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N. Thapa & Associates Kettpur Municipaiy 1
Tyanglaphat, Kathmandu
Ehuapadiy i gl o
RS 1E061 i, Nepad

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF ANKHU KHOLA JALVIDHYUT COMPANY LIMITED

OPINION

We have audited the accompanying financial statements of ANKHU KHOLA JALVIDHYUT
COMPANY LIMITED (“the Company™), which comprises the Statement of Financial Position as at
12 Ashad 2079 {16 July 2022), the Statement of Profit or Loss and other comprehensive income,
the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and
the notes ta the financial statements, including a summary of the significant accounting policies.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesafd the financial statements presents fairly, in all material respects, the financial
position of the Company, as at 32 Ashad 2079 (16 July 2022), and its financial performance and
cash flows for the year then ended, in accordance with Nepal Financial Reporting Standards.

BASIS FOR OPINION

We conducted our audit of the financial statements in accordance with Nepal Standards on
Auditing (NSAs). Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Handbook of The Code of Ethics for
Professional Accountants issued by The Institute of Chartered Accountants of Nepal (ICAN), and we
have fulfilled cur other ethical responsibitities in accordance with the ICAN's Handbook of The
Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained
¢ sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

KEY AUDIT MATTERS

Key audit matters are those matters, that in our professional judgement, were of most
significance in our audit financial statements of the financial year ended on Ashadh 32, 2079(16"
July 2022).These matters were addressed in the context of our audit of the financial statements
as a whole, and in farming our opinion thereon, and we do not provide a separate opinton on these
matters. We have determined the matters described below to be the key audit matters to be
communicated in our report.

Key audit matters How our audit addressed the key audit matter
Particulars

Payment dispute between Ankhu Khola
Jalvidhyut company and Ramechhap Sherpa
construction Pvt. Ltd.

As reported in Mote 6.6.7, regarding payment + We have evaluated the litigation matters

dispute of NPR 19,28,00,000 between Ankhu provided by the management.
Khola Jalvidhyut company and Ramechhap * We rea _ summary of litigation
Sherpa  comstruction Pvt. Ltd.  (Civil matteys; "’ﬂw discussion  with
+ a
=3
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Contractor of the Ankhu Khola Hydropower company legal counsels.

Project) the proceedings have been carried « We reviewed the assumptions and
out at Honorable High court. The honorable assessed the estimates.

high court has decided to send back the
dispute for the process of Arbitration.

“Revision of estimated useful life of project . We reviewed the assumptions and

assets assessed the estimates.

As reported in Note 6.1.1, Property, Plant and « We evaluated management judgements
Equipment, the estimated useful life of the on the best estimate of useful life of
project assets presented under intangible assets.

assets under IFRIC has been revised from 3.2%
| p.a to 1.5% p.a. in Fiscal Year 2077-78.

OTHER INFORMATION

We have nothing to report on the ather information in the Annual report. The directors are
responsible for the other information presented in the Ankhu Khola Jalvidhyut company.

RESPONSIBILITY OF MAMAGEMENT AND THOSE CHARGED WITH GOVERMANCE FOR THE
FIMANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial Statements
in accordance with Mepal Financial Reporting Standards, and for such intermal control as
management determines is necessary to enable the preparation of the financial statements that
are free from material misstatement, whether due to frawd and error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concemn
and using the going concern basls of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.

AUDITOR'S RESPOMSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whaole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance s a high level of assurance, but is
not a guarantee that an audit conducted in accordance with NSAs will always detect a material
misstaternent when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
sconomic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:
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+ |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraued or error, design and perform audit procedures responsive to these risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence cbtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

We have communicated with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

REPORT ON THE REQUIREMENTS OF THE COMPANIES ACT, 2063

We have obtained information and explanations asked for, which, to the best of our knowledge
and belief, where necessary for the purpose of our audit. In our opinion, the Statement of
Financial Position, the Statement of Profit or Loss and other comprehensive income, Statement of
Changes in Equity and the Statement of Cash Flows have been prepared in accordance with the
requirement of the companies Act, 2063 and are in agreement with the books of account of the
company; and proper books of accounts as required by law have been kept by the company.

To the best of our information and according to explanations given to us and from our examination
of the books of account of the company necessary for the purpose of our audit, we have not come
across cases where Board of Directors or any employees of the company have acted contrary to
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the provisions of law relating to the accounts, or committed any misappropriation or caused loss
or damage to the company relating to the accounts in the Company.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our examination, we would like to further report that:

We have cbtained all the information and explanation, which to the best of our knowledge
and belief were considered necessary for the purpose for our audit.

The company has kept proper books of accounts as required by law, in so far as it appears
from our examination of those books of account. :

The Statement of Financial Position, the Statement of Profit or Loss and other
comprehensive income, the Statement of Change in Equity and the Statement of Cash
Flows and attached Schedules dealt with by this report are in agreement with the books of
account maintained by the company.

In our opinion and to the best of our information and according to the explanations given
to us, the Board of Directors, the representative or any employee of the company has not
acted contrary to the provision of law relating to accounts nor caused direct loss or
damage to the company deliberately or acted in a manner that would jeopardize the
interest and security of the company.

The operations of the company were within its jurisdiction.,

We have not come across any fraudulence in the accounts, based on our sample
examination of the books.

Date: 207970611
Place: Kathmandu, Nepal

UDIN Number: 220928CAD0962vyw8S
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Ankhu Khols Jshilhyut Cempany Limited
Statrrirsd of Financial Fosition

At ¥2aal Askadh 3070 (16 July 2023
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Ankhu Khols Jalvidhyuot Company Limited
Statement of Profit or Loss & Other Comprebensive Income
For the Year ended 32nd Ashadh 2079 (16 July 2022)

f

EH in NFR
i |

Particulars MNaote 33 Ashadh 2079 31 Ashadh 207H
Revenue 20 222,982,094 193,578,152
Cost of Sales
Geenemtion & Dismribution Expenses 21 44,542 B0 33,781,768
Laruss Profit 178,435, 2R 159,796,384
Depreciation 4 28,289, 104 28,559,074
Oither Income 22 793,971 a3 | f00
Administrative & General Expenses 3 8,869,037 B.5EE.3I0
Ganin/iloss) on sale of Mon=Current Assets Held for Sale = 2|
Profit from O peration 142,075,113 123,540,781
Finance Income 24 =] Lil:]
| Fimznce Cots Fe] 117,358,646 121 THO.KI7
Profil before taxes 24,716,526 TH1.R40
Income Tax Expenses
I2 - -
il = -
24,716,526 751,540 |
L Re-Measurement (bosses)'Gains on Post Employment Defined
Benefil Mlans
ii. Equity Instraments through Cther Compeehensive Imcome b =
fil. Tax Relating izems thiat will not to be classified to Profit of 12
Other Comprehensive Gain/iLoss) for the Year (Net of Tax) - =
Total Com C Glln.-'{Lm;j for the Year (Net of Tax} 24,716,526 751840
Esming Per Share of Rs 100 Ench
|Basic Eaming Per Share-Rs. 27 1.0 0.09
|Diluted Earning Per Share- Rs. a7 1,09 0.0%
Thee scenmpanying nabes are micgral part of these financinl statements
I}muh h'uﬂ .'H'lrm.ba Hm:ml: TI.I'I1I.I1I BI.IHJH.I'I

EA Mabina Thapa

M, Thapa &Associates
Chartered Accountangs
Drue: 30790601

Place: Kathmandu, Mepal

Drirector



Ankhs Khola Jalvidhyut Company 1 lmdied
Stndessent of Cash Flows
For the year ended Xlad Ashadh 2079 (16 July D022)

Parmicalsrs

Pertod Ending
52 Ashadh 3079

Feriod Endimg
31 Ashadl 1078

Cash Fluw from Operatisg Activities
Profi fer e Year

A jusiments
Loss/iChain) on Sale of Assets Held for Sale
Depeecistion on Proporty, Plast & Dguipment
Finance Income

Finane: Co

Liss/{Crain} on Sade of Non-Curresq Assezs Heid for Sale
Profit on sale oo Froperty, Fam & Equipmeni
Gain/Lowy on Equity Method of Tnvestmons
Pries Yioar Adjustments
Working Capltal Adjustments:

{Fecmase Y Decroase in Orber Assets
(I=ereasciecrease in Term Deposit
iIecreasciTieironse in [Enoriss

iIncresssl Decteans in Tiads Recsivablen
Incressed Decrease) in Tmde Paysbles
Incresac Desronic) in Finascial Lisbilitics
Ine resse | Decrease) in Oxher Lishilaizs
[Ingrease )V Dggreang in Currinl Tan Asacis
Incressel Deorease) in Current Tax Lishilites

I regas Thensase ) in Provisaons.

M8

28,289,

117278451

(30 R18)

(T 8E)
2,000,000

1427 964

L

1,155,874
(158735

106
{39

195}

TAL B4

A3 0T

132780007

(3 S|

£.241 659
{590 478)
6,896,732
{192.438;

| Cath Gengrated from Operniiom

Income Taxes Paid

Mm%
Canh Flom fram{(Used i) Investing

Procesds [rom Sale of Asset

Proceeds from Sale of Assens held for Sale
Fimarce Income

(Increes i Thecresse in mher Equity Inventment
[Inerdass FThocrease in Invesimess in Atsnoiates
Acquisiion of Properey, Plam and Gquipment
Purchase of Inmargsnies

[=ercase b CWTP

He=k Helance otier than cash

(3,336,504

Nl Dok Fliw from | Aucriviiies (1)

(3338465 ]

Cnsly Flow from Financing Actiyitie

Il of Sharg
|35 of Moy, Shans
Share masss Conid
Bomowing {Repald ) Taken (Ner)
Dewidond Paid
Finance Cou

47,49 Ii_.-l-'-l.‘.ﬂ-'l

Mot Cash Flaw from Financing Activighe (O )

Ingroase {Decrrase) in cinh & Cash Equivalents {A=B+C)

Nt P on Cash & Caodi Fgui

Vear

Cash & Cash K it 0




Ankhs Khola Ralvidhyut Company  ©imibied
Smement of Changes bs Equity
For the year ended 3nd Ashadh 207% (16 th July 2021}

= _ - Plpures fn XPR_
| Ritninel Earning & Rewmes
Fauiry Share Capital [Ssare Promium [Geaeral Resenves Tieeaninesd Karn AR
i, 0 000 (UM LLE L S35 A4, 400
24,716,528 24716, 506
;-l.,ﬂn,!:'u- :r-u_ng-

Dewidends o Sharchotdion
Priee Year

Halance s af 32 Aakadh I07%

Derie 20TR0G 10
Place Kathmandu Scpadl

sl Shregtha Mristant Temang Rampn

Prsocior

Dhirggtor

L1 19
I38,659, 800 56 310, 104
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Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the vear Ended 32nd Ashadh 2079 (16 July 2022)

Mote 5
Investment in Associales:

Particulars

As at 32 Ashadh 2079

Az at 31 Ashadh 2078

Mo of Shares

Amount

No of Shares

Amonnt

Unguoted Investment at Fair Value (FV)
Investment in Associate Companies

[Gross Investment (A)
Adjustment for Equity Method

Total Adjustment (B)

Net investment at Cost (A+H)

Note 6
Other Equity Investment:

As at 32 Ashadh 2079

As at 31 Ashadh 2078

Particulars No of Shares  |Amount No of Shares Amount
Through Other Comprehensive Income

Singati Hydro Energy Ltd 65000 6,500,000 65000 6,500,000
{(Equity Share of NPR 100 each fully Paid up)

Shahid Sanchar Sahakari Lid 1000 100,000 1000) 100,000
{Equity Share of NPR 100 each fully Paid up)

Total G600 6,600,000 B0 | 6,600,000

The company has classified Other Equity Investment as Fair Value Through Other Comprehensive Income. The Fair
vaule of the investment has been wken at cost of the invesiment.




Ankba Khola Jalvidiyut Company Limited
Mates 1o Financial Statements for the Year ended 32nd Ashadh 2079 (16 July 2021}

Note 7

Other Assets (Current & Non-Current):

Particulars As nt 32 Ashadh 2079 | As at 31 Ashadb 2078
Current

Prepaid Expenses (7.1] 1. 402,534 GOR.E74
Advanee 1o Suppliers (7.2) 1502153 1. 013,000
Advance 1o Landiord (7-3) 3625000 3,625,000
Loan & Advances o Seaff (7.4) 00000 21439
| Other Receivabiles {7.5) 179,37 146,355
Tzl 6, TS0,057 00, 6D
Mom-Current

Prepald Expenses a =
Advance to Sappliers - 2
Advance to Landbord = 3 .
Loan & Advances to Staff . .
Dither Keceivables = -
Total - -
(G, Total 5,759,057 G 0L GET
Dhetails of Diher Expendes

Erepaid Expenses (7.1)

Tre-Paid Insurance 1,402,554 08,874
[Sub-Tatal 1,402,554 hE,E74
Advance 1 Suppliers (7.2)

Harit Tara Constnsction Pvt. Lid. 1,500,004 1, DoCH, 1000
Raajkumar Bhandari - 113,000
Santn Bd. Ale 200 -
Mational Tech & Electric P . Lid, 143 -

ub-Toia | T,TT5,000 |

Agvange to lnndlord (7.3)

Advance to landlond 3625000 3,625 000
Sub-Tatal A 625,000 1425 000
Advance to Staff (7.4}

Bhoj Kaj Puri Advance 50,0000 10,324
Shapnbhis Tmilsinal Advanoe) . 42073
Ackhyut Bogafi - 159040
Sub-Total 50,000 211,439
Deposit (7.5)

Bhiajuratng Engineertng { Deposit) 45,000 435,000
Shanker Cvgen G | Deposit) 23,573 yens
Legal Deposit 4,180 5,280
Advanice Tax (TDE Deducted) 105,114 42,101
Sube-Total 179371 146355
Total 6750057 6,004,669
Mote 8

Inveniories

Partbcilars As at 32 Ashadh 2079 |As wt 31 Ashadh 2078
Generall Stock’ Office Supplies'Consumables - -
Sk of Electrical Goods -

[Engincering Spare Pans

Total - -
Mote 9

Trade Heceivaliles

|l'mlrulnn Asoat A2 Ashadh 2079

Receivabe From NEA (Forced Majeisre Event)
Receivabile froon NEA (20% Posted Rate)

55588411

Receivable from NEA (IEE) 3,000,000
Recelvable from NEA (Normal) 41,136,706
Total 112,455,004

12,729,577




Ankhu Khola Jalvidbyut Company Limited
Nates to Financisl Statements for the Year ended 32nd Ashadh 2079 (16 July 2021)

Note 10

Cash & Cash Equivalents - [

Paticalars st 32 Ashadis 2079 [ As ai 31 Ashadh 2078

Bank Balances

ln Carrent Accounts

Prabhi Bank Limited (Current Accoumi} 44,740 138,819

Prime Commercial Bank Limited (001013467 CA) 36434 254,675

Prime Commercial Bank Limated (00103772 CA) 3,000 5113

Reasirivn Hanijya Bank 16,000 1,

Sunrise Bank 26,5956 98,163
- 6,634

L} el ]

Prabins Bank Limited (Call Account) 11,823 _ m

Crzh on Hand 10,300 13,0798

Cheqiee on Hand = -

| Tatal 166,285 %9312

For the purpose of the statement of cash flows, Cash & Cash Equivalents comprise the fllowing:
As a1 32 Ashmdh 2079 |As a1 31 Ashadh 2078

In Current Accounis

Prabihi Bank Limited (Currert Acooant) 44,740 |38, 820
Prime Cosnmerelsl Bank Limited (00101367 CA) 36,454 2846
Prime Comenercial Bank Limited (00103772 CA) 5,000 5113
Bastriva Banijyva Bank 10,001 10,000
Sunrise Bank 16,936 i, 163
Kumar] Bank . LEER]
Machhapuchres Bank - Jaxe
Lo Call Accounts

P'rabhis Bank Limited {Call Accoust) 10,823 11,773
Cazh

Cash on Hand 11,300 13,098
Cheque on Hand - -
Tatal 166,255 £30. 312
Mote 11

Term Deposie

Paticulars jM at A2 Ashadh 2079 |M at 31 Ashadh 2078
Term Deposit 2,000,000

Tuatal 2,000,000 -
MNote 11

Particulars A= at 32 Ashadh 2079 [As at 31 Ashadh 2078 |




Ankhua Khola Jahvidhyat Company Limited

Notes to Financial Statements for the year Ended 32nd Ashadh 2079 {16 July 2012)

Mote 13
Equity Share capital
As at 32 Ashadh 2079 As at M Ashadh 2078
Particalars No af Shares Amount No of Shares Amount
A. Equity Shares
Authorised 1 uucrwui 1, 150,000,000 I 1 500000 1, 150,000,000
IEquity Shares of NPR 100 cach with voting rights
bssued SOM0000 800,000,000 £000000 | H00, 000,000
Equity Shares of NPR_100 each with voting rights
Subscribed & Fully Faid SOOD00 £00,000, 00 RODOO0N B0, D00 (N
Eaquity Shares of NPR_100 cuch with voting rights ]
B.Reconciliation of number of shares gutstanding st the mming and end of the year
As at 32 Achodh 2079 As ot 31 Ashadh 2078
Particulars %o of Shares No of Shares :
Balances 1 the Beginning of the Year BODO00 BO0000)
Add: Issue of Shares: [PO Local - =
Add: Tssue of Shares: PO Publlc - -
Bnlances at the End of the Year BsHI BOO00D
., Details of the Shareholding more than 1%
As at 32 Ashadh 2079 As at 31 Ashadh 2078
Farticalars Mo of Shares Share % Mo of Shares Share Yo
Pramod Prasad Chaodhary i 10010 E3000 [.0%)
Mohesh Prasad Rijal i 0.00% 10000 1.25%
Sharmila Tamang 152000 1.90% 155000 1.94%
Chandra bahndur Tamang 0 0.00% 1 5004 1.88%
Shekhar Basnet 0 0.00% 100000 .28%)
Janak Prasad Bhain ol 0.00% 200000 2.50%
Mabarnj Adhikari il {.00% 21300 1.02%
Total 152000 1.90% 869500 10.87%

D. Terma/Rights attached 10 equity shares

The company has only one class of equity shares having par
shall have voting rights in proportion 1o the members share of the paid up
in mepalese rupees. The dividend proposed by the board of directors is subject o the approval of the
Gieneral Mecting. In the event of liquidation of the
of the company, after distribution of all preferential

the equity shareholders.

E. Dividend Paid and Proposed:

company, the holders of the equity shares will be
amounts. The distribution will be in proportion 1o the number equity shares held by

valye of NPR 100 per share. Every Member holding equity shares thercin

exquity share capital, The company declares and pays dividend
sharehalders in the ensuring Annual
entitled 1o receive remaining ssets

Declared Dividend & I

Dividends on Ordinary Shines

Dividend

[heclared and approved for during the year

As at 31 Ashodh 2079

As ait 3] Ashadh 2078




Ankhu Khela Javidhyut Company Limited

Notes to Fimancial Statements for the vear Ended 32nd Ashadh 2079 (16 July 2023)

Nate 14
Figures in NPR
Hetained & Heserves
i Xty Share Premium  |Gemeral Heserves Hetained Earni Toml
Balance s at 31 Ashadh 2078 - . (263.355,599) (263,355,549)
Halance as af | Shravwam 2078 - EMLS-EH'I- Eﬁ!ﬁ,ﬂ?ﬂ
Prafit for the Year 24 T8 526 24, 716526
Lither Comprehensive Incoome - -
Total Comprehensive Tncome (238,639,073 (138,630,073)
Dividends 1o Sharcholders §
Issuae of Right 5hare -
Prior Year Adjustments {50819 0,51
Balance ms ot 32 Ashodh 2079 E (238,689.492) {238,689,592)
Mofe 15 d
Barrowing
Partivulars A mt 32 Ashadh 2079 |m al 31 Ashadh I0TH
Measared at Amordsed Cosi
Nom-Carrent
Term Loan 1,268,172 066 1,313, 172,068
Shon Term Losn % :
AddLess) Loan Balance - NFRS Adijustment [ 137 549 1.057.153
Sub-Tatal 1,266,309,615 1.314,229.419
Current
Term Loan 53304316 25,000, 000
Shord Term Loan - -
Overdrat 13,647,543 25,855,076
Sub-Tatal 67,041 54,855,076
(i, Todal 133,351,473 1 369,084,495
Sub-Classification Period wive
Consortium Loan
Within 12 Months 53304314 240, O, O
Afier 12 Months I.116,582.532 1,164.582,532
Adeli{Less) Loan Balance - NFRS Adjustment 1,137,549 1,057,353
Total 1,194,639,885 1,194,639,885 |
Hastriva Banijvn Bank e
Wichin 12 Months - -
| Afler 12 Manths 148 589 534 148,285,534
Tatal 148 580 534 IHEE
Chverdrafi Loun
Within 12 Monghs 13,647,543 25,855,074
Afler 12 Momths - -
Noge 16
Ig_illr' Financinl Lizbilities
Particulars As 01 32 Ashadh 2079 | As nf 21 Ashadh 207H |
Nop=Carrent o
Emplovees Account Payable -
Inderest Paynbde - .
Rowalty Payable - =
Crher Pavable - -
Suab-Total = -
Current
Employees Account Payable (16.1) 4133761 4,265,994
Interest Pavable (15.3) 22 968 494 19,73, THS
Royalty Payable (16.3) 3344226 6,846,307
Cther Pavable (16,40 16473 RI1G 17006, 137
Sub-Total 5, 42 00 57.929.207
G. Total W T 36,942,300 57,929,307
r_?':_ . e =
\ e N
£ *
&
e TP




Ankhu Khals Julvidhyut Company Limited
Notes to Financlal Statements for the year Ended 32nd Ashadh 2079 {16 July D02Z)

Emplovees Aceount Payable (161}

Achyut Bogai 43.072 .
Giranstty Pavable 4,112,689 4,265,994
Tatal 4,155,761 4,265,994
Interest Fayable (16.2)

Interest Payable on Personal Loan (16.2.1) 12 968 494 22068 494
Inserest Payable on Term Loan (16.2.2) - 5,751 ¥75
| Todal 12.968.494 29,720,769
Royaliy Payable (16.3)

[Royulty Payable 3344226 6,846,307
Total 3344226 6546307
 (bther Payable { 16.4)

Crher Shom Term Personal Loan {16.4.1) 16,053,548 16,153,548
Sibakoti & Associnies 71500 71,500
Miecting Allowanes Payable 29,750 B.500
Pavable in Llsav Baral - T52.000
Aal Bd. Pandey 3,650 -
Relention amaimnt 303,370 110,589
| Tatal 16475819 17,1¥96, 137
[Hher Short Term Personal Loon (16.4.1)

payable o Ananda Kumar Jha 50,004 20,000
Payable to Babua Sherpa 1, 700,000 1, 700, 0043

Puyable 10 Chungvwa Sherpa 2,750,000 2,750,000
Payabde so Parmsnanda Thapa 1,500,000 1,500, 000
Payabde 1o Pramodh Chaudhary 1053 548 1,053,548
Payable 1o Punya Pd. Indra Shekber 3,900,000 3,500,000
Payable 1o Ram Shresthn | e, XD 200,00
Payable 1o Tendi Shepa 50041000 5,000,004 |
e 16053548 | 16,153,548
Interest Fayabile on Personal Loan (16.2.1)

Interest on PL{Arands Kumar Fha) IRT.AT] 3BT
Enterest on FL{Eabu Sherpa) 2, TR3I.BOR 2,783 808
Interest on PL{DMpak Maskey) 26257 162577
Interest on PL{Keshav Tuladbar) 27,408 17408
Interest o PL(Parmanands Thapa) 2,610,849 2,610,849
Insercst o PL{Pralodh Limba) 1,787,393 1,787,395
Interest om PLIPumya PrassdTndm Shelchar) T.23R.02T T.A38.027
Imterest on PL{Ram Sheestha) 233,532 3350
Imterest om PL{Shekher Basnetl) 6,64 66,6 |
Imterest on PLISiddhi Charan Sheestha) 1,101 1,700,918
Interest on PL{Sr Ram KC) 1,685,383 1,665 382
[nepest on PLISunil pokhrel) 100,673 10,575
Enteresi on PLITendi Sherpal 2500610 1,501,610
Sulbs-Tatal 11968454 21968494
Interest Payable an Term Lomm (16.2.7)

Imterest Payable 1o Kumard Bank Limited

Imterest Piyable to Machhapuchhre Blank Limiied

Ierest Payable o Prime Commercial Bank Limited

Isierest Pavahle o Prabhu Bank Limited

Interest Payahle to Rastriva Baniiyn Bank Linvited .
Fm Pavahle bo Sunrise Bank Limied -

Sub-Tatal =




Ankivu Khola Jalvidhyel Company Limited
Notes ts Financial Statements for the year Eaded 32nd Ashadh 2079 (16 July 2022)

Moge 17
Frovisiens
Partculirs ;imn.uhmmn [As a1 31 Ashadh 2078
Nop-Curremt
Provisians for Gransity (Net) = "
isioms for Leave Encashment . -
Saabe-Tolml - =
Curreni
Provishoms for Gransity (Net) £ .
Provisions fior | cave Encashment -
SmbeTodml -
G, Total
Maole 1§
!Milﬂﬂdlh‘i‘? |hﬂ!lhiﬂl1ﬂl
Suh=Toiul - -
Carrent
Haonus 1o Emplovess = -
Dividend Payable - .
TDS Pavable (18.1) 4,500 20,373
[Sub-Total 4500 10,373
G. Tuial _4.500 10,373
TS Payubde Details (18.1)
TDS on Individual/Proprietorship Firm (11111} 4,500 4,500
TS oa Salany (11 - -
TDS o6 Public Lindted Comgarny, (112} - =
TEYS om Privine Limited Campany {11123) - 2987
TS on Rem {11131y = 12419
Social Security Tax (1%) 1211y - 467
Total 4,500 20,373
Mote 19
Trade Payahles
Particulars As a3 Ashadh 2079 | As et 31 Ashadh 2078
Mon-{ urremi
5730118 5,501 308
5,730,115 5501
5.730.118 5,501 208
201,261 251,261
= i’r’-ﬁ
47,850 40,108
78,750 13,000
- 46,432
1400, 1 1,461, 109
1,040,256 1,060,550
Fayable 10 Umesh Kamar Thapa 1 e, 06T 2000, (M
Pragati Mirman Sewa 45357 45,387
R Construction Civil Warks 1,504,331 1,506,331
Remoon Consbroction] Sub-station) S0, 000 558 380
N, Thaps Associstes 334,500 F8S2 Cha gy s
Bafler Intemational Pat. Lid, 23400401 .
MAW Engineering Pvi. Lid 0, e -
Quinkang Alkonward HE Co. Lad 0G0
Hew Bageshvwori Trading 144
Mew Aubp Eleciric Cenire =
Todnl 70118




Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the vear Ended 32nd Ashadh 2079 (16 July 2022)

MNote 20

Revenue

Particulars FY 2078-2079 FY 2077-2078
Revenue From Sale of Electricity 222 982 094 193.578.152
Total 221,982,094 193,578,152
MNote 21

Generation & Distribution Expenses o

Particulars FY 2078-207% FY 2077-2078
Dashian Allowance {Site) 877,466 06,466
S5F Contribution (Site) 1,902,622 148,343
PF Contribution (Site) . 753,800
Salary Expenses (Site) 11,354,885 10,693 444
Owver Time Expenses (Site) 2.631.813 2,330,101
Communication Allowance (Site) 50,400 48,904
Site Security Expenses 240,000 240,000
Giranuity - 648,028
Royalty Expenses 5,299,642 4,711,563
Electricity Charge ( General) 6,264 5,174
Equipment Hire Expenses 124,175 252,667
Festival Celebration 42,750 35,825
Fuel(General Expenses) GES.495 1,270,831
Insurance Premium Expenses 6,151,125 4,256,633
Medical Expenses (General) 1,575 4,980
Short Supply Expenses - 2,198,144
Printing & Stationery (General) 8,078 1.040
Repair & Maintenance Expenses  (Sub Note 21.1}) 13,889,457 4,153,332
Site Expenses (General) 473,908 272,710
Transportation Expenses 324,665 140,065
Telephone and Comm. Exp (Office) 36,250 33.830
Wages Expenses 44,240 61.872
Compensation Expenses 395,000 714,000

Total 44,542,808 33,781,768

Sub-Note 21.1

Repair & Maintenance Expenscs

Particulars FY 2078-2079 FY 2077-2078
Repair & Maintainance of Powerhouse Equipment 12,706,229 128,889
Repair & Maintainance of Site (General) 237,627 355,135
Repair & Maintenance of Hydromechanical Equipment 347.610 -
Repair & Maintenance of Substation 14,672 -
Repair & Maintenance of Transmission Line 396,522 250,138
Repair & Maintenanceof Headworks 186,797 1419170

Total 13,889,457 4,153,332

Bk




Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the year Ended 32nd Ashadh 2079 (16 July 2022)

Note 22

Other Income

Particulars FY 2078-2079 FY 2077-2078
Pavable Write Off - 2
Profit on Sales of Assets s =
Other Income 793,971 931,800
Total 793,971 931.800
Note 23

Administrative & General Expenses :

Particulars FY 2078-2079 FY 2077-2078
Salary Expenses (Head Office) 3,999,130 3,086.228
Dashain Allowance (Head Office) 273,928 318,928
PF Contribution {Head Office) - 159,755
Consultancy Fee - 1085000
Ciratuity {Head Office) - 108.119
SSF Contribution/Head Office) 657,026 52,786
Repair & Mainenance Head Office 3,400 37,550
Advertisement Expenses 46,726 59631
AGM Expenses 437,511 -
Annual Expenses 440,000 270,000
Assets Write Off Expenses (Impairment) - .
Conveyance and Fare Expenses 24,840 15,970
Consultancy charges . 113,000
Court Fee 492 392 752,023
Donation Expenses 30,000 35,000
Office Expenses 201,942 136,375
Printing & Stationary Expenses 42,075 53,060
Registration & Renewals Expenses 13,800 64,750
Rent Expenses 600,000 600,000
Rates & Taxes - -
TADA Exp. - 3,000
Telephone & Communication Expenses 29,860 29,600
Fuel Expenses 4,000 42,740
Fine & Penalty - 113,800
Audit fee 339,000 339.000
Board Meeting Expenses 470,000 260,000
Membership Fee 30,000 55,000
MNewspaper & Periodicals 190 283
Travelling exenses 48,590 24 495
Legal Fees 508,500 203,400
Bank Charges 20,453 4.175
Utilities & Securities Expenses 33,675 45,392
Website Expenses 80,230
RTS Fee 1 00,000
Rating Fees 339,000
Total 8,588,329




Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the year Ended 32nd Ashadh 2079 (16 July 2022)

Note 24
Finance Income: ~
Particulars FY 2078-2079 FY 2077-2078
Interest Income 59 66
Total 59 By
Note 25
Finance Cost: Charged to SOPL "
Particulars FY 2078-2079 _FY 2077-2078
Interest on Term Loan 101,983,608 . 108,599,465
Interest on OD Personal Loan 269,588 531,999
Interest on RBB Loan 12,999 996 11,478,930
Loan Management Fee 2,025,258 1,878,124
117,278,451 122,488,519
Add/(Less) Finance Cost - NFRS adjustment 80,196 300,489
Toial 117,358,646 122,789,007
Finance Cost:
Particulars FY 2078.2079 FY 2077.2078
Interest on Personal Loan -
Sub-Total (A) - -
Interest on Overdraft Loan 269 588 531,949
Sub-Total (B) 269,588 531.999
Interest on TL- Prime Commercial Bank Limited 40,748 881 46,379, 345
Interest on TL- Machhapuchree Bank Limited 32,111,287 32,658,032
Interest on TL- Rastriva Banijya Bank Limited 12,999,996 11,478,930
[nterest on TL- Prabhu Bank Limited 12,541,791 12,717,360
Interest on TL- Sunrise Bank Limited 9,638,051 9.797.520
Interest on TL- Kumari Bank limited 6,943,599 7.047,158
Sub-Total (C) 114,983,605 120,078,396
Loan Management Fee 2025258 1,878,124
Sub-Total (D)) 2,025,258 1,878,124
Interest On Shor Term Loan - -
Sub-Total (E) - -
. Total 117,278,451 122 488.519
Note 26
Equity instruments through other comprehensive income:
Particulars FY 2078-2079 FY 2077-2078

Ciainf{loss) on investment on Associales
Gain/(loss on other equity investment through OCI

Total




Ankhu Khola Jalvidhyut Company Limited
Notes to Financial Statements for the vear Ended 32nd Ashadh 2079 (16 July 2022)

Note 27

Earning PerShare:

Particulars FY 2078-2079 FY 2077-2078
Profit for the year 24,716,526 751,840
Weighted Average number of Equity Shares Outstanding 8,000,000 8,000,000
Earning Per Share (Rs.) Basic 3.09 009
(Face Value of Rs. 100 Per Share)

Add: Weighted Average number of Potential Equity Shares - 0|
Weighted Average number of Equity Shares Outstanding 8,000,000 8,000,000
|(including dilutive shares)

Earning Per Share (Rs.) Diluted 3.09 0.09

{(Face Value of Rs. 100 Per Share)

Mote 28

Related Party Disclosures:

o. T Wi

Those Charged with Governance of the AKJCL include members of the Board of Directors namely:
Name Appointment Date Designation
Ram Shrestha 2079.03.12 |Chairman
Ram Prasad Sapkota 2079.03.12 |Director
Dinesh Prasad Shrestha 2079.03.12 |Director
Bristant Tamang Bamjan 2079.03.12 |Director
Indra Krishna Shrestha 2076.10.14 |Director
Renuka Limbu 2079.03.12 |Director

The following provides expenses incurred for those charged with governance of AKJCL

Particulars

Current vear

Previous Year

Meeting Allowance

470,000

260,000

nsactions with Kev man enl perso
Key Management person includes;
|. Kamal Pd, Paneru (Till Magh 2077)
2. Utsav Baral (From Magh 2077 enwards)

Particulars

Current vear

Previous Year

Consultancy Fee (Kamal Pd. Paneru)
Salary (Utsav Baral)

1,900,000

1,291,310
881,000

Note: The amount disclosed in the 1able are the amounts recognised as an expenses during the

reporting pericd related to Key management person

W@d( i}w




Ankhu Khola Jalvidhyut Company Limited
Nates 1o Financial Statements for the year Ended 31od Ashadh 2079 {16 July 2022)

¢} Other Related Party Transactions:

Same of ithe Related Party Nature af Transaction Cuarrenf Year Previous Year
Transaction _ Balance Transaction _ Balance

am Shresths JLoan 100,000 100,000 200,000

MNaote 29

Can t Liahilities and Commitment:

S [Particular | Purpose | Amount [Expire date if any
A




Ankhu Khola Jalavidyut Company Lid.
Notes 1o financial statements for the vear ended
32nd Ashadh 2079 (16 July 2022)

I General Information of the Company

AnkhuKhola Jalvidhywt Company Lid is a public company having limited liability incorporated under
Companies Act, 2063 and registered with the Office of Company Registrar on 13® Bhadra 2067 with
regisiration number 1234/067/068. lis corporate office is located 01 Anamnagar, Kathmandu and Hydro-project
is situated at Salyangkot, Dhading. The Required Commercial Operation Date (RCOD) was 13™ February 2002
{comesponding 1o 206811701 BS). It has started generation and distribution of electricity from 24™ August 2013
(corresponding to 20700508 BS).

L. Basis of Preparation and Measurement

1.1 Statement of Compliance

The Financial Statemnents have been prepared in accordance with Nepal Financial Reporting Standards (NFRS)
to the extent applicable and as published by the Aecounting Standards Board {ASB) — Nepal and is approved by
the Board of Direclors on its meeting held on swhorization date of financial statements and have been
recommended for approval by shareholders in the 13th Annual General Meeting, The financial statements have
also been prepared in aceordance with the relevant presentational requirements of the Company Act 2063 of
MNepal.

2.2 Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of Financial Statements, opted 1o adopt Nepal Financial
Reporting Standards (NFRSs) from the erstwhile Nepal Accounting Standards (NASs) both pronounced by
Accounting Standards Board (ASB) Nepal. NFRS was pronounced by ASE Nepal as effective on September 13,
2013,

NFRS @ — Financial Instruments has been issved but is not effective until further notice, For the reporting of
financial instruments, NAS 32 Financial Instruments, Presentation, NAS 39 Financial Instruments recognition
and Measurements and NFRS 7 Financial Instruments - Disclosures have been applied, A significant impact on
classification and measurement including impairment of financial instruments may arise as & result of
application of WFRS 9,

A number of new standards and amendments 1o the existing standards and interpretations have been issued by
IASB after the pronouncements of NFRS with varying effective dates. Those anly become applicable when
ASH Nepal incorporates them within NFRS.

2.3 Accounting Convention

The Financial Statements have been prepared on a historical cost convention except for cenain financial
elements that have been measured at fair value, wherever NFRS requires or allowed such measurement. The fair
values, wherever used, are discussed in relevant Notes.

The Financial Staternents are prepared on accrual basis,

The Financial Statements have been prepared on a going concern basis. The company has a reasonable
expectation that it has adequate resources to continue in operational existence for the foreseeable future.

The accounting policies are applied consistently to all the periods presented in the financial statements. All the
assels and liabilities have been classified as current and non-current as per the company's normal operating
cycle. Based on the nature of the products and the time between acquisition of assets for the processing and
realization in the cash and cash equivalents, the company has ascertained the operating evele as 12 months for
the purpose of current or non-current ¢lassification of the assets and liabilities.




1.4 Presenfations

2.4.1 Presentation Currency

The Company operate within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the presentation and
functional currency of the Company. Accordingly, the Financinl Statements are prepared and presented in
Nepalese Rupees which is the currency of the primary economic environment in which the company operates.

2.4.2 Rearrangemeni and Reclassification
The figures for previous years are rearranged, reclassified and/or restated wherever necessary for the purpose of
facilitating comparison. Appropriate disclosures are made wherever necessary.

2.4.3 Statement of Financial Position
The elements of Statement of Financial Position other than equity is presented in order of their liquidity by
considering current and non-current namure which are further detniled in relevant sections.

2.4.4 Statement of Profit or Loss and Other Comprehensive Income

The elemens of Statement of Profit or Loss and Other C:rmprﬂmmw Income has beep '[:I'Epln:d using
classification ‘by function’ method. The details of revenue, expenses, income, gains and’ or losses have been
distlosed in the relevant section of these notes,

Eamings per share have been disclosed in the face of “Statement of Profit or Loss and Other Comprehensive
In¢ome” in accordance with the NAS 13,

245 Statement of Cash Flows

The statement of Cash Flows has been prepared using indirect methed and the activities has been grouped under
three major categories (Cash flows from operating sctivities, Cash flows from investing activities and Cash
Flows from financing activities) in accordance with NAS 07,

2.4.6 Statements of Changes in Equity
The Statements of Changes in Equity has been prepared disclosing changes in each elements of equity,

4.7 IFRIC 12 Considerations:

IFRIC {International Financial Reporting Interpretation Comminee) 12 gives Guidance on the accounting by
operators for public-to private service concessions amangements. This interpretation sets out general principles
on recognizing and measuring obligations and related rights in service concessions arrangements. The company
has not considered [FRIC 12 while preparing these financial statements on the following grounds.

The company sclls eleciricity to Nepal Electricity Authority at the price independent of the price charged by
NEA to general public. NEA, for ultimate sale of electricity is bound by the rates determined by electricity tariff
commibssion set up by the government, whereas NEA purchases electricity on the basis of different commercial
agreement (PPA) with the power producers, Electricity Tariff Commission does not determine the rate st which
NEA purchases or has to purchase eleciricity from the power producers. There have been instances where the
rates charged by NEA to general public is lower than it paid to some of the power producers.

The company does not receive any specific concession for the use of the natural resource. The company his 10
pay 1o government for the use of the notural resources in the form of rovalty.

The company under power purchase sgreement (PPA) sells energy to NEA and not directly 1o the general
public. Though the project is to be transfermed to the government at the end of the licence period the legal title of
the project is with the company, including control of sécess to the project site. In addition, the company has
right to pledge the assets as lien for availing finances from financinl msgitutions.

3 Accounting Estimates & Judgements

L1 Accounting Estimates
The preparation of Financial Statement with quires management (0 make estimates and
assumptions that affect the reported afadints of gesefs wnd ligkdbftl thﬂhnnufmntmgemmm
liabilities at the date of Financial ) : ; nue and expenses during the

== & i _ ’ j,%



Management has applied estimation in preparing and presenting the Financial Statements. The estimates and the
underlying assumptions are reviewed on an on-going basis. Revision to accounting estimates are recognised in
the period in which the estimates are revised, if the revisions affect only that period; they are recognised in the
period of revision and the future periods if the revisions affect both current and future periods,

Specific accounting estimates have been included in the relevant section of the notes wherever the estimates
have been applied along with the nature and effect of changes of accounting estimates, if any,

3.1.1 Useful life and residual Value of Property, Plant & Equipment

Management reviews the useful life and residual values of property, plant and equipment ol least once @ vear,
Such life is dependent upon an assessment of both the technical life of the assets and also their likely cconomic
life, based on the various internal and external factors including relative efficiency and operating costs.
Accordingly. depreciable lives are reviewed annually using the best information available to the Mmanagement,

4.1.2 Impairment of Property, Plant & Equipment

At the end of each reporting period, the company reviews the carrying amount of its property, .plant and
equipment to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the assets is estimated in order 10 determine the extent of
the impairment loss (if any), Recoverable amount is the higher of the fair value less cost to sales and value in
use. Value in use is usually determined on the basis of discounted estimated future cash Mows, This involves
mansgement estimates on the anticipated commeodity prices, market demand and supply, economic and
regulatory environment, discount rates and other factors. Any subsequent changes to the cash flow due 1o
changes in the above-mentioned factors could impact carrying value of the property, plant and equipment.

Impairment test for the property, plant and equipment has not done except the capital work in progress
(expenses incurred for the project whose ewnership does not exist with the company)

313 Contingencies

I the normal course of business, contingencies may arise from litigation and other claims mgainst the company.
Patential liabilities that are possible but not probable of crystallizing or are very difficult to quantify reliably are
treated as contingent liabilities. Such liabilities are disclosed in the notes but are not recognized.

3.1.4 Fair Value Measurements

Some of the company’s assets and liabilities are measured nt fair value for the purposs of financial reporting.
The management determines the appropriate valuation techniques and market observable data 10 the extent
available. Where the level | data are not available, the company engages third party qualified valuators to
perform the valuation. The managemen: works closely with the profiessionals 1o establish the approprinte
valuation 1echniques and inputs to the model.

3.1.5 Recognition of Deferred Tax Assets

Significant managerment judgement is required to determine the amount of defierred tax assels that can be
recognised, bused upon the likely timing and the level of fiture taxable profits together with future tax planning
stratcgies. The company based its assumptions and estimates on parameters available when the financial
stuements are prepared. Existing circumstances and assumptions about the future developments however may
change due to market changes or circumstances arising beyond the control of the company.

6 Significant Accounting Policies

6.1 Accounting Polices

The Company, under NFRS, Is required to apply accounting policies to maost appropriately suil its circumsiances
and operating environment, The preparation of Financial Statements in conformity with the Policy requires
management 10 make judgments, estimates and assumptions in respect of the application of accounting policies
and the reporied amounts of assets, liabilities, income and expenses.

Specific accounting policies have been included in the relevant notes for each jtem of the Financial Statements.

The effect and nature of the changes, if any, have ﬁu disclosed. wt
5 < %




6.1.1 Property, Plant and Equipment

Property, Plant and Equipment (PPE) are those tangible assets used for generation and supply of energy, for
administrative purpose or for rentals to others. These are recognised as PPE, if and only if it is probable that
future {ie. for more than one accounting period) economic benefits assockited with the iterns will flow fo the
Company; and the cost of the item can be measured reliably.

PPE are stated in the SFP at their cost less accumulated depreciation and accumulated impairment losses, if
applicable.

Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the asset to the location
and conditions necessary for it to be capable of operating in the manner intended by management. Subsequem
costs that do not qualify the recognition criteria under NAS 16 are expensed as and when incurred.

NAS 16 and IFRIC | require cost of PPE to include the estimated cost for dismantling and removal of the assets
and restoring the site on which they are located. Management perceives that such costs are difficult to estimate
and considering the past practice the amount of such costs will not be material 1o affect the economic decision of
the user & a result of such non- inclusion. Therefore, asset retirement obligation has not been recognised.

Intangible Assets

I Intangible Assces with finite useful lives that are acquired separately are carried at cost Jess
accumulated amaortization and accumulated impairment losses. Intangible Assets with indefinite usefiul
lives are carried at cost less accumulated impairment loses,

4. Gain or loss arising from de-recognition of an intangible assets are measured a5 the difference batween
the net disposal proceeds and the camying amount of the asset and are recognized in the statement of
profit and loss when the asset is derecognized.

3. The company has applied IFRIC 12 "Service Concession Arrangements” and has sccordingly classified
project assets as intangible assets.

4. IAS 38 Intangible Assers applies 1o the intangible nsset recognized under IFRIC 12. 1AS 38 allows
intangible assets to be measured using the cost madel or the revaluation model if there is an active
markel for service concession arrangements.

Service Concession Arrangements

IFRIC 12 - Service Concession Arrangements applies to public 1o private service concession arrangements ift
#) The grantor controls or regulates what services the operator most provide with the infrasirecture. to
whom it must provide with them and st what prices: and
b) The gramor controls through ownership, benefit entitlement or otherwise any significant residual inferest
in the infrastructure at the end if the term of the arrangement.

Infrastructure used in the public to private sector concession arrangement for its entire useful lifes (whole life of
assets) is within the scope of IFRIC, if the conditions in (a) above are met.

These amungements are accounted on the basis of belew mentioned models depending on the nature of
consideration and relevant contract law,

Intangible Asset Model:

The intangible asset model is used to the extent that the company, being an operator, receives a right (a license)
to charge users of the public service. A right to charge users of public services is not an unconditional right 1o
receive cash because the amounts are contingent an to the extent thay the public uses the services. Both type of
arrangements may exist within a single contract to the extent that the gramtor has given an unconditional
guaranize of payment for the construction and the operation ie. considered as a Financial Asset and 1o the extent
that the operator has to rely on the public using the service in order to obtain payment. the operstion has an
intangible asse.

The company manages concession armngements which include power supply from its hvdropower plant, The
o, Ghapg pany maintnins and services the infrastricture during the concession period. These concession armngements
out rights and obligations relapediio the jofrastructure and the services 1o be provided. The right 1o
iilcra[i-wl gives rise to an intan ﬁi_;lﬂ:!:l-'ldﬂ cordingly, the intangible assets model is applied. '

ol



Income from the concession armangements eamed under intangible asset model consists of (i) Fair value of the
tontract revenue, which is deemed 1o be the fir value of consideration transferred 1o acquire the asset; and (i)
payments actually received from the users. The intangible asset is amortized over its expected useful life fn

in line with the actual usage of the specific public facility, with a maximum of the duration of the concession. In
case of any changes in the expected wseful life of such intangible mssets, the change in estimate shall be

Amortization

From FY 2077.78, the estimaied useful lif of the project assets presented under intangible assets under IFRIC
I2 has been revised from 3.2% Pa to 1.5% pa. Such change in accounting estimate ‘has been applied
prospectively as per NAS 8 "Accounting Polices, Changes in Accounting Estimates and Errors”. -

As per Para 97 of NAS 38 “The depreciable amount of imangible assets with & finie useful life shall be
allocated on systematic basis over its useful life. The Amortization method used shall reflect the pattern in
which the asset's future economic benefits are expected to be consumed by the entity”. The revision in
depreciation method s adopted considering the pattern in which the asset’s future economic benefits are
expected to be consumed by the entity. The depreciable amount of intangible asset with a finige useful life has
been allocated on systematic basis over the useful life. The method used is selected on the basis of the expected
pattern of consumption of the expected fluture economic benefits embodied in the asset. The company will
depreciate all the investments made on eivil works, electricity generntion, transmission or disiribution within
remaining license period. The depreciation has been charged as per rate mentioned in below table

Years Depreciation Rate on IA Accumulated |
lws 1.5% 7.5%
6ol 4.5% 13.5%
S
| 13 6.0% 42.0%
[6 1o
a2 9.0% 63.0%
|23 remaining |

Considering 77/7% as year | and depreciating fm-mhiugpu—indcrl‘rm

6.1.2 Change in Classification, Useful Lives and Depreciation Method
6.1.2.1 Re-classification

RS. Capital work in Progress, arc assets
reported under PPE without charging
Property plant and equipment,

the date of opening NFRS SFP. Deprectation
anamic benefits to the organization and thereby

_ Useful Life (Year)
oy



3 Vehicles 20% 5

4 Machiney & Equipments 15% 8.67
3 Other Assets [ 5% 6.67
& Hydro Project Equipment SLM 30
Unly those assets having value of more than NPR 3,000 per fem are capitalized.
6.1.3 De-recognition

Assets that have been decommissioned or identified as damaged beyond ecanomic repair or rendered useless
dus 1o obsolescence, are derecognised whenever identified. On disposal of an item of PPE or when no EConomic
benefits are expected from its use or disposal, the carrying amount of an item is derecognised. The gain or loss
arising from the disposal of an jtem of PPE is the difference between net disposal proceeds, if any, and the
camying amount of that item and is recognised in the Statement of Profiar Loss,

6.1.4 Other notes on PPE

6.1.4.1 Lund

Land properties with ownership documents (i.e. in eccupation and with valid documentation) have been
recognised meeting the asset recognition criferin.

ARICL has obtained the license for operation from the then Ministry of Water Resource (Current: Ministry of
Energy) for a period of 30 years (Le. from 2070-05-08 to 2100-05-08), therefore the useful life of assets of the
project cannot exceed 30 vears even If the economic life of the asset is mare s the entire generation unit needs
to be transferred 1o the Government of Nepal at the end of this license term, Therefore, the Company depreciates
its land assets at the generation unit using systematic basis.

6.1.4.3 Bullding and Civil Structire
All civil infrastructires of Project site have been classified an the basis of their built type.

6.1.5 Restriction on PPE

AKJICL has obtained the license for operation from the then Ministry of Water Resource (Current; Mintstry of
Energy) for a period of Ivears (ie. from 2070-05-08 1o 2100-05-08), the useful life of assets of the project
cannot exceed 50 years even if the economic life of the assel is more. After the end of 30 years of operation,
AKJCL will have to transfer the entjre generation unit to Governiment of Nepal under BOOT provision,

6. 1.6 Capital Wark in Progress (CWIP)

Assets in the course of scquisition and insiallation of mew plant and equipment till the date of commissioning, or
civil works under construction till the date of completion are recognized as Capital Work in Progress (CWTP)
and are carried at cost, less accumulated impairment losses, if any,

Depreciation on these assets commence when these assets are ready for their intended use, These items are
shown at cost and disclosed as CWIP under PPE,

All the costs directly related to the development of the projects are chasged to the CWIP and carried until the
f3sets are ready 1o be used to be recognised under property plant and equipment. Any charges are subsequently
transferred to CWIP as they directly and indirectly contribute toward creation of those assets. Expenses that are
of administrative nature are also included in the cost of CWIP as these expenses are considered directly
attributable to the project cost by the management.

6.1.7 Other Intangible Asseis

Intangible assets with finite usefyl lives that are acquired re carried ag cost less accumulated amortisation and
accumulated impairment losses, Intangible assets with indefinite wsefil lives are carried at cost bess mceumulated
impairment losses, Certain computer. software costs are capitalised and recognised as intangible assets based on
materiglity, accounting prudence and significant benefits expected 1o flow there from for o period longer than
o vear,




6.1.8 Impairment of Tangible and Intangible Assers

At the end of each reporting period, the company reviews the carrying amouamt of s property, plant and
equipment 1o determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the assets is estimated in order to determine the extent of
the impairment loss (if any). When it is not possible 1o estimate the recoverable amount of an individual pasels,
the company estimates the recoverable amount of the cash generating unit (CGU) to which the assets belong.
When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated 1o
individual CGU, or otherwise they are allocated to the smallest unit of CGU for which a reasonable and
consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet svailable for use are tesied for
impairment at leass annually and impairment loss (if any) is recognised wherever there isany indication that the
assets may be impaired.

Recoverable amount s higher of fair value less cost of disposal and value in use whichever is higher. In
assessing the value in use, the estimated future cash flows are discounted to their present value using pre-tax
discount rate that reflect current market assessment of the time value of money and the risk specific to the asser
for which the estimates of the fiture cash flows have not been adjusted. If the recoverable amount of an asset or
CGU is estimated to be less than its carrying amount, the carrying amount of the asset or CGU i reduced 1o its
recoverable amount. An impairment loss is recognised immediately in statement of profit and loss. When the
impairment loss subsequently reverses, the camrying amount of the asset or CGU is increased to the revised
estimate of recoverable amount, but the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment foss been recognised for the asset or CGU in prior vears. A
reversal of impairment loss Is recognised immediately In ststement of profit and loss,

Mon-Current Assets Held for Sale

The company classifies non-current assets held for sale if their carrying amounts will be recovered principally
through a sale rather than through continuing use. Actbons required to complete the sale should indicate that it is
unlikely that significant changes to the sale will be made or that the decision to sell will be withdrawn,
Management must be committed to the sale expected within one vear from the date of classification. The eriteria
For held for sale classification is regarded met only when the assets or disposal group is available for immedinge
sale in its present condition, subject only to terms that are usual and customary for the sale of such assets | it i
highly probable, and it will genuinely be s0ld and not abandoned. Non-current assets held for sale are measured
at the lower of their carrying amount and the fair value less cost 1o sell. Assets classified as held for sabes are
presented separately in the consolidated balance sheet,

Property, plant and equipment and intangible assets once classified as held for sale/distribution 1o owners are not
depreciated or amortised,

6.2 Borrowing Cost

Bomowing cost consists of interest and other cost that an entity incurs in connection with the borrowing of the
funds. Berrowing cost also includes exchange differences 1o the extent regarded as an adjustment 1o borrowing
costs, Borrowing cost directly atiributable to the scquisition, construction, or production of an asset that
mecessarily takes substantial period of time 1o get ready for intended use or sale are capitalised as pant of the cost
of the assel until such time as the assel are substantially ready for the intended use or sale. All other bomowing
cost is expensed in the period in which they oceur,

6.3 Cash & Cash Equivalents

Cash and cash equivalents in the statement of financial position comprises cash at banks and on hand, demand
deposits with on original maturity of three months or less and highly liquid investments that are readily
convertible into known amount of cash and which are subject to an insignificant risk of changes in value net of
outstanding bank overdrafts as they are considered an integral part of the company's cash management.

6.4 Inventory
Inventories are carried at the lower of cost.oraet realisable value (NRV). Cost comprises of all cots of
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6.4.1 Store, Spure Parts and Loose Tools
MAS 16, paragraph 8 and 9 specifically says that,

s  Spare parts and servicing equipment are usually caried as inventory and recognised in Staterent of Profit
or Lass when consumed.

= Major spare parts and stand-by equipment qualify as PPE when and entity expects to use them during moee
than one period.

» The standard does not prescribe the unit measure for recognition and judgement is to be applied in
determining what constitates an item of PPE

Manngement determines that these stores and spare parts are of consumable nature and are held for consumpiion
in the production (generation) of electrical energy. These are either expecied to be used within one year or the
cconomic values will be obtained when consumed. Therefore, these store, spare parts and loose tools have been
considered as inventory and presented accordingly.

65 Prepayvmenis '

These are expenses paid for the period beyond the financial period covered by the financial statement. These
will be charged off as expenses in the respective period for which such expenses permin to. AKICL's
prepayments pertain to insurance premium.

6.6 Hevenue Recognition
6.1 Sale of Electricity

Revenue is recognized to the extent that it is probable that economic benefit will flow to the company and that
the revenue can be reliable measured. Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated rebates and other similar allowances. Revenue is recognized when
substantia] risk and rewards of the ewnership is transferred 1o the buyer under the lerms of the contract.

6.6.1.1 Other Income

Following are the details of the other income recognized by the company during the fiseal yvear 2078.079

Particulars Amuount = Remarks
_Interest Income 3,00,569.93 | Interest Income an FD Receipt
| Otler Income 4,87,250.75 | NEA refund and Candidate Fee
Total 7.487,820.68

6.6.2 Dividend and Finance Income

Dividend income (net of withholding taxes) from investments is recognised when the sharcholders right to
receive payments has been established (provided that it is probable that the economic benefits will flow to the
company and the amount of income can be measured reliably) In case of Stock dividend only the number of the
shares is increased, Interest income from the finuncial assets is recognized when it is probable that the economic
benefits will flow to the company and the amount of the income can be measured reliably. Interes! income is
accrued on & lime basis, by reference to the principal outstanding and the at the effective interest rate applicable,
which is the rate that exactly discounts the estimated future cash receipts through the expected life of the
financial assets to that asset’'s net carrying amount on initial recognition.

Finance Income comprise of the interest income received or receivable from bank(s) on temporary deposits.

6.6.3 Foreign Currency Transactions:

The functional currency of the company is determined on the basis of primary economic environment i which
it operates. The functional currency of the company is Nepalese Rupee (NFR). In preparing the financial
jons in currencies other than the entity's functional currencies (Foreign
7ot ekchitnge prevailing ot the dates of the transactions. The effect from
hge gainloss which has charged to statement of profit
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Al the end of each reporiing period, monetary ltiems denominated in foreign currencies are translated at the rates
prevailing at thal date, Non-moenetary tems carried at Fair value that are denominated in foreign currencies are
retransiated at the rates prevailing at the date when the fair value was determined. Non-monctary items that are
measured in terms of historical cost in Foreign currency shall be translated using the exchange mie at the daie of
transactions.

b.6.4 Emplovee Beneliis

The company provides emplovee benefits in accordance to its by-laws in complinnee with the bocal laws and
regulations, The employee benefits are classified as current benefits and posi-employment benefits,

The company has schemes of employment benéfits namely provident fund. The company has accounted for
gratuity pavable till Jesthn 2078 and after Jestha 2078 onvwards, the gratuity amount has been deposited as per
Contribution based Social Security Act in Social Security Fund.

G.6.4.1 Defined Contribation Plan:

Under defined contribution plan for the provident fund, the company pays pre-defined amounts 1o separate
funds and does not have any legal or informal cobligation o pay additional sums. Contributions to defined
contributions plans are charged to profit and loss statement in the year 1o which they relate as the company has
no further defined obligations beyond monthly contributions. Contributions to defined contribution scheme are
deposited with citeen invesiment trust and Social Secarity Fund,

f.6.4.2 Short Term Employment Beneflis
A liability is recognized for the benefits accruing to employees in respect of wages and salaries.

Liabilities recognized in respect of short-term employvee and contractual emplovees' benefits are medsured af the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

Suaff Loan facilities: The Company does not provide loans to its staffs.

6.6.5 Income Tax

The company has adopted the policy of accounting and reporting tax related elements of Financial Statements in
accordance with MAS 12 and it represents current 1ax and deferred 1ax for the year. Income Tax is recognized in
the profit and loss statemend excepd to the extent that it relates 1o the lems recognized directly 10 equity.

650 Curreni Tax

Current tax pavable (or recoverable) s based on the taxable profit for the year. Taxable profit differs from the
profit reported in the Statement of Profil or Loss, because some iem of income or expense are iaxable or
deductible in different vears or may never be taxable or deductible.

Current tax is expected tax pavable on the taxable income fior the vear using tax rates &1 the balance date and any
adjustment to the tax payable in respect of previous years.

The Company has been granted a 10-year 100% tax holiday and 5 year after that 50% tax holiday starting from
the dare of generating electricity for commercial purpose ie. 2070-05-08 BS (2013-08-24 AD) by the tax
authorities under Income Tax Act, 2058, However, the company has provided for income 1ax liability penaining
to aother incomes except electricity income in sccordance with the Income Tax Act, 2058 enacted and as

applicable in Mepal.
Income Tax rates applicable (o the Company:

Income from sale of electricity (@0% (F'Y 207820794 0% ( FY 2077/78), @ﬂ% (FY 207677), @it (FY
2075/76), @0% (FY 2074/75), @ 0% (FY 2073/74)




6,6.5.2 Deferred Tax
Deferred Tax is the tax expected to be pavable or recoverable in future arising from:

s, Temporary differcnces between the carrying amounts of sssets and liabilities in the Financial
Staternents and the corresponding tax bases used in computation of taxable profit,

b. Unused tax losses and'or
. Unused tax credits.

Defierred tax is provided using balance sheet liability method, providing for temporary differences between the
carrying amounts of assets and liabilities for the financinl purposes and the amount used for txation purpases.
The amount of deferred tax provided is based on the expected realimtion or settlement of the camying amouni of
assets and the liabilities ising tax rates at balance sheet date.

A deferred tax asset is recognized only to the extent that is probable that future taxable profits will be available
against which the assets can be utilized. The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or pan of the assets 10 be recoversd.

Deferred tax liabilitics and the assets are measured ai the tax rates that are expected to apply in the period in
which the Hability is senled or the assets realized, based on the tax rates (and tax laws) that have been enacted or
substantially enacted by the end of the reporting period.

Currently, The Company has not recognized deferred 1ax due to Tax holiday period and company has no other
sources of revenue,

66,6 Earnings Per Share (EPS)
Eamings per share has been disclosed on the face of “Statement of Profit or Loss and Other Comprehensive
Income’ in accordance with the NAS 33.

I Basic eamings per share is computed by dividing the profitloss for the year by the weighted average mimber
of equity shares outstanding during the vear. The weighted average number of equity shares outstanding during
the year is adjusted for treasury shares, bonus issue, bonus element I the right issue to existing sharcholders,
share split and reverse split {Consolidation of shares).

1l.Diluted eamings per share is computed by dividing the profit{loss) for the year as adjusted for dividend,
interest and other charges 1o expense or income (net of any atributable taxes) relating 1o the dilutive potential
equity shares, by the weighted average number of equity shares considered for deriving basic eamning per share
and the weighted average number of equity shares which could have been issued on the comversion of all
dilutive potential equity shares. Potential equity shares are deemed to be dilutive only If their conversion to
equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive
equity shares are deemed to be converted as at the beginning of the period, unless they have been jssued af a
tater date. Diluted EPS has not been calculated as no potential equity exists on the reporting periods.

6.6.7 Provisions Contingent Liabilities and Commitments

Provisions are recognised when the company has & present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required 1w sertle the
obligation and a reliable estimate can be made of the amount of the obligation. When the company expects some
or all of the provision to be reimbursed, the reimbursement is recognised as a separate &sset, but only when the
reimbursement is virtually certain. The expenses related 1o provision are presented in statement of profit and
loss net of any re imbursement. I the effect of time value of money is material, provisions are discounted using
a current pre-tax rate that reflects, when appropriste, the risk specific to the linbility. When discounting ks used,
the increase in provision due 1o passage of time is recognised as finance cost. A provision for oneTous contracts
is recognised when the expected: benefits to be derived by the company from contract are lower than the
unavoidable cost of meeting its obligations under the contract. The provisions are measured at the present value
of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the

;::bui- C ontract. Before & provision is established-the Sompany recognises any impairment loss on the asset associnted
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A contingent liability is identified as

Bz



{8) A possible obligation that arises from past events and whose existence will be confirmed only by the
accurrence or non-occurrence of one of more uncertain future events not wholly within the control of the emity;
[

(b} A present obligation that arises from past events bat is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits will be required 1o
sentle the obligation; or

(i) The amount of the obligation cannot be measured with sufficient reliability.

A contingent ssset is possible asset that erises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
ettty

Commitments include the amount of purchase order {net of advances) issued to parties for completion of assel.
Provisions, contingent Habilities, contingent assets and commitments are reviewed at each reporting pericd.

a. Regarding payment dispute of NPR 19,28,00,000.00 between Ankhu Khola Jalvidhyut
Company and Ramechhap Sherpa Construction Pvt. Ltd. (Civil Contractor of the Anklv Khala
Hydropower Project) the proceedings hns been carried out at Honourable High Court. The
honourable high court has decided to send back the dispwie for the process of Arbitration.

6,608 Financlal Instrument
6.6.8.1 Financial Instrumenis

The company classifies financial assets and financial liabilities in accordance with the categories specified in
NAS 32 and NAS 39.

6.6.8.2 Effective Interest Method

The effective interest method is a method of calculating the amortised cost of the financial instrument and of
allocating interest income or expenses over the relevant period. The effective interest is the rate that exactly
discounts future cash receipts or payments through expected life or where sppropriate, a shorter period.
Income/expenses arising on financial instruments after applying an effective interest rate is recognised in the
statement of profit of loss. Where interest component is present in the financial instruments, the implicit rate
approximates the effective interest rate.

6.6.8.3 Financlal Instruments: Financinl Assets
Financinl asset ks any asset that is:
{@)Cash
{b)An equity instrument of another entity;
{e}A contractunl right:
i) To receive cash or another financial asset from another entity; or

ii)To exchange financinl assets or financial liabilitics with another entity under conditions that are
potentinlly favourable to the entity; or

{d)A contract that will or may be settled In the entity’s own equity instruments and is:

{iJA non-derivative for which the entity is or may be obliged to receive a variable number of the
entity’s own eguity nstruments;

ar

{ii}A derivative that will or may b
another financial asset for a fixed

A E A



Financial assets are classified under four categories as required by NAS 39, namely,

w  Fair Valoe through Profit or Loss (FVTPL),
e Held 1o Marurity,

+ Loans and Receivables and

= fwnilable for Sale

Financial Assets of the Company comprises of Advances, Deposits, Other Receivables, Trade Receivables and
Cash/Bank Balances,

These instruments are interest bearing and non-interest bearing. Where interest component ks present, the
implicit interest rate approximates effective interest rate. It is assumed that the carrying amount represents the
amortised cost of the assets.

6.6.8.4 Loans nnd Receivables

Loans and receivables are non-derivative financial sssets with fixed or determinable psyments that are notl
quoted in an active market and it is expected that substantially all of the initial resource will be regovered, other
than because of credit deterioration, -

6,6.8.5 Held to Maturity

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments 1hat an
entity intends and is abbe to hold to maturity and that do not meet the definition of loans and receivables and are
not designated on initial recognition as assets at fair value through Profit or Loss or as Available for Sale. Held-
to-maturity investments are measured at amortised cost.

b.6.8.6 Share lssue Expenses

Share issue related expenses incurred during the previous year have been deferred o next year. Share capital
was not recognised during the year and such deferred expenditure has been charged off 1o share capital or other
suitable head once the share eapital is recognised.

6.6.8.7 Impairment of Advances, deposits and other receivables

Impairment of advances deposiss and other receivables are tesied if any indication is known. The Company has
a system of tracking the recoverability of these assets.

G6.8.8Cash and Cash Equivalent
Cash and cash equivalents include deposits account balances maintained with banks and financial institutions.
These enable the Company to meet its short-term liguidity requirements.

The carrying amount of cash and cash equivalents approximates their fair value, They are readily convertible to
known amount of cash and are subject to insignificant risk of change in value.

These balances have been used as Cash and Cash Equivalents for the presentation of Statement of Cash Flows
s well,

Banks and financial institution in Nepal are closely regulated by the Nepal Rasira Bank. The Company closely
assesses the risks of these instrurments and there is no apparent indication of impairment of these balances.

6,69 Risk Associated with Financial Asscts

The Company closely monitors the risks associated with the financial assets. The Company has an enterprise
risk management system commensurate with the nature and the size of the business, which the management
considers sufficient 1o identify, manage and monitor risks.

6.6.10 Financial Assets al amortised cost
Financial assets are subsequently measured at amortised cost if these financial assets are held within a business
model whose objective is hold these assets in order to collect contractual cash flows and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest o
the principbe amount outstanding. T :




6.6.10.1 Financial assets mensured at fair valoe
meiﬂummmmﬂﬂhirumwmghmmﬂpuhmmimlflh:ufmmin]mmmm
within a business model whose objective is to hold these assets in order to collect contractual cash flows or sell
these financial assets and the contractual terms of the financial assets give rise on specified dates 1o cash flows
that are solely payments of principal and interest on the principal amount cutstanding. Financial asset not
measured at amortised cost or fair valse through other comprehensive income is carried at fair value through the
statement of profit and loss. For the financial assets maturing within one year from the reporting date, the
carrying smounts approximate fair value due to shorter maturity of these instruments.

6.6.10,.2 Impatrment of Financial Assets

Loss allowance for expected credit losses are recognised for financial assets measured at amortised cost and fair
value through the statement of profit or loss. The company recognises impairment loss on trade receivables
using expected credit loss model. For financial assets whose credit risk has not significantly increased since
initial recognition, loss allowance equal to twelve months expected credit losses re recognised. Loss allowance
equal to the lifetime expected credit losses is recognised if the credit risk on the financial instraments has
significamtly increased since initial recognition.

£.6.10.3 De-recognition of financial asscts

The company derecognises the financial assets only when the contractual rights to the cash flows from the
financial assets expire, Or it transfers the financial asset and the transfer qualifies for the derccognition under
MERS 9. If the company neither transfers nor retains substantially all the risks and rewards of the ownership and
continue 1o control the transferred asset. the company recognises its retained Interest in the asseis and as
pssociated liability for the amounts it may have to pay. If the company retains substantially all the risks and
rewards of ownership of the transferred assets, the company continue 1o recognise the financial assets and also
recognises o collaeralised borrowing for the proceeds received.

On the de-recognition of financial assets in its entirely, the difference between the carrying amounts measured il
the date of de-recognition and the consideration received is recognised in statement of profit and loss.

6.6.11Financial Liabilities & Equity Instruments

6.6.11.1 Classification of Debt or Equity

Financial liabilities and equity instrument issued by the company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liabilities and an equity instrument.

B.6.11.2 Equity Instrumients

An equity instrument is any contract that evidences a residunl interest in the assets of the company after
deducting all of its lizbilities. Equity instrumenis are recorded at the proceeds received, net of direct msue cost.

6.6.12 Financial Linbilities
A financial liability is any Hability that is:

a) Contractunl obligation:
{1} To deliver cash or another financial asset to- another entity; or
{ii) To exchange financial assels of financinl liabilities with another entity under conditions that are
potentially unfavourable to the
entity; or
b) A contract that will or may be seutled in the entity's own equity instruments and is:
(i) A non-derivative for which the entity is or may be obliged 1o deliver a variable number of the
entity"s own equity instruments;
or
(i) A derivative that will or may be settled other than by the exchange of a fixed amount o
another financial assel for a fixgd puate
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Financial Linhilitles sre measured ot fair value, net of transaction costs, and are subsequently measured al
amortised cost, using effiective interest rate method where the time value of money is significant.

6.6.12.1 Trade and Other Payables

Trade and other payables mainly consist of amounts the Company oWes 10 suppliers and government authority
that have been invoiced or are acerued, These also include taxes due in relation to the Company’s roke as an
employer. These amounts have been initially recognized at cost and it i continued a1 cost as it fairly represents
the value to be paid since it does not include interest on payment. The carrying amount approximate fair value
due 1o shorl maturity of these instruments.

6.6.12.2 Financial Guarantee Contract

Financial guarantee nmm::imndhylbemnmmymlhm:mnm:tlhmmquh:pqmlmh:mﬁm
reimburse the holder for the loss it incurs because the specified debtors fails to make a payment when due in
accordance with the terms of a debt instrument. Finencial guaraniee contract are recognised initially as a liability
at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guaranices.

6.6.12.3 De-recognition of financial liabilities

A financial lisbility is de-recognised when the obligation under the liabilities is discharged or cancelled or
expires. When an existing financial linbility is replaced by another from the same lender on substantially
different terms. or terms of the existing liability are substantially modified, such an exchange or modification is
ireated as de-recognition of the original fability and the recognition of the new liability, The ditferences in the
respective carrying amount is recognised in statement of profit and loss.

£.6.12.4 Off-Setting of Financial Instruments

Finuncial asscts and financial liabilities are offset and the net amount is reported in the standalone balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intenthon 1o settle
on wet basis, 1o realise the assets and sentle the labilities simultaneously.

6.6.13 Leases

The determination of whether an arrangement is{m:nnmﬂm}nlﬂﬂhhﬂmhmﬁnmaufu:
arrangement af the inception of the lease, The amangement is, or contains, a lease If fulfilment of the

arTAngEment isd:p-endmlu:rnﬂ:u.unrnsptclﬂtmummmmdlhcmgmmmﬂnmhnnmm
asset or assets even if that right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an opersting lease. For arrangements entered into
prior ta 01 Shrawan, 2076, the company his determined whether the arrangement contain lease on the basis of
facts and circumstances existing on the date of the transition.

6.6.13.1 The Company as a Lessee

A lease that transfiers substantially all the risks and rewards incidental 1o ownership to the company is classified
as @ finance Jease. A leased asset is deprecinted over the useful life of the assets. However, if there is no
reasonable certainly that the company will obtain ownership by the end of the lease term, the assels is
depreciated over the shorter of the estimated usaful life of the asseis and the lease term.

Finance leases are capitalized af the commencement of the lease at the inception date fair value of the leased
asset or, a1 the present value of the minimum lease payments st the inception of lease, whichever is bower. Lease
payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognized in finance cost in the
statement of profit and loss, unless they are directly astributable to qualifying assets, in which ¢ase they ane
capitalized in accordance with the company's general policy on the borrowing costs.

Operating lease payments arc recognized as an cxpense in the Statement of profit and loss on a straight-line
basis over the lease term unless either:

Another systematic basis is more representative of the time paniern of the user's benefit even if the payments 1o
the lessors are not on that basis; o the payments-to.the lessor are sructured to increase in ling/with-expedied
general inflation to compensate for the sihr's expecied inflationary cost increases. I pa
vary because of factors other than genefgl ; hiz condition is ol meL.

<9l




6.6.13.2 The Company as Lessor

Remal Income from operating leases arc generally recognized on a straight-line basis over the term of the
relevant lease except where another systematic basis Is more representative of the time patiem in which
economic benefits from the leased assets are consumed. Initial direct costs incurred in negotiating and arranging
an operating leased are added to the carrying amounts of the leased assets and recognised on a straight-line basis
over the bease tertm,

66,14 Segment Reporting

6.6.14.1 Operating Segment

NFRS & Operating Segments requires particular classes of entities (essentially those with publicly waded
securities) to disclose information about their operating segments, products and services, the geographical areas
in which they operate, and their major customers. :

The Company has only one reportable operating segment {both in terms of geography and plﬂt-ﬁ.lﬂﬁ-} and
therefore, identification, ¢lassification and disclosure of separate reporiable operating segments in accordance
with NFRS 8 is not disclosed separately.

6.6.15 Share Capital
The company”s registered share capital structure is as follows:

Promolers T5%
Public 2584

1t s the Company’s policy to net off share issue expenses with the capital collected under NFRS. However, the
Company s share capital has not been adjusted for such expenses as they pertain to previous periods and will be
net off from share capital in subsequent year where share capital is recognised. Therefore, share issue expenses
incurred for the vear has been deferred and settled when the share capital is recognised.

G616 Stafl Bonus

Provision for staff bonus has been made in line with Electricity Act, 2049. The company is stil in loss so
provision for staff bonus is nil for the reported periods.

6.6.17 Long Term Loan

AKJICL has obtained long term loan consortium financing for project construction from Prime commercial Bank
Limited as Lead bank including Machhapuchhre Bank Limited, Sunrise Bank Limited, Kumari Bank limited
and Prubhu Bank Limited. The company has also availed Long term loan from Rastriyva Banijva Bank Limited
against the posted rate amount as per the PPA between the company and MEA and recommendation from
Ministry of Water Resources and Energy.

T Other Explanatory Notes:

7.1 Interim Reports

Interim reports have been publicly reported in accordance with the requirement of Securitics Board of Nepal
{SEBON) and Mepal Stock Exchange Lid (NEPSE). These requirements are materially aligned with the
requirements of NAS 34,

7.2 Related Parties Disclosures
The Company identifies the following as its related parties:




Directors and their Relatives

The Company has a 6-member Board of Directors (BOD) appointed under the provisions of Companies Act
2073, Except for the following transactions, the Company has not conducted any other transaction with directors
or their relatives during the financial year 20782079 (2021,2022).

5N Mame Position Date of Tenure

Appointment |

L. Ram Shrestha Chairmad 20790312 Till date A

2 Dinesh Prasad Shrestha Diirecioe 2079/03/12 Till date

3 Marayvan Prasad Arval Drirecior 2079/03/12 Tilll Date

4, Ram Prosad Sapkota Dvirector _| 207903/12 Till Date

- Indra Krighna Shrestha Public Director 2076/10/14 Till Date

B, Renuka Limbu Publie Direcior 207503/12 Till Date

The following provides expenses incurred for those charged with governance of AKJICL (Amount in NPR)
Particulars Current vear Previous Year
Mesting Allowance 4,70, (e, 00 260,000,100

h} Key Management Personnel and Their Relatives

I. Utsav Baral CEO (firom 015t Magh 2077 onwards)
Key Management Personne] compensation

Compensation 1o key management Personnel of the Company amounts 1o NPR 19,00,000.00 during fiscal vear
207872079 for LHsav Baral.

¢} Transaction with BOD of the Company (Amount in NPR)

Particulars Nature Current Year Previous Year

Transaction Balance Transaction Balanee
Ram Shrestha Loan 1,060,000 100,000 . 2,00,000
d) Other Matters

The Company has not entered into any related party transaction cxcept those mentioned above,

7.5 Disclosure on Financlal lnstraments and Risk Management

NFRS 7 Disclosure on Financial Instruments is applicable on the financial instruments. The definition of
Finanicial Instruments is inclusive and covers both financial assets and liabilities. The company's business
activities expose it to a variety of financial risks, namely primarily 10 fluctuations in foreign currency exchange
rafes, interest rates, equity prices, ligquidity risks and credit risks which may adversely affect the fair value of iz
financial instruments. The company's board and senior management has overall responsibility for the
establishment and oversight of the compamy’s risk management. The company's risk management policies are
established to identify and analyses the risk fiaced by the company to set appropriate risk limits and controls and
to monitor risk and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes i market conditions and company's activities. The risk managemient is done by the company's
management that provides assurance that the company's financial risk activities are governed by appropriate
policies and procedures and that financial risks are identified, messured and managed in accordance with the
company's policies snd risk objectives.

T.3.1 Credit Risk
Credit risk 15 the risk that the counter party will not
contract, lending to financial loss to the co v, The ¢ vy is exposed 1o credit risk

aEiviliﬂ- primarily trade receivables and jm:s and its financing activities inclufigy

]



company practices of only dealing with creditworthy counterparties and obtaining sufficient collateral, where
appropriate, 85 means of mitigating the risk of financial loss from defaulis. The compamy’s exposure and
creditworthiness of the counterparties are continuously monitored and analyzed.

7.3.2 Liquidity Risk

Liquidity risk is the risk that the company may not be able 10 meet its present and fisture cash and collateral
obligmtions without incurring unacceptable losses. In arder to control and mitigate the liguidity risk and for
better working capital management considers both normal and stressed conditions. A material and sustained
shorifall in cash flow could create potential business continuity risk. To mitigate the risk the company has made
arrangement of adequate bevel of OD facility for shor term financing from Prime Commercial Bank Limited.
The company's finance department regularly monitors the cash position to ensure it has sufficient cash ongoing
basis to meet operational needs, Any short term surplus cash generated by the operating entities, over and above
the amount required for working capital management and other operational requirements are retained as cash
and cagh equivalents {to the extent required) and any excess is invested in interest bearing term deposit or call
deposit o optimize its cash returns on investments.

733 Market Risk
Market risk is the rigk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market prices comprises mainly following tvpes of risk.

734 Currency Risk

The company is subject to the risk that changes in foreign currency values impact the company's Impont of
inventories of spare parts and property, plant and equipment. There is no unhedged exposure to the company on
holding financial assets (Bank balances and trade receivables) and liabilities (trade payables) other than in their
functional currency. The company is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to United State Doller. The aim of the approach to management of currency risk is o
leave the company with no material residual risk. Since there is no significant currency risk, the company has
ot entened into any forward contract.

T.A.5 Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of the financial instrament will Nuctuste
because of changes of interest rates in market. The company's exposure to the risk of changes in market interest
rates relates primarily to the company's long term and short-term debt obligations. Since the interest rate is
influenced by market forces, which is beyond the company's control, the company has little role to play for
minimizing this risk. However, the company mitigates the risk through negotiations with respective authorities
on reasonable periods,

T35 Capital Management

For the purpese of Company’s capital Management, capital incheded lssued capital and all other equity reserves
altributable to the equity holders of the company. The company manages its capital so as to safeguard its ability
1o continue 85 going concemn and to optimize returns to the shareholders, The capital structure of the company is
based on management's judgment of the appropriate balance of key elements in order to meet its strategic and
diy to day needs. The company considers the amount of capital in proportion to risk and manages the capital
structure in the light of changes in economic conditions and the risk characteristics of the underlying assets.

The aim of the company is to translate profitable growth to sufficient cash generation through efficient capital
managemeni. The company's policy is 1o maintain a stable ad sirong capital structure with a focus on 1ol
equity 20 &5 o maintain investor, creditor to build market confidence and 1o sustain future development and
growth of its business. The company's focus i3 on keeping strong tolal equity base to ensure independence,
security, a5 well as high financial flexibility for potential fiture borrowings if requires without impacting the
risk profile of the company. The company will take sppropriate steps in order 1o maintain, or if adjust, its capital
structure. The management monitors the return on capital as well as the level of dividends to shareholders,




7.3.6 Disaster Managemeni

A disaster is sudden, calamitous natural event that seriously disrupts the functioning of the community or
society and causes human, materinl, economic or environmental losses that exceed the community's or
society’s ability 1o cope using its resources. Disaster occurs when a hazard impact on vulnerable people.
Diisasters are older than mankind, We cannot control the hazard like flood, earthquake, fire, and landslide and
56 on but we can minimize the domage which may cause by such hazards. Preparedness is the key point for
minimizing the loss or damage which may occurs due to disasters. As we know hazards are older than the
mankind so there i some trend in accordance of such events like flood, carthquake so we have to predict and
prepare for these kinds of hazards. Disaster is the product of process and exposure throagh the process or
hizards are natural so we cannot exactly identify it but by listing possible hazards like flood, landslide and
fire and so on which may occur. The company can only reduce the damage by reducing such things on
exposure of disasters. AKICL has tried to reduce the chances of damage by installing gabion and protection
wall for protection from flood and installing fire fighting equipment for protection from fire.

7.4 Subsequent Event:

There has not been any significant reporiable event after the reporting date which requires be either adjusting or
disclosing while preparing financial statements.

§. Effect of MFRS implemeniation
A Properiy, Plant & Equipment

Under the previous GAAP, depreciation charged for PPE was based on depreciation rate prescribed by Income
Tax Act 2048, now the depreciation rate charged for the PPE hos been charged estimating life of the assets.

B. Other Equity Investmenis
Invesiment in shares is reclassified separately as Investment in Other equity investments,

o

€. Other Non-current Assels
Advance to Supplier which is outstanding for more than 12 month from reporting date and other
deposit has been reclassified as other non-current which was previously reporied under current assets.

. Other Current Assels
Advance 1o suppliers and prepeid expenses have been grouped as other current asseis which were
earlier grouped under advance & deposiL.

E. Other Equity
Net Effect of change in assets and liabilities due to different measurement changes on account of NFRS
adjustrment,

F. Non-Current Financial Liabilities
Bomowing which is payable after period of 12 months have been classified under Mon-Current
Financial Liabilities

. Rorrowing
Current portion of long-term loan has been classified as short term borrowing which was previowsly
reported as Current Liabilities.

H.  Trade Payables
Current portion of payable of suppliers has been reclassified as Trace Payable which was previously
reported under Current Liabilities.

I Other Financial Linbilities

Royalty payahle and other payables have been Zrol
e
"




i Dither Current Liabilities

Bomus Payable, VAT payable, TDS payable, employee accounts payable, have been grouped under
other current liabilities which were earlier grouped under current liabilities.

K. Other Income
Financial income from bark has been classified and shown separately as finance income on the face of
SOPL which was previously reported under other income.

L. Finanee Ineome
Interest effect of measuring the non-current financial assets/liabilities on amortized cost has been
clagsified a5 other finance mcome{oost]).

M. Finance Costs
a. Interest effect of measuring the non-current financial assetsTiabilities on amortized cost his been
classified as other finance income/{cost)

9, Approval of Financial Statements;

The sccompanied financial statements have been approved and authorized for issue by the Board of Directors in
its meeting held on 2079.06.11 and have been recommended for approval by shareholders in the Annuzal General
mecting.




