-R1{+soo
*"ilJJ"i.,)h).,,,

\ /Oft r/<

*--L,'"1i.;;;
Total 5,730,1ls Slzs,ror,lo,z



Ankhu Khola Jalvidhyut Company Limited

Notes to Financial Statements for the vear Ended 32nd Ashadh 2079 (16 July 2022)

Note 20

Revenue

Particulars RY 2078-2079 FY 2077-2078

Revenue From Sale ofElectricitv 222,982,094 193,578,t52

Total 222,982,094 193,578,152

Note 2l
Generation & Distribution

Particulars FY 2078-2079 FY 2077-2078

Dashian Allowance

SSF Contribution

PF Contribution

Salary Expenses

(Site)

(Site)

(Site)

(Site)

Over Time Expenses (Site)

Communication Allowance (Site)

Site Security Expenses

Gratuity

Royalty Expenses

Electricity Charge (General)

Equipment Hire Expenses

Festival Celebration

Fuel(General Expenses)

Insurance Premium Expenses

Medical Expenses (General)

Short Supply Expenses

Printing & Stationery (General)

Repair & Maintenance Expenses (Sub Note 21.1)

Site Expenses (General)

Transponation Expenses

Telephone and Comm. Exp (Office)

Wages Expenses

lCompensation Expenses

877,466

1,902,622

11,354,885

2,631,813

50,400

240,000

5,299,642

6,264

124,175

42,750

688,495

6,Is1,125

1,575

8,078

13,889,457

473,908

324,665

36,250

44,240

395,000

806,466

148,343

753,800

r0,693,444

2,330,101

48,900

240,000

648,028

4,711,563

5 174

252,667

15 Rr5

1,270,831

/. )\A All

4,980

2,198,144

1,040

4,r53,332

272,7 t0

140,065

3 3,850

61,872

714,000

Total 44,542,808 33,781,768

Sub-Note 21.1

Repair & Maintenance Expenses

Particulars RY 2078-2079 FY 2077-2078

Repair & Maintainance of Powerhouse Equipment

Repair & Maintainance of Site (General)

Repair & Maintenance of Hydromechanical Equipment

Repair & Maintenance of Substation

Repair & Maintenance of Transmission Line

Repair & Maintenanceof Headworks

12,706,229

237,627

347,610

t4,67.2

396,522

186,797

128,889

155 115

250,138

3,41.9,t70

Total -.-a---*\ ,,-::, 13,889,457 4,r53,332

wf
II-t-

("<

Jq\
\&/,>
l3, wffi\,.v
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NotestoFinanciar#,:T"fll3f i;111H,"r:T:;llHilih'r''(t6'uty2022)

Note 22

Other Income

Note 23

Particulars FY 2078-2079 FY 2077-2078

Payable Write Off
Profit on Sales of Assets

Other Income 93 1,800

Total 793,971 931,800

Administrative & General

Salary Expenses (Head Office)

Dashain Allowance (Head Office)

PF Contribution (Head Office)

Consultancy Fee

Gratuity (Head Office)

SSF Contribution(Head Office)

& Mainenance Head Office

dveltisement Expenses

GM Expenses

Expenses

Write Off Expenses (lmpairment)

Conveyance and Fare Expenses

Consultancy charges

Court Fee

Donation Expenses

Office Expenses

Printing & Stationary Expenses

Registration & Renewals Expenses

Rent Expenses

Rates & Taxes

TADA Exp.

Telephone & Communication Expenses

Fuel Expenses

Fine & Penalty

Audit fee

Board Meeting Expenses

Membership Fee

& Periodicals

Travelling exenses

Legal Fees

Bank Charges

Utilities & Securities Expenses

Website Expenses

RTS Fee

Fees

:\atr
,.P"/''

3,086,228

318,928

159,795

1,085,000

108, il 9

52,786

37,5 50

59,631

270,000

rs,ito
1 13,000

752,023

35,000

136,375

5 3,060

64,750

600,000

3,000

29,600

42,740

113,800

339,000

260,000

55,000

285

24,495

203,400

4,175

45,392

80,230

100,000

339,000

3,999,130

657,026

3,400

46,726

437,511

440,000

24,840

csz,3sz
30,000

201,942

42,075

13,800

600,000

29,860

4,000

339,000

470,000

30,000

190

48,590

508,500

20,453

roo,ooo

\\



Notes to Financiar #'H"f*:,H1111T."r"#gll ilil"':Trr, (16,uty 2o2z)

Note 24

Finance Income:

Particulars FY 2078-2079 FY 2077-2078

Interest Income 59 66

Total 59 66

Note 25

-t inance Cost: to S0PL
Particulars FY 2078-2079 FY 2077-2078

Interest on Term Loan

Interest on OD ,Personal Loan

Interest on RBB Loan

Loan Management Fee

Add/(Less) Finance Cost - NFRS adiustment

101,983,608

269,588

12,999,996

2,025.258

108,599,465

531,999

11,478,930

t,878,1.24

I17,278,451 122,488,519

80,196 300.489

Total 117.358.646 122,789,007

Finance Cost:

Particulars FY 2078.2079 FY 2077.2078

Interest on Personal Loan

Sub-Total (A)

Interest on Overdraft Loan 269.5 88 531,999

Sub-Total (B) 269.s88 s31,999

Interest on TL- Prime Commercial Bank Limited

Interest on TL- Machhapuchree Bank Limited

Interest on TL- Rastriya Banijya Bank Limited

Interest on TL- Prabhu Bank Limited

Interest on TL- Sunrise Bank Limited

Interest on TL- Kumari Bank limited

40,748,881

32,t1r,287

12,999,996

12,541,791

9,638,051

6,943,s99

46,379,395

32,658,032

11,478,930

12,717,360

9,797,s20

7.047 .158

Sub-Total (C) 114.983.605 120,078,396

Loan Management Fee 2.02s.2s8 1,878,124

Sub-Total (D) 2,025,258 1,878,124

Interest On Short Term Loan

Sub-Total (E)

G. Total 117,278,451 122,488,5r9

Note 26

ins(rumenls lhroush other comDrehensive income:

Particulars FY 2078-2079 FY 2077-2078

GairV(loss) on investment on Associates

Gain/(loss on other equity investment through OCI

Total

ry-
q\

;ttq cl

) 4M.-r7
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Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the year Ended 32nd Ashadh 2079 06 Jllv 2022\

Note 27

PerShare:

Particulars FY 2078-2079 Fv 2077-2078

Profit for the year 24,7 t6,526 75 1,840

Weighted Average number of Equiry Shares Outstanding 8,000,000 8,000.000

Earning Per Share (Rs.) Basic

(Face Value ofRs. 100 Per Share)

3.09 0.09

Add: Weighted Average number ofPotential Equity Shares

Weighted Average number of Equity Shares Outstanding

(including dilutive shares)

8,000,000

U

8,000,000

Earning Per Share (Rs.) Diluted
(Face Value of Rs. 100 Per Share)

3.09 0.09

Note 28

Related Party Disclosures:

a. Those Charsed With Governance

Those Charged with Governance of the AKJCL include members of the Board of Directors namelv:

Name Appointment Date Designation

Ram Shrestha

Ram Prasad Sapkota

Dinesh Prasad Shrestha

Bristant Tamang Bamjan

Indra Krishna Shrestha

Renuka Limbu

2079.03.12

2079.03.12

2079.03.12

2079.03.12

2076.1,0.14

2079.03.12

Chairman

Director

Director

Director

Director

Director

The tblloil ing provides expenses incurred for those chareed with e.overnance ofAKJ ]L
Particulars Current year Previous Year
Meeting Allowance 470"000 260,000

b) Transactions with Kev management personnel

Kev Management oerson includes:

1. Kamal Pd. Paneru (Till Magh 2077)

2. Utsav Baral (From 2077 onwards

Particulars Current year Previous Year

Consultancy Fee (Kamal Pd. Paneru)

Salary (Utsav Baral) 1,900,000

1,291,310

881 ,000

Note: The amount disclosed in the table are the amounts recognised as an expenses during the



Ankhu Khola Jalvidhyut Compary Limited

Notes to Fitrancial Statements for the ye"" Eod"d 32nd 'lth"dh 2079 (16 July 2022)

nrh.r Relrted Partv Transactiotrs:
Current Year

T'.n.'.finn Belance

Previous Year

Tratrsaction BalanceName ofthe Relrtcd Party Nature ofTransaction

200,000

Ram Sh.restha
Loan 100,000 luu,uuu

Note 29

Liabilitics and Commitment:

#$l ffi



Ankhu Khola Jalavidyut Company Ltd.
Notes to frnancial statements for the year ended

32nd Ashadh 2079 (16 Jtly 2022)

I General Information of the Company
AnkhuKhola Jalvidhyut Company Ltd is a public company having limited liability incorporated under
cornpanies Act, 2063 and registered with the office of company Registrar on 13'h Bha&a 206'7 wlth
registration tumber 1254/0671068. Its corporate office is located at Anamnagar, Kathmandu and Hydro-projecr
is situated at salyangkot, Dhading. The Required conmercial operation Date (RcoD) was l3ir'Februaxy 2012
(corresponding to 2068/11/01 BS). It has stafted generation and distribution ofelectricify ftom 24e August 2013
(corresponding to 2070/05/08 BS).

2. Basis ofPreparation and Measurem€nt

2.I Statement of Compliance
The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS)
to the extent applicable and as published by the Accounting Standards Board (ASB) - Nepal and is approved by
the Board of Directors on its meeting held on authorization date of fnancial statements and have been
recommended for approval by shareholders in the 13th Annual General Meeting. The financial statements have
also been prepared in accordance with the relevant presentational requirements ofthe Company Act 2063 of
Nepal.

2.2 Basis of Preparation and Reporting Pronouncements
The Company has, for the preparation and presentation of Finarcial Statements, opted to adopt Nepal Financial
Repoding Standards (NFRSs) from the emtwhile Nepal Accounting Standards (NASs) both pronounced by
Accounting Standards Board (ASB) Nepal. NFRS was pronounced by ASB Nepal as effective on September 13,
20t3.

NFRS 9 - Finqnciql Instrumeztr has been issued but is not effective until further notice. For the reporting of
financial instruments, NAS 32 Financial Instruments, Presentation, NAS 39 Financial Instruments recognition
and Measurements and NFRS 7 Financial Instruments - Disclosures have been applied. A significant impact on
classification and measurement including impairment of furancial instruments may arise as a result of
application ofNFRS 9.

A number of new standaxds and amendments to the existing standards alld interpretations have been issued by
IASB after tlte pronouncements of NFRS with varying effective dates. Those only become applicable when
ASB Nepal incorporates them within NFRS.

2.3 Accounting Conyention

The Financial Statements have been prepared on a historical cost convention except for certain financial
elements that have been measured at lair value, wherever NFRS requires or allowed such measurement. The fair
values, wherever used, are discussed in relevant Notes.

The Financial Statements are prepared on accrual basis.

The Financial statements have been prepared on a going concem basis. The company has a reasonable
expectation that it has adequate resources to continue in operational existence for the foreseeable future.

The accounting policies are applied consistently to all the periods presented in the financial statements. All the
assets and liabilities have been classified as current and non-curent as per the company's normal operating
cycle. Based on the nature of the products and the time between acquisition of assets for the processing and
realization in the cash and cash equivalents, the compary has ascertained the operating cycle as 12 months for
the purpose of current or non-current classification ofthe assets and liabilities.

,ffiF



2.4 Presentations

2.4.1 Presentation Currency
The Company operate within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the presentation and
functional curency of the Company. Accordingly, the Financial Statements are prepared and presented ir
Nepalese Rupees which is the cunency ofthe primary economic enviionment in which the company operates.

2.4,2 Rearrangement and Reclassifi cation
The figues for previous years are rearranged, reclassified and/or restated wherever necessary for the pupose of
facilitating comparison. Appropriate disclosures are made wherever neccssary.

2.4.3 Statement of Financial Positron

The elements of Statement of Financial Position other than equity is presented in order of their liquidity by
considering cuffent and non-current nature which are further detailed in relevant sections.

2.4,4 Statement of Prolit or Loss and Other Comprehensive [ncome
The elements of Statement of Profit or Loss and Other Comprehensive Income has been prepared using
classification 'by function' method. The details of revenue, expenses, income, gains and,/ or losses have been
disclosed in the relevant section ofthese notes.

Eamings per share have been disclosed in the face of'statement of Profit or Loss and Other Comprehensive
Income' in accordance with the NAS 33.

2.4.5 Statement of Cash Flows
The statement ofCash Flows has been prepared using indirect method and the activities has been grouped under
thee major categories (Cash flows from operating activities, Cash flows from investing activities and Cash
Flows liom financing activities) in accordance with NAS 07.

2.4.6 Statements of Changes in Equity
The Statements of Changes in Equity has been prepared disclosing changes in each elements ofequity.

2.4.7 IFRIC 12 Considerations:

IFRIC (Intemational Financial Reporting Interpretation Committee) l2 gives Guidance on the accounting by
operato$ for public-to private service concessions arangements. This interpretation sets out general principles
on recognizing and measuring obligations and related rights in service concessions arrangements. The compirny
has not considered IFRJC 12 while preparing these financial statements on the following grounds.

The company seils electricity to Nepal Electricity Authority at the price independent of the price charged by
NEA to general public. NEA, for ultimate sale ofelectricity is bound by the rates determined by elecricity tariff
commission set up by the govemment, whereas NEA pwchases electricity on the basis of different commercial
agreement (PPA) with the power producers. Electricity Taxiff Comrnission does not determine the rate at which
NEA purchases or has to purchase elechicity from the power producers. There have been instances where the
rates charged by NEA to general public is lower than it paid to some ofthe power producers.

The company does not receive any specific concession for the use of the natural resource. The company has to
pay to govemment for the use ofthe natural resources in the form ofroyalty.

The company under power purchase agreement (PPA) sells energy to NEA and not directly to the general
public. Though the project is to be transfered to the govemment at the end ofthe licence period the legal title of
the project is with the company, including contol of access to the project site. In addition, the company has

right to pledge the assets as lien for availing finances from financial inshtutrons.

3 Accounting Estimates & Judgerirents

3.lAccounting Estimates

The preparation of Financial ma.nagement to make estimates
assumplions thar affect the reooned of contingent assets

liabilities at the date of Financial

and

and

the
reporting period.

!..[

ard expenses '



Management has applied estimation in preparing and presenting the Financial Statements. The estimates and the
underlying assumptions are reviewed on an on-going basis. Revision to accounting estimates are recognised in
the period in which the estimates are revised, if the revisions afl'ect only that period; they are recognisid in the
period ofrevision and the future periods if the revisions affect both current and future periods.

Specific accounting estimates have been included in the relevant section of the notes wherever the estimates
have been applied along with the nature and effect ofchanges ofaccounting estimates, if any.

3.1.1 Useful life and residual Value ofProperty, plant & Equipment

Management reviews the useful life and residual values of propetty, plant and equipment at least once a year.
Such life is dependent upon an assessment of both the technical life of the assets and also their likely economic
life, based on the various intemal and external facton including relative efficiency and operating costs.
Accordingly, depreciable lives are reviewed annually using the best information available to the managemen..

3.1.2 Impairment ofProperty, Plant & Equipment

At the end of each reporting period, the company reviews the carrying amount of its properry, plant and
equipment to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the assets is estimated in order to detemine the extent of
the impairment loss (if any). Recoverable amount is the higher of the faL value less cost to sales and value in
use. Value in use is usually determined on the basis of discounted estimated futule cash flows. This invotves
management estimates on the anticipated commodity prices, market demand and supply, economic and
regulatory environment, discount rates and other factors. Any subsequent changes to the cash flow due to
changes in the above-mentioned factors could impact carrying value ofthe property, plant and equipment.

Impairment test for the property, plant and equipment has not done except the capital work in progress
(expenses incurred for the project whose ownership does not exist with the company)

3.1.3 Contingencies

In the normal course ofbusiness, contingencies may arise iiom litigation and other claims against the company.
Potential liabilities that are possible but not probable ofcrystallizing or are very difficult to quantify reliabt are
beated as contingent liabilities. such liabilities are disclosed in the notes but are not recosnized.

3.1.4 Fair Value Measur€ments

Some of the company's assets and liabilities are measured at fair value for the purpose of financial reporting.
The management determines the appropriate valuation techniques and market obseNable data to the exrent
available Where the level I data are not available, the company engages third party qualified valuato$ to
perform the valuation. The management works closely with the professionals to establish the appropriate
valuation techtiques and inputs to the model.

3.1.5 Recognition ofDeferred Tax Assets

Significant management judgement is required to determine the amount of defened tax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together with future tax plannrng
sbategies. The company based its assumptions ard estimates on parameters available when the financial
statements are prepared. Existing circumstances and assumptions about the future developments however may
change due to market changes or circumstances arising beyond the control ofthe company.

6 Significant Accounting Policies

6.1 Accounting Polices

The Company, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances
and opemting environment. The preparation of Financial Statements in conformity with the policy requires
management to make judgments, estimates and assumptions in respect of the application of accounting policies
and the reported amounts ofassets, liabilities, income and expenses.

Specific accounting policies have been included in the relevant notes for each item of the Financial Statements.
The effect and nature ofthe changes, ifany, have been disclosed.
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6.1.1 Property, Plant and Equipment

Property, Plant and Equipment (ppE) are those tangible assets used for generation and supply of energy, for
adminisftative purpose or for rentals to others. These are recognised as ppE, if and onty ii it'is probabie that
future (i e. for more than one accounting period) economic benefits assocrated with the items will flow to the
Compary; and the cost ofthe item can be measured reliably.

PPE axe stated in the SFP at their cost less accumulated depreciation and accumulated impairment losses, if
applicable.

Cost

The initial cost ofPPEs includes purchase price and directly attributable cost to bringing the asset to the locatror
and conditions necessary for it to be capable of operating in the mamer intended by ianagement. Subsequent
costs that do not qualily the recognition criteria under NAS l6 are expensed as and when incuned.

NAS 16 and IFRIC I require cost ofPPE to include the estimated cost for dismantling and removal ofthe assets
and restoring the site on which they are located. Management perceives that such costs are difficult to estrmare
and considering the past practice the amourt ofsuch costs will not be material to affect the economic ilecisron of
the user as a result ofsuch non- inclusion. Therefore, asset retirement obligation has not been recognised.

Intangible Assets

l lntangible Assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortization and accumulated impairment losses. Intangible Assets with indehnite usetul
lives are caried at cost less accumulated impairment loses,

2 Gain or loss arising from de-recognition ofar intangible assets are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit and loss when the asset is derecopnized.

3 The company has applied IFRIC 12 "SJrvice Concession Arangements" and has accordingly classified
project assets as intangible assets.

4' IAS 38 Intangible Assets applies to the intangible asset recognized under IFRIC 12. IAS 38 allows
intangible assets to be measured using the cost model or the revaluation model if there is an achve
market for service concession arrangements.

Service Concession Arrangements

IFRIC 12 - Service Concession Arraagements applies to public to private service concession arangements if:
a) The grantor controls or regulates what services the operator most provide with the inliastructure, to

whom it must provide with them and at what prices: and
b) The grantor controls through ownership, benefit entitlement or othenvise any significant residual interest

in the infrastructure at the end if the term ofthe axrangement.

Infrastructue used in the public to private sector concession arrangement for its entire useful life (whole life of
assets) is within the scope of IFRIC, if the conditions in (a) above are met.

These arrangements are accounted on the basis of below mentioned models
consideration and relevant contract law.

depending on the nature of

Intangible Asset Model:

The intangible asset model is used to the extent that the company, being ar operator, recelves a right (a license)
to charge users of the public service. A right to charge users of public services is not an uncondiionut .igh, ,o
receive cash because the amounts are contingent on to the extent that the public uses the services. Both wloe ot
arrangements may exist within a single conhact to the extent that the gantor has given an uncondiiionat
guarantee ofpayment for the construction and the operation i.e. considered as a FinanciaiAsset and to the extenr
that the operator has to rely on the public using the seryice in order to obtain payment, the operation has an
intansible asset.
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Income from the concession arran
contract revenue, ;d;ilffi-,ffJ[:H:'#:]::il,10.f"J]"!'*:' consists or(i) Fair varue ordre
pavments actualrv received from the users. rhe i",-sibl;;;;;;*HtT",l[1.:;ff#:ffii,,ilr,f?
way.that reflects the pattern in which the asset,s *";;i;;;;#
rhedare when rhe righr ro operare srarrs.ro be u,.u. su..o on ih.r;;;;fifiT;jili"ffi,".:iili;:1,il:.Tj"J
::J:T'::'i'ffI1 fsage 

orrhe,+1irc pubric racirirv. wi;;;;".;i'"' orrhe durarion orrhe concession. rn
disclosed in the financial stat"m"nt. 

ted useful life of such intangible assets, the change in estimate shall be

Any asset caried under concession arangements is derecognized on disposal or when no future economicDenetts are expected ftom its future use or disposal 0r wtren ttr'e co-nlrJctuat rights to the assets expires.
Amortization

From FY 2077 78' the estimated usefi 
'r 

]rfe" 
o.r:he proj:cr assets presented under intangible assets under IFruc12 has been revised from 3 '20/o D'a' b, r.syo p.a. such chan;e j;'accounting 

estimate has been appriedprospectivelv as per NAS 8 "Accounting polices, il;;" ilffitlil1g Estimates and Errors,,
As per Para 97 of NAS Jg ,,The'1rr ve'! 

'I 
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.reflecr 

rhe parlem in
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method is adopted considering ,h. pur,.,n 
-in "*i;.;"f "to bv the enri0". The revision in

expected to be consumed bv the entit, Tl,a ,r--*^^:^L,- Le asset's future economic benefits are
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been allocated on systematic basis nwe" 
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6.1.2 Change in Ctassification, Useful Lives and Depreciation Method
6.1.2.1 Re-classification

Assets have been reclassified wher
that ar€ in il;;;;;;;:1ffi:'"t::'i'ffi,H"il1:1'$FRS capitar work in prosress, are assets

depreciation rhese were previousrv reing si'o*n;e;;;i#;; ffi.ffffi:"fi1ft;l?"r'n"ut 
charging
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Equipments

& Fixtures

Rate
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r vehlcles

4 Machiney & Equipments

5 Other Assets

losses arising from

and the carrying

5

6.67

6.67

le asset are measured as the difference between the net

20%

15%

150/o

6 Hydro project Equipment SLM 
30

Only those assets having value ofmore than NpR 5,000 per item are capitalized.

6.1.3 De-recognition

li:l'ii::llJ;:::13::".1H"'J.T1,:'#1ff#:i:ffiT1,3.#:i;.i:ffi;"#:.H:li"J:*:ff;
benefits are expected from its ur
arising rrom,r," oi,p*"i'"i*'l"T.j'ffill,l!"":,1:iilT:fi#;:,1[::fT,fl,::Lifin::lt:
carryrng amount ofthat item andl rs recognised in the Statement ofprofit or Loss-

6.1.4 Other notes on ppE

6.1,4,I Land

:111T:f]T: 
with ownership documents 

.(i.e. in occupation and with valid documentarion) have beenrecognlsed meeting the asset recognition criteria.

6.1.4.2 Land under BOOT Arrangement
AKJCL has obtained the ticense for operation from the then Ministry. of water Resource (curent: Ministry ofEnergy) for a period of 30 years (i.e.. from 2070-ot-oi ,"'iioo-ol-08;, th"."for" the usefur life of assets of the
l^t,"]::, 

*T* exceed 30 years even if the economic lif" 
"i,h; 

;.;to be transfered to the G;vemment ofNepal at the end of ,hi, li".nr, 
tt tote as the entire generation unit needs

its land assets at the g"n..ution;nit uring systematic basis. 
) term Therefore, the company depreciates

6.1.4.3 Building and Civil Structure
Arl civil infrastructures ofproject site have been classified on the basis oftheir built tr.r:e.
6,1.5 Restriction on ppE
AKJCL has obtained the license for operation from the then Ministry^of water Resource (cunent: Ministry ofEnergy) for a period of 30vears (i.e. from zozo-oi-oi ,"Jtoil-i,t-,jtl .0. usetur rife of assets of the prolectcamot exceed 50 years even if the.economic life ofthe *..tr, -o...^at"r-the end of30 years of operatron,AKJCL will have to ftansfer the entire generation unit to Govemment ofNepal under BOOT provision.
6.1.6 Capital Work in progress (CWtp)
Assets in the course ofacquisition and installation of new prant and equipment till the date of commissioning, orcivil works under construction tiri the date of completion are .".ognl.a as capitar work in progress (cwlp)and are canied at cost, less accumulated irnp"irrn#l;;.;;,1"f;"."'

3."fiT:::,:lJ:::#;:.T#ffil:J$;:n*. assets are ready for their inrended use. rhese items are

All the costs directly related to the development of the projects are charged to the cwlp and carried untrr theassers are ready to be used to be recognised.unde. p."p."v pr""rl"a 
"quipmenl 

Any charges are subsequentryfansferred to cwIP as they directly and inai.ectty cont.iuute-io**J 
"r.urion 

ofthose assets. Expenses that are
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6.1.7 Other Intangible Assets

Intangible assets with finite useful lives-that are acquired re carried at cost less accumulated amortisation andaccumulated impaiment losses' Intangible assets with .o"n"ri" 
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i'rt"es are carried ai cost ress accumulated
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account;ng prudence and significant urn"no 
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is derecognised.
recognised in the statement of profit or



6.1,8 Impairment of Tangible and Intangible Assets

At the end of each reporting period, the cornpany reviews the carrying amount of its property, prart and
€quipment to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the assets is estimated in order to determine the extent of
the impairment loss (if any). when it is not possible to estimate the recoverable amount ofar individual assets.
the company estimates the recoverable amount of the cash generating unit (CGU) to which the assets belong.
When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual CGU, or otherrvise they are allocated to the smallest unit of CGU for which a reasonable and
consistent allocation basis can be identified.

Intangible assets with indefinite useful lives ard intangible assets not yet available for use are tested lbr
impairment at least annually and impairment loss (ifany) is recognised wherever there is any indication that the
assets may be impated.

Recoverable amount is higher of fair value less cost of disposal and value in use whichever is hieher. ln
assessing the value in use, the estimated future cash flows are discounted to their present value usinfpre-tax
discoult rate that reflect curent market assessment ofthe time value of money and the risk specific to the asset
for which the estimates ofthe futue cash flows have not been adjusted. Ifthe recoverable amount ofan asset or
cGU is estimated to be less than its carrying amount, the carrying amount ofthe asset or cGU is reduced to its
recoverable amount. An impairment loss is recognised immediately in statement of profit and loss. When the
impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revrsed
estimate of recoverable amount, but the increased carrying amount does not exceed the canying amount that
would have been determined had no impairment loss been recognised for the asset or CGU in prior years. A
reversal of impairment loss is recognised irnmediately in statement ofprofit and loss.

Non-Current Assets Held for Sale

The company classifies non-current assets held for sale if their carrying amounts will be recovered principally
through a sale mther than though continuing use. Actions required to complete the sale should indicate that rt rs
unlikely that significant changes to the sale will be made or that the decision to sell will be withdrawn.
Management must be committed to the sale expected within one year from the date of classification. The crrrerra
for held for sale classification is regarded met only when the assets or disposal group is available for imrnediate
sale in its present condition, subject only to tems that arc usual and customary for the sale of such assets , it is
highly probable, and it will genuinely be sold and not abandoned. Non-current assets held for sale are measured
at the lower of their carrying amount and the fair value less cost to sell. Assets classified as held for sales are
presented separately in the consolidated balance sheet.

Property, plant ard equipment and intangible assets once classified as held for sale/distribution to owrren are not
depreciated or amortised.

6.2 Borrowing Cost

Borrowing cost consists of interest and other cost that an entity incus in connection with the borowing of the
funds Borrowing cost also includes exchange differences to the extent regarded as an adjustment to borrowmg
costs. Borrowing cost directly attibutable to the acquisition, construction, or production of an asset that
necessarily takes substantial period of time to get ready for intended use or sale are capitalised as part ofthe cost
ofthe asset until such time as the asset are substantially ready for the intended use or sale. All other borowinq
cost is expensed in the period in which they occur.

6.3 Cash & Cash Equivalents

Cash and cash equivalents in the statement of financial position comprises cash at banks and on hand, demand
deposits with an original maturity of three months or less and highly liquid investments that are readily
convertible into known amount of cash and which are subject to an insignificant risk of changes in value net of
outstanding bank overdrafts as they are considered an integal part ofthe company's cash management.

6.4 Inventorv
Inventories are carried at the lower of realisable value (i.{RV). Cost compdses ofall cots of
cost ofconversion and other costs the inventories to their present location and

measured using

w
Cost is First in Fi
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6.4.1 Store, Spare Parts and Loose Tools

NAS 16, paragraph 8 and 9 specifically says that,

. Spare parts and servicing equipment are usually caried as inventory and recognised in Statement ofProfit

or Loss when consumed.

. Major spare parts and stand-by equipment qualifu as PPE when and entity expects to use them during more

than one period.

e The standard does not prescribe the unit measure for recognition and judgement is to be applied in

determining what constitutes an item ofPPE

Management determines that these stores and spaxe parts are ofconsumable nature and are held for consumption

in the production (generation) of electrical energy. These are either expected to be used within one year oI the

economic values will be obtained when consumed. Therefore, these store, Spale parts and loose tools have been

considered as inventory and presented accordingly.

6.5 Prepaymen ts

These are expenses paid for the period beyond the financial period covered by the financial statement. These

will be charged off as expenses in the lespective period for which such expenses pertain to. AKJCL'S

prepayments pertain to insurance premium.

6.6 ReYenue Recognition

6.6.1 Sale of Electricity

Revenue is recognized to the extent that it is probable that economic benefit will flow to the company and that

the revenue can be reliable measured. Revenue is measured at the fair value of the consideration teceived or

receivable. Revenue is reduced for estimated rebates and other similar allowances. Revenue is recognized when

Substantial dsk and rewards ofthe ownership is tmnsferred to the buyer under the terms ofthe contract.

6.6.1.1 Other Income

Followins are the details of the other income recognized by the company during the fiscal year 2078.079

6.6.2 Dividend and Finance Income

Dividend income (net of withholding taxes) from investrnents is recognised when the shareholders right to

receive payments has been established (provided that it is probable that the economic benefits will flow to the

company and the amolnt of income can be measured reliably) In case of Stock dividend only the number ofthe

shares is increased. Interest income from the financial assets is recognized when it is probable that the economic

benefits will flow to the company and the amount of the income can be measued reliably. [nterest income is

accrued on a time basis, by reference to the principal outstanding and the at the effective interest rate applicable,

which is the mte that exactly discounts the estimated futul.e cash receipts though the expected life of the

financial assets to that asset's net carrying amount on initial recognition'

Finance lncome comprise ofthe interest income received or receivable fiom bank(s) on tempolaly deposits.

6.6.3 Foreign Currency Transactions:

The functional currency ofthe company is determined on the basis of primary economic environment in which

it operates. The functional currency of the company is Nepalese Rupee (NPR) In preparing the financial

of the company, transactions,i4 currencies other thar the entity's functional curencies (Foleign

) are recognized at the

lq

Particulars Amount Remarks

Interest Income 3,00.569.91 Interest Income on FD Receipt

0ther Income 4,87,2s0.15 NEA refund and Candidate Fee

Total 7,87,820.68

of exchange rates

prevailing at the dates ofthe transactions. The effect liom



At the end of each reporting period, monetary items denominated in foreign cunencies axe translated at the rates

prevailing at that date. Non-monetary items canied at fair value that are denominated in foreign currencies are

retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary items that are

measured in terms ofhistorical cost in foreign currency shall be tanslated using the exchange rate at the date of
ransacuons.

6.6.4 Employee Ben€lits

The company provides employee benefits in accordance to its by-laws in compliance with the local laws and

regulations. The employee benefits are classified as curent benefits ard post-employment benefits.

The company has schemes of employment beneiits namely provident fund. The company has accounted for

gatuity payable till Jestha 2078 and after Jestha 2078 onwards, the gratuity amount has been deposited as per

Contdbution based Social Securiry Act in Social Security Fund.

6.6,4.1 Defined Contribution Plan:

Under dehned contribution plan for the provident fund, the company pays pre-defined amounts to separate

funds and does not have any legal or informal obligation to pay additional sums. Contributions to defined

conftibutions plans are charged to profit and loss statement in the year to which they relate as the company has

no further defined obligations beyond monthly contributions. Contributions to defined contribution scheme axe

deposited with citizen investment tlust ard Social Security Fund.

6.6.4.2 Short Term Employment Benefits

A liability is recognized for the benefits accruing to employees in respect ofwages and salaries.

Liabilities recognized in respect of short-term employee and contractual employees' benefits are measued at the

undiscounted amount ofthe benefits expected to be paid in exchange for the related service.

StaffLoan facilities: The Company does not provide loans to its staffs.

6.6.5 Income Tax

The company has adopted the policy ofaccounting and reporting tax related elements ofFinancial Statements in

accordance with NAS 12 and it represents current tax and deferred tax for the yeax. Income Tax is recognized in

the profit and loss statement except to the extent that it relates to the items recognized directly to equity.

6.6.5,1 Current Tax

Curent tax payable (or recoverable) is based on the taxable profit for the year. Taxable profit differs from the

profit reported in the Statement of Profit or Loss, because some item of income or expense are taxable or

deductible in ditferent years or may never be taxable or deductible.

Current tax is expected tax payable on the taxable income for the year using tax rates at the balance date and any

adjustment to the tax payable in respect ofprevious years.

The Company has been granted a l0-year 100% tax holiday and 5 year after that 50% tax holiday starting from

the date of generating electricity for commercial purpose i.e. 2070-05-08 BS (2013-08-24 AD) by the tax

authorities under Income Tax Acq 2058. However, the company has provided for income tax liability pertaining

to other incomes except electricity income in accordance with the Income Tax Act, 2058 enacted and as

applicable in Nepal.

Income Tax rates applicable to the Company:

Income from sale of elecrriciry (@g% (FlY 207s,]07g,@ o% (FlY 20711'78). @09o (FN 2076/7'7), @}Vo (FY

207 s/7 6), @0% (Fy 207 4/7 s), @ 0% (Fv ?073/7 4)

Income fiom Other Services if any: are no such Income from other sewices for the
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6.6.5.2 Deferred Tax

Deferred Tax is the tax expected to be payable or recoverable in t'uture arising from:

a, Tenporary differences between the carrying amounts of assets and liabilities in the Financial

Statements and the corresponding tax bases used in computation oftaxable profit,

b. Unused tax losses and/or

c. Unused tax credits.

Deferred tax is provided using balance sheet liability method, providing for temporary diflerences between the

carrying amounts of assets and liabilities for the hnancial purposes and the amount used for taxation purposes.

The amount of defered tax provided is based on the expected realization or settlement ofthe carying amount of

assets and the liabilities using tax rates at balance sheet date.

A deferred tax asset is recognized only to the extent that is probable that future taxable profits will be available

against which the assets can be utilized. The carrying amount of defered tax assets is reviewed at the end of

each repoding period and reduced to the extent that it is no longer probable that sufficient taxable profits will be

available to allow all or part ofthe assets to be recovered.

Deferred tax liabilities and the assets are measured at the tax mtes that are expected to apply in the period in

which the liability is settled or the assets realized, based on the tax rates (and tax laws) that have been enacted or

substantially enacted by the end ofthe reporting period.

Curently, The Company has not recognized deferred tax due to Tax holiday period and company has no other

sources ofrevenue.

6.6.6 Earnings Per Share (EPS)

Eamings per share has been disclosed on the face of 'Statement of Profit or Loss and Other Comprehensive

Income' in accordance with the NAS 33.

l.Basic eamings per share is computed by dividing the profiVloss for the year by the weighted average number

of equity shares outstanding during the year. The weighted average number of equity shares outstanding during

the year is adjusted for fieasury shares, bonus issue, bonus element I the right issue to existing shareholders,

share split and reverse split (Consolidation ofshares).

IlDiluted earnings per share is computed by dividing the profiV(loss) for the year as adjusted for dividend,

interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive potential

equity shares, by the weighted average number of equity shares considered for deriving basic eaming per share

and the weighted average number of equity shares which could have been issued on the conversion of all

dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to

equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive

equity shares are deemed to be converted as at the beginning of the pedod, unless they have been issued at a

later date. Diluted EPS has not been calculated as no potential equity exists on the leporting periods.

6.6.7 Provisions Contingent Liabilities and Commitments

Provisions are recognised when the company has a present obligation (legal or constructive) as a result ofa past

event. it is probable that an outflow of resources embodying economic benefits will be required to settle the

obligation and a reliable estimate can be made ofthe amount ofthe obligation. When the company expects some

or all ofthe provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when the

reimbursement is virtually certain. The expenses related to provision are presented in statement of profit and

Ioss net of any re imbursement. Ifthe effect of time value ofmoney is material, provisions are discounted using

a current pre-tax rate that reflects, when appropriate, the risk specific to the liability. When discounting is used.

the increase in provision due to passage of time is recognised as finance cost. A provision for onerous contmcts

is recognised when the expected benefits to be derived by the company from contract are lower than the

unavoidable cost of meeting its obligations under the contract. The provisions are measured at the present value

of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the

recognises any impairment loss on the asset associated
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(a) A possible obligation that arises from past events and whose existence will be confirmed only by the

occrurence or non-occulrence of one or more unceftain future events not wholly within the control ofthe entity:

OI

(b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits will be required to

settle the obligation; or

(ii) The amount ofthe obligation cannot be measured with sufficient reliability

A contingent asset is possible asset that arises from past events and whose existence will be confirmed only by

the occurrence or non-occurrence of one or more uncertain futwe events not wholly within the control of the

entity.

Commitments include the amount ofpurchase order (net of advances) issued to parties for completion ofasset.

provisions, contingent liabilities, contingent assets and cornmitments are reviewed at each reponlng period.

a. Regarcling payment dispute of NPR 19,28,00,000.00 between Ankhu Khola Jalvidhlut

Company and Ramechhap Sherpa Construction Pvt Ltd. (Civil Contractor ofthe Ankhu Khola

Hydropower Project) the proceedings has been carried out at Honowable High Court The

honourable high court has decided to send back the dispute for the process ofArbitration'

6.6.8 Financial Instrument

6.6.8. I Financial Instruments

The company classifies financial assets and financial liabilities in accordance with the categodes specified in

NAS 32 and NAS 39.

6.6.8.2 Effectiye Interest Method

The effective interest method is a method of calculating the amortised cost of the financial inshument and of

allocating interest income or expenses over the relevant period. The effective interest is the mte that exactly

discounts future cash receipts or payments through expected life or where appropdate, a shorter period.

Income/expenses arising on financial instruments after applying an effective interest rate is recognised in the

statement of profit or loss. Where interest component is present in the furancial insfiuments, the implicit rate

approximates the effective interest rate.

6.6.8.3 Financial Instruments: Financial Assets

Financial asset is any asset that is:

(a)Cash

(b)An equity instument of another entity;

(c)A contractual dght:

i) To receive cash or another furancial asset f?om another entity; or

ii)To exchange financial assets or financial liabilities with another entity under conditions that are

potentially favourable to the entity; or

(d)A contract that will or may be settled in the entity's own equi{ instrurnents and is:

(i)A non-derivative for which the entity is or may be obliged to receive d vaxiable number of the

entity's own equity insmjments;

OI

(ii)A derivative that will or may other than by the exchange of a fixed

another financial asset for a the entity's own equity instruments.
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Financial assets are classified under four categories as required by NAS 39, namely,

e Fair Value through Profit or Loss (FVTPL),

. Held to Maturity,

o Loans and Receivables and

. Available for Sale

Financial Assets of the Company comprises of Advances, Deposits, Other Receivables, Trade Receivables and

Cash,/Bank Balances.

These insfuments are interest bearing and non-interest bearing. where intelest component is plesent, the

implicit interest rate approximates effective intelest rate. It is assumed that the calrying amount replesents the

amortised cost ofthe assets.

6.6.8,4 Loans and Receivables

Loans and receivables are non-derivative financial assets with hxed or determinable payments that are not

quoted in an actiye market and it is expected that substantially all ofthe initial resowce will be iecovered, other

rhan because of credit deterioration.

6.6.8.5 Held to Maturity

Held-to-maturity investments are non-derivative financial assets with tixed or determinable payments that an

entity intends and is able to hold to maturity and that do not meet the definition of loans and receivables and are

not designated on initial recognition as assets at fair value through Profit or Loss or as Available for Sale. Held-

to-maturity investments ate measured at amortised cost.

6,6.8.6 Share Issue Expenses

Share issue related expenses incuned during the previous year have been deferred to next year. Share capital

was not recognised during the year and such deferred expenditure has been charged offto share capital or other

suitable head once the share capital is recognised.

6.6.8.7 Impairment of Advances, deposits and other r€ceivables

Impairment of advances deposits and other receivables are tested if any indication is known. The Company has

a system offfacking the recoverability ofthese assets

6.6.8.8Cash and Cash Equivalent

Cash and cash equivalents include deposits account balances maintained with banks and financial institutions.

These enable the company to meet its short-term liquidity requirements

The carrying amount of cash and cash equivalents approximates their fair value. They are readily convertible to

known amount ofcash and a.re subject to insignificant risk of change in value'

These balances have been used as Cash and Cash Equivalents for the presefiation of Statement of Cash Flows

as well.

Banks and frnancial institution in Nepal are closely regulated by the Nepal Rastra Bank. The Company closely

assesses the risks ofthese instruments and there is no apparent indication of impairment ofthese balances.

6.6.9 Risk Associat€d with Financial Assets

The Company closely monitors the risks associated with the financial assets. The Company has an enterpr$e

risk management system commensulate with the nature and the size of the business, which the management

considers sufficient to identiE/, manage and monitor risks

6.6.10 Financial Assets at amortised cost

Financial assets are subsequently ineasured at amortised cost if these financial assets are held within a business

model whose obiective is hold these assets in order to collect contractual cash flows and the contractual terms of

the financial asset give rise on specifred dates to cash flows that are solely pa)'ments ofplincipal and

the principle amount outstanding.
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6.6.10.1 Financial assets measured at fair value

Financialassetsalemeasuedatt.ailvaluethloughothelcomprehensiveincomeifthesefinancialassetsareheld

within a business model whose objective is to holcl these assets in order to collect contactual cash flows or sell

these financial assets and the contractual terms of the financial assets give rise on specified dates to cash flows

that are solely payments of principal and interest on the principal amount outstanding' Financial asset not

measuredatamortisedcostort.airvaluethloughothelcomprehensiveincomeiscarriedatfairvaluethloughthe
statement of proitt and loss. For the financ;l assets maturing within one year from the reporting date. the

carrying amounts approximate fair value due to shorter matwity ofthese instruments'

6.6.10.2 Impairment of Financial Assets

Lossatlowanceforexpectedcreditlossesarerecognisedfor|tnancialassetsmeasuredatamortisedcostandfail

value through the staiement of profit or loss The company recognises impairment loss on trade receivables

using expecied credit loss model. For financial assets whose credit risk has not significantly increased snce

initialrecognition,lossallowanceequaltotwelvemonthsexpectedcreditlossesrerecognised'Lossallowance
equal to the lifetime expected credit losses is recognised if the credit risk on the financial instuments has

significantly increased since initial recognition'

6.6.10.3 De-recognition of financial assets

Thecompanyderecognisesthefinancialassetsonlywhenthecontactualrightstothecashflowsfromthe
financialassetsexpire.Orittransfelsthefinancialassetandthetransferqualifiesfolthedelecognitionundel

NFRS 9. If the company neither transfers nol letains substantially all the risks and rewards ofthe ownership and

continue to controi the transferred asset, the company recognises its retained interest in the assets and as

associated liability for the amounts it may have to-puy. tf tlt. company Ietains substantially all the risks and

rewards of ownership of the transferred aisets, the company continue to recognise the financial assets and also

recognises a collateralised borrowing for the proceeds received'

on the de-recognition offinancial assets in its entilely, the difference between the carrying amounts measured at

the date of de-recognition and the consideration received is recognised in statement ofprofit ard loss'

6,6.11Financial Liabilities & Equity Instruments

6.6.11.1 Classification ofDebt or Equity

Financial liabilities and equity rnstrument issued by the company ale classified according to the substalce ofthe

contmctual arangements entered into and the dehnitions of a hnancial liabilities and an equity instlument'

6.6.1 1.2 Equity Instruments

Anequityinstrumentlsanycontractthatevidencesalesidualinterestintheassetsofthecompanyafter
deduciinj all of its liabilities. Equify instuments are recorded at the proceeds received, net ofdirect issue cost'

6.6.12 Financial Liabilities

A financial liabiliry is any liability that is:

a) Contractual obligation:

(i) To deliver cash or another financial asset to another entity: or

(ii)Toexchangetinancialassetsorfinancialliabilitieswithanotherentityunderconditionsthatare
potentially unfavowable to the

entlty; or

b) A contract that will or may be settled in the entity's own equity instruments and is:

(i)Anon-delivativetbrwhichtheentityisormaybeobligedtodeliveravariablenumberofthe

entity's own equity instruments;

ot
(ii) A derivative that will or may be settled other than by the exchange of a fixed amount

another financial asset for a

Number of the entily's
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Financial Liabilities are measured at fair value, net of transaction costs, and are subsequently measured at

amortised cost, using eft-ective interest rate method where the time value ofmoney is significant'

6.6.12.1 Trade and Other PaYables

Trade and other payables mainly consist of amounts the Company owes to suppliers and government authority

thathavebeeninvoicedolareaccrued.Thesealsoincludetaxesdueinrelationtothecompany'sloleasan

".prov.'rr]",.amountshavebeeninitiallyrecognizedatcostanditiscontinuedatcostasitfaillyleplesentstie value to be paid since it does not incluie interest on payment. The carrying amount approximate fair value

due to short maturity ofthese instruments'

6.6.12.2 Financial Guarantee Contract

Financial guarantee contracr rssued by the company are those contract that require a payment to be made to

reimburse the holder for the loss lt incurs because the specified debtors fails to make a pa;,rnent when due in

accordance with the terms ofa debt instrument. Financial guarantee contract are recognised initially as a liability

atfairvalue,adjustedfolfansactioncoststhataredilectlyattlibutabletotheissuanceoftheguarantees.

6.6.12.3 De-recognition of linancial liabilities

A financial liability is de-recogntsed when the obligation under the liabilities is discharged oI cancelled oI

expires. When an existing linanciaL liability is repiaced by another from the same lender on substantially

different terms, or terms ofthe 
"*,.ilng 

riuuiiityare substantially modified, such an exchange or modification is

treated as de-recognition ofthe orig;;l riuuiliry and the recognition ofthe new liability. The differences in the

respective canying amount is recognised in statement ofprofit and loss'

6.6,12.4 Off-setting of Financial Instruments

Financial assets and frnancial liabilities are offset and the net amount is reported in the standalone balance sheet

iftheleisacuaentlyenfolceablelegalrighttooffsettherecognised.amountsandthereisanintentiontosettle
on net basis, to realise the assets and settle the liabilities simultaneously'

6.6,13 Leases

ThedeterminationofwhetheranalTangementis(orcontains)aleaseisbasedontheSubstalcesofthe
arrangementattheinceptionoltheleaseThearrangementis'orcontains'aleaseiffulfilmentofthe
anangement is dependent on the use of a specific assets or assets and the arrangement conveys a right to use the

assetir assets even if that dght is not explicitly specified in an arrangement

A lease is classified at the inceptron date as a finance lease or an operating lease. For arrangements entered into

prior to 01 Shrawan, 2076, tne company has determined. whether the axrangement contain lease on the basis of

facts and circumstances existing on the date ofthe transition'

6.6,13.1 The ComPanY as a Lessee

A lease that ffansfers substantially all the dsks and rewards incidental to ownership to the company is classified

as a finance lease. A leased asJet is depreciated over the useful life of the assets. However, if there is no

reasonable certainly that ,n. 
"otpuny 

'*itl 
obtuin ownership by the end of the lease term' the assets is

d"'pr""iut"a ou". ttt; shorter ofthe estimated useful life ofthe assets and the lease term'

Financeleasesalecapitalizedatthecommencementoftheleaseattheinceptiondatefairvalueoftheleased
assetol,attheplesentvalueoftheminimumleasepaymentsattheinceptionoflease,whichever.islower.Lease
payments are a;portioned between fmance charges and reduction ofthe lease liability so as to achieve a constant

rate of interest on the re*ainlng bailce of the"liability. Finance charges ar€ recognized in finance cost in the

Statementofprofitandloss,rrnlesstheyaredirectlyattributabletoqualifuingassets,inwhichcasetheyare
capitalized in accordance with the company's general policy on the borowlrrg costs'

Operating lease payments are recognized as an expense in the Statement of profit and loss on a straight-line

basis over the lease term unless either:

Another systematic basis rs more representative of the time pattern of the user's benefit even if the.paxElgDts to

the lesson are not on that basis; or the pqyeq[f,s1s{e lessor "" "'*"tU 
t t;"::t ; t1g1fuqi1\|

g.r.r"i i"n"i* to compensate for ther@Sr's "ipttr\ 
innution-y cost increases' If

iary because 
-of 

factors other than sene/9fff{a1ion; then t\s condition is not met'
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6.6.13,2 The Company as Lessor

Rental Income fiom operating leases are generally recognized on a straight-line basis over the telm of the

relevant lease except where another systematic basis is more Iepresentative of the time pattem in which

economic benefits fiom the leased assets are consumed. Initial direct costs incurred in negotiating and arranging

an operating lease4 are added to the carrying amounts ofthe leased assets and recognised on a straightJine basts

over the lease term.

6.6.14 Segment Reporting

6.6.14.1 Operating Segment

NFRS 8 Operating Segments requires particular classes of entities (essentially those with publicly traded

securities) to disclose information about thet operating segments, products and services, the geographical areas

in which they operate, and their major customers.

TheCompanyhasonlyonereportableopelatingSegment(bothintermsofgeographyandproducts)and
therefore, identification, classification and disclosure of separate reportable operating segments in accordance

with NFRS 8 is not disclosed separately.

6.6.15 Share Capital

The company's registered share capital structure is as follows:

Promoters 75%

Public 25o/o

It is the Company's policy to net off share issue expenses with the capital collected under NFRS. However, the

Company's slare capital has not been adjusted for such expenses as they pertain to previous periods and will be

net off fiom share capital in subsequent year where share capital is recognised. Therefore, share issue expenses

incurred for the year has been deferred and settled when the share capital is recognised'

6.6.16 Staff Bonus

provision for staff bonus has been made in line with Electricity Act,2049. The company is still in loss so

provision for staffbonus is nil for the reported pedods.

6,6.17 Long Term Loan

AKJCL has obtained long term loan consortium financing for project construction from Prime commercial Bank

Limited as Lead bank including Machlapuchlre Bank Limited, suffise Bank Limited, Kumaxi Bank ljmited

and Prubhu Bank Limited. The company has also availed Long term loan from Rashiya Banijya Bank Limited

against the posted rate amount as per the PPA between the company and NEA and recommendation fiom

Ministry of Water Resources and Energy.

7 Other Explanatory Notes:

7.1 Interim Reports

Intedm reports have been publicly repofied in accordance with the requirement of Securities Board of Nepal

(SEBON) and Nepal Sto& Exchange Ltd. CNEPSE). These requftements are materially aligned with the

requirements ofNAS 34.

7.2 Related Parties Disclosures

The Company identifies the following as its related pallies:

a. Those Charged with Govemance

Wtl
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Directors and their Relatiyes

The Companl, has a 6-member Board of Directors (BOD) appointed under the provisions of Companies Act
2073. Except for the following transactions, the Company has not conducted any other transaction with directors
or their relatives during the financial ye N 20"7812079 (202112022).

S. N. Name Position Date of
ADDointment

Tenure

I Ram Shrestha Chairman 2079/03fi2 Till date

2. Dinesh Prasad Shrestha Director 2079/03,L2 Till date

3 Narayan Prasad Aryal Director 2079/03tr2 Till Date

4. Rarn Prasad Sapkota Director 2079/03112 Till Date

5. Indra Krishna Shrestha Public Director 2076/10/14 Till Date
6. Renuka Limbu Public Director 2079/03/12 Till Date

The following provides expenses incurred for those charged with govemance of AKJCL (Amount in NPR)

Particulars

Meeting Allowance

b) Key Management P€rsonnel and Their Relatives

7.3.1 Credit Risk

Credit risk is the risk that the counter party will not

The

Current year

4,70,000.00

Previous Year

2,60,000.00

l. Utsav Baral CEO (from 01st Magh 2077 onwards)

Key Management Personnel compensation

Compensation to key management Personnel ofthe Company amounts to NPR 19,00,000.00 during hscal year

2078/2079 for Utsav Baral.

c) Transaction with BOD ofthe Company (Amount in NPR)

Particulars Nature Current Year

Transaction Balance

Ram Shrestha Loan 1,00,000 I,00,000

Previous Year

Transaction Balance

2,00,000

d) Other Matters

The Company has not entered into any related paxty transaction except those mentioned above.

7.3 Disclosure on Financial Instruments and Risk Management

NPRS 7 Disclosue on Financial Instruments is applicable on the financial instruments. The definition of
Financial lnstruments is inclusive and covers both financial assets and liabilities. The company's business

activities expose it to a variety of financial risks, namely primarily to fluctuations in foreign currency exchange

rates, interest rates, equity prices, liquidity risks and credit risks which may adversely affect the fat value of its
financial instruments. The company's board and senior management has overall responsibility for the

establishment and oversight of the company's risk management. The company's risk management policies are

established to identifi and analyses the risk faced by the company to set appropriate risk limits and controls and

to monitor risk and adherence to limits. Risk management policies and systems are reviewed regularly to reflect

changes in market conditions and company's activities. The risk management is done by the company's

management that provides assurance that the company's financial risk activities are govemed by appropriate

policies and procedures and that flnancial risks are identified, measured and managed in accordance with the

company's policies and risk objectives.

i-ts obligations under a financial

y is exposed to credit risk

its financing activities incand

conhact, leading to financial loss to the
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company practices of only dealing with creditworthy counterparties and obtaining sufficient collateral, where
appropriate, as means of mitigating the risk of financial loss from defaults. The company's exposure and

creditworthiness ofthe counterparties are continuously monitored and analyzed.

7.3.2 Liquidity Risk

Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses. In order to control and mitigate the liquidity risk and for
better working capital management considem both normal and shessed conditions. A material and sustained
shortfall in cash flow could create potential business continuity risk. To mitigate the risk the company has made

arangement of adequate level of OD facility for short term financing flom Prime Commercial Bank Limited.
The company's finance depaxtment regularly monitors the cash position to ensure it has sufficient cash ongoing
basis to meet operational needs. Any shon term surplus cash generated by the operating entities, over and above
the amount required for working capital management and other operational requftements are retained as cash

and cash equivalents (to the extent required) and any excess is invested in interest bearing term deposit or call
deposit to optimize its cash retums on investments.

7.3.J Marker Risk

Market risk is the risk that the fair value or future cash flows of a financial instnrment will fluctuate because of
changes in market prices. Market prices comprises mainly following tlpes ofrisk.

7.3.4 Currency Risk

The company is subject to the risk that changes in foreign currency values impact the companyrs import of
inventories of spare pafts and property, plant and equipment. There is no unhedged exposure to the company on

holding financial assets (Bank balances and trade receivables) and liabilities (trade payables) other than in their
firnctional curency. The company is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to United State Dollar. The aim of the approach to management of currency risk is to
leave the company with no material residual risk. Since there is no significant cunency risk, the company has
not entered into any forward contract.

7.3.5 Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of the financial instrument will fluctuare

because of changes of interest rates in market. The company's exposure to the risk ofchanges in market interest
rates relates primarily to the company's long term and short-term debt obligations. Since the interest rate is

influenced by market forces, which is beyond the company's confiol, the company has little role to play for
minimizing this risk. However, the company mitigates the risk through negotiations with respective authorities
on reasonable periods.

7.3.5 Capital Management

For the purpose of Company's capital Management, capital included issued capital and all other equity reserves

attributable to the equity holders ofthe company. The company manages its capital so as to safeguard its ability
to continue as going concem and to optimize retums to the shareholders. The capital sEucture ofthe company is
based on management's judgment of the appropriate balance of key elements in order to meet its strategic and

day to day needs. The company considers the amount of capital in proportion to risk and manages the capital

sfucture in the light ofchanges in economic conditions and the risk characteristics ofthe underlying assets.

The aim of the company is to hanslate profitable gowth to sufficient cash generation through efficient capital
management. The company's policy is to maintain a stable ad strong capital structue with a focus on total
equity so as to maintain investor, creditor to build market confidence and to sustain future development and
groMh of its business. The company's focus is on keeping strong total equity base to ensure independence,

securi$', as well as high financial flexibility for potential future borrowings if requires without impacting the
risk profile ofthe company. The company will take appropriate steps in order to maintain, or ifadjust, its capital
sfiuctue. The management monitors the retum on capital as well as the level ofdividends to shareholders.



7.3.6 Disaster Management

A disaster is sudden, calamitous natural event that seriously disrupts the functioning of the commulity oI

society and causes human, material, economic or environmental losses that exceed the community's oI

society't aUifity to 
"op" 

u.ing its resources. Disaster occurs when a hazard impact on vulnerable 
_people.

Disasiers are oider than mankind. We cannot control the hazaxd like flood, earthquake, fire, and landslide and

so on but we can minimize the damage which may cause by such hazards. Preparedness is the key point for

minimizingthelossoldamagewhichmayocculsduetodisastefs.Asweknowhazardsareoldelthanthe
mankind s6 there is some 11end in accordance of such events like flood, earthquake so we have to predict and

prepare for these kinds of hazards. Disaster is the product of process and exposure though the process oI

Lazards are natural so we cannot exactly identiry it but by listing possible hazards like flood, landslide and

hre and so on which may occur. The company can only feduce the damage by reducing such things on

exposure of disasters. efiCL has tried to reduce the chances of damage by installing gabion and protection

w;11 for protection from flood and installing hre fighting equipment for protection from hre'

7.4 Subsequent Event:

There has not been any significant reportable event after the reporting date which requires be either adjusting or

disclosing while preparing financial statements.

8. Effect of NFRS implementation

A. Property, Plant & EquiPment

under the previous GAAP, depreciation charged for PPE was based on depreciation rate prescribed by Income

Tax Act 205g. now the depreciation rate charged for the PPE has been charged estimating life ofthe assets.

c.

Other Equity Investments

Investrnent in shares is reclassified separately as lnvestment in Other equity investments'

Other Non-current Assets

Advance to supplier which is outstanding for more than 12 month from reporting date and othel

deposit has been reclassified as other non-current which was previously reported under curent assets

Other Current Assets

Advalcetosuppliersandprepaidexpenseshavebeengroupedasothercurentassetswhichwere
earlier grouped under advance & deposit.

Other Equity

Net Effect ofchange in assets and liabilities due to different measurement changes on account ofNFRS

adjustment.

Non-Current Financial Liabilities

Borrowing which is payable after period of 12 months have been classified under Non-Curent

Financial Liabilities

Borrowing

Curent portion of long-tem loan has been classified as shofi term borrowing which was previously

reported as Curent Liabilities.

Trade Payables

curent portion of payable of suppliers has been reclassified as Trade Payable which was previously

reported under Curent Liabilities.

B.

a.

D.

E.

F.

G.

Other Financial Liabilities

Royalty payable and other payables under other curent financial

H.
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J.

K,

L.

Other Current Liabilities

Bonus Payable, VAT payable, TDS payable, employee accounts payable, have been grouped under

other current liabilities which were earlier grouped under current liabilities'

Other Income

Financial income from bank has been classified and shown separately as finance income on the face of

SOPL which was previously reported under otler income.

Finance Income

Interest effect of measuring the non-current financial assets/liabilities on amortized cost has been

classified as other finance income/(cost).

M. Finance Costs

a. Interest effect of measwing the non-cwrent financial assets/liabilities on amortized cost has been

classified as other finance income/(cost).

9, Approval of Financial StatemenLs:

The accompanied finaJrcial statements have been approved and authorized for issue by the Board ofDirectors tn

its meetins held on 2079.06.11 and have been recommended for approval by shareholders in the Annual General

meeting.
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